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105       Capitol  Amtift 

MoDOT 


JeSenon  City,  Miimtti  €$V¥l 


Missouri  Department>QfTraiMpQitBtion  373.7St2SSi 

Kevin  Keith.  Director  "  PsJi;  y^  JSi^iS  js 

j^vmK&tn.  Director  im.t^mmm-^s^ 


The  Honorable  Jay  Nixon, 
Membets  of  the  Missouri 


The  Missouri  Department  of  Transportation  (MoDOT  or  the  Department)  is  pleased  lQ  3<Ubinit^6  Coinj^^er^^ 
Financial  Report  (CAFR)  of  the  Department  for  the  fiscal  year  ended  June  30,  201 1 . 

Revised.  Statutes  D{  Missourit  ^m^m  21.795,  require  the  Department,  an  afifflm^  of  tha'lflatft^  Mls«Qt|fl,  tal)^'# 
flhaiKi^  «Uit6m^nr«ti^  06r^^         independent  certified  pubNc  aQc^jM^~^  #ifigg|fi  #  lihHI^-i^ 
requirement,  as  well  as  bond  requirements,  the  Department  pflq^tf^  ttiis  C/^f('a^igfiiE§|^!<^p.i^ 
auditing  firm  of  BKD,  LLP  to  audit  the  financial  statements. 

The  objective  of  the  independent  audit  is  to  provide  a  reasonable  assurance  the  financial  statemerrts  are  free  frojrrt 
material  misstatement.  The  independent  audit  involved  examining,  on  a  test  basts,  evidence  supporting  the  amounts  and 
:dfii6tl^££A«s  in  the  financial  statements,  assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management  and  evaluating  the  overall  financial  statement  presentation.  The  independent  auditors  concluded,  based 
upon  the  audit,  that  there  was  a  reasonable  basis  for  rendering  an  unqualified  opinion  and  that  the  Department's  ftnancial 
statemente  for  the  fiscal  year  ended  June  30,  2011,  are  fairiy  presented,  in  all  material  r^pects,  in  conformity  with 
accounting  principle  generally  accepted  in  the  United  States  lif  Anrieric^  (GAAP),  Their  report  i$  pre$snte$l  as  the  first 
component  in  the  flnancJaf  seelton  of  this  report. 

GA^  rfguires  management  provide  a,  narrative  introduction,  overview  and  analysis  to  ^cQOfup^r^  the  basic  financial. 

Management's  Discussion  a##ycf#(ysis,  vi^iiEh.^  69#Q^^ 
and  should  be  read  in  corijufl^fcn  With  ft. 

The  CAFR  includes  all  funds  from  which  MoDOT  spends,  with  only  MoDOT  appropriations  reported  for  other  state  of 
Missouri  funds.  These  funds  are  used  to  record  the  financial  activities  of  the  Department  Responsibility  for  both  the 
accuracy  of  |hd:fitiiri^i|0a[^ii%w«^$^  flE!Q>pFeS9AtaMDn«  tneti^fria  liJ^j^edisiuraB^  pmt  '^'fim 

To  provide  a  reasonable  basis  for  making  these  representations,  the  Department  has  established  a  comprehensive 
internal  control  frameworit  designed  to  protect  the  Departmeqfs  assets  ft'om  loss,  theft,  or  misuse  and  to  compile  Friable 
Ififermatlon  for  the  preparation  of  the  financial  statements- Ih  f^foifnity^l^  Intemat  tst^fftS' 

tndudes  both  automated  controls,  which  are  an  integral  component  of  the  financial  accounting  system,  and 
comprehensive  policies  and  procedures.  In  addition,  the  Department's  Audits  and  Investigations  Uti|t  is  m.  indeyTendent 
audit  unft  lhat  p^rforrns  operational  audfts  of  the  various  drstricts  and  cTivisians  ^ 

Because  the  cost  of  internal  controls  should  not  outweigh  their  benefits,  the  Department's  comprehensive  framework  of 
intemal  control  has  been  designQ$te|Mii4ri^ 
free  6Qin4>9ferial  missliite^ 


■IntFDduAuifSecttcin 


Members  of  the  Missouri  Legislature 

Members  of  the  Missouri  Highways  and  Transportation  Commission 
Citizens  of  the  State  of  Missouri 


To  tfie  best  of  our  knowledge  and  belief,  this  financial  report  is  complete  and  reliable  in  all  material  respects  and  is 
ng|>diled  In  A  manner  ddstgned  M  pm&nt  faMy  flifttencfal.  position  and  iitfHjKfi  «£'xi^nm^      the  various  fends.  All 

tncWded.  ... 
Frofile  of  the  DapartnHtni 

Mt]|K>T  works  to  p^o^^e  a  world-class  transportation  experience  that  delights  our  customers  and  promotes  a  prosperous 
MbsouH.  The  Department  is  responsjb^a  Us:  designii^g^  ttuildingfi  opetftioQ;  afvd  maintainins  Missouri's  transportation 
sysfam  -  the  sev«!fitti  la^iist  j^'^  i»Hlges.  Jtm 

^\n  iii^9^'  ^Si^^''i^  ^  passed  a  constitutional  amendment  mergihgf 'ttf^ Highway  Department  with  INb" 
Department  of  Transpo^ftarfc  becoming  the  Missouri  Highways  and  Transportation  Department.  In  1996,  the  Missouri 
Highways  and  Transportatfon  Department  became  the  Missouri  E}epartment  of  Transportation  by  legislative  action.  The 
Missouri  Highways  and  Transportation  Commission  (MHTC  or  Commission),  a  sbc-member  bipartisan  board,  govems  the 
Department.  Commission  members  are  appointed  by  the  governor  and  are  confirmed  by  the  Missouri  Senate.  No  mm 
than  three  commission  members  may  be  of  the  same  polftical  party.  The  Commission  appoints  MoDOT's  director. 

The  C{pmis§iqi}  ^  responsible  fpr  the  annual  update  of  the  Departmmt'^  five-vear  Statewide  Trans^rtatiwi 
tniS»BVpttt)f  ^IrSQfflm  (STIP)  m^  mm^mm^^  highway  project.  ^  tl&mi^lmm  tt^m6tqnfy  to  testf9^(indS 

On  June  8,  2011,  tha  Commission  adopted  ttis  Bolder  Five-Year  Direction  plan,  whlc^  consolidated  some  divtslons  and 
reduced  the  number  of  districts  to  mm-  ^Fhii  IliVy J^flMOOiL 
organized  in  three  opetating  teams; 

\m  The  System  Delivery  team  includes  central  office  divisions  and  MoDOT's  seven  districts.  This  team  is  responsible 
for  design  and  conetrUfSfiiMi  fil  new  higiiways  and  facilities,  external  civit  rights,  transportation  panning  and  the 

>a    The  System  Facilitation  team  provides  support  to  Vf\e  tM0l|^fpanf  s  districts  and  divisions,  including  personnel, 
worftforce  diversity,  financial  services,  general  services,  Jl^nl^SCQdni 'i^iieiiWr  motor  i^fir^iit  Itll^^ 
.i3esls|ca^Q!i^ij^mang|iiem^ 

•  The  Organizational  Support  team  is  responsible  for  customer  relations,  governmental  relations,  legal  counsel, 
at^ils.  and  investigations  and  the  overall  results  of  the  onganization  to  ensure  the  Department  \s  accountable  tci 
fiawapayar^. 

Budgetary  Controts 

Thff  Commission  approves  the  appropriation  request  submitted  to  the  State  Legislature  for  all  governmental  funds 
reported  by  MoDOT.  The  request  is  developed  with  input  from  the  districts  and  central  office  divisions.  The  legal 
authority  of  the  State  Road  Fund  budget  aid  amandDlQfltSJi  the  Commission.  The  tagal  authority  for  all  other  funds  rests 

with  the  Legislature..  laKins         m  «p»Xf(^fMB' jM^^  ^^@^vi^  May  fipr  tha  subsaquatn  yaar"^ 

appropriations. 

The  Department  relies  on  the  statewide  accounting  system  to  control  total  expenditures  by  apprgpriation,  utilizing  features 
il^ttie  system  to  ensure  budgetary  complianojaif  |/l$pagement  control  reports  are  used  to  tiKlflKor  spending  by  program 
divtalon  or  appraprisfion. 


Inin^u^Sw&R 


Members  of  the  Missouri  Legistatui^ 

Members  of  the  Missouri  Highways  and  Transportation  Commission 

CfGons  of  1h6  State  ttf  MisoiM 


Missouri  Economy 

Missouri  employment  is  stabilizing  and  beginning  to  rebound  at  a  slow  pace  following  the  recession.  Unemployment  rates 
are  often  a  lagging  indicator,  continuing  to  rise  for  a  period  after  overall  economic  and  employment  growth  resume.  In 
IfsesJyBflf  2£H¥^ihftuneniplo^     ^ra»bHe^%iO;2{ilMo^  and  Snn  declined  iti^idl^fp$.0  pen^nf 

in  June,  half  a  percent  iower  than  the  start  of  the  fiscal  year.  Compared  to  the  national  trend,  MiiBOQrt  liinamployment 
rates  tracked  closely  with  the  U.S.,  ending  0.3  percent  lower  in  June  of  2011.  Employment  gains  occurr^  over  the  year 
in  the  areas  of  manufacturing,  trade,  transportation,  warehousing  and  professional/business  sendees.  Personal  income  in 
ttie  first  quarter  of  2011  is  continuing  to  show  growth,  neariy  4.1  percent  py^  the  prior  year;  tmt&vt^i  coneuiw 
sentiment  is  ^irfy  low,  which  may  restrict  consumer  spending  over  the  eariy  part  of  the  i»riilng  year. 

It/loDQT  pon^ue^to^cptjtribute.to  the  ecQnomy  in  the  areas  jst)  crs^pqu  personal  income  growth  and  new  value  adde^ 
'  lo%#  (K^f«ny^'^M  'en^^  d^^^^^^  each  year  the  pla^  «^e^ 

additional  jobs  paying  an  average  wage  of  $30,785  per  job,  $318,3  million  in  new  personal  income  annually  and  $442.1 
million  in  new  value  added  to  the  economy  annually.  This  analysis,  compared  to  the  2010-2014  STIP  estimates  of  7,286 
jotis  at  an  average  wage  of  $30,474  per  job,  $3C^^  milHon  in  new  pOTsonal  income  and  $500.4  million  tn  new  value 
added  to  the  economy,  shows  the  declining  contribution  by  the  Department  in  future  years  as  projects  ftinded  fix>m 
Amendment  3  bond  proceeds  are  completed  and  other  revenues  are  impacted  by  the  weakened  economy.  In  simple 
terms,  reduced  revsnu^tl^'ilt^^leeAiiF^^^ 

The  Department's  state  fuel  tax  receipts,  the  second  largest  source  of  transportation  revenue,  remained  flat  in  2011  from 
2pKUwhidi  is  approximately  4.0  percent  lower  than  prior  to  the  recession  in  2008.  The  lack  of  change  is  a  result  of  little 
#nb  esonomic  growth  and  volaGle  fuel  prices.  There  have  been  no  Increases  in  the  state  motor  fUel  tax  since  1996  and  It 
is  not  indexed  to  keep  pace  with  inflation.  Motor  vehicle  sales  tax  receipts  had  strong  growth,  increasing  8.0  percent  from 
2010.  VehKle  and  driver  licensing  fees,  similar  to  motor  fuel  taxes,  are  not  indexed  to  keep  pace  with  inflation  and  no 
Hmual  re0!tra{|Qril^iiftGhiffiMsfiiR»'<^  19^,'  - 

Federal  funds  are  also  uncertain.  The  federal  highway  act.  Safe  Accountable  Flexible  Efficient  Transportation  Equity  Act 
-  A  Legacy  for  Users  (SAFETEA-LU)  expired  September  30,  2009.  Over  Vhe  last  two  years,  Congress  has  passed 
multiple  extensions.  On  September  15,  2011,  Congress  approved  the  eighth  extension  of  the  SAFETEA-LU.  This 
extension  not  only  provides  the  authority  to  distribute  funds  to  the  states,  but  also  to  collect  federal  Highway  Trust  Fund 
user  fees.  This  extends  SAFETEA-LU  for  another  six  months  or  until  March  31, 2012.  SAFETEA-LU  and  the  extensions 
provided  funding  levels  greater  than  the  IHighway  Tnjst  Furid  could  sustain.  Numerous  General  JFund  transfers  were 
required  to  keep  the  IHighway  Trust  Fund  solvent.  Several  transportatron  proposals  are  beirig  debaibd  ranging  from  a 
35.0  percent  reduction  to  a  40.0  percent  increase  in  funding  for  ttie  next  two  to  six  years.  Congress  must  detemnine 
Whether  to  increase  Uansportation  revenue  or  reduce  funding  to  match  what  the  H^hway  Taist  Fund  revenue  can  sustain. 

As  of  December  2010,  65.8  percent  of  Mtesourl's  major  highway  system  roadways  are  in  good  condition  compared  Id 
December  2005  when  only  61 .0  percent  were  in  good  condition.  This  improvement  is  the  result  of  the  Department's 
unprecedented  amount  of  wotk.  The  construction  programs  have  been  possible  due  to  Missouri  voters  approving 
Constitutional  Amendmeid  3  In  2004.  The  amendment  provides  additional  revenue  by  directing  motor  vehicle  sales  and 
use  taxes  that  hirmeriy  were  (^postted  in  the  State's  General  Revenue  Fund  to  transportation.  In  accordance  v^lth  the 
language  of  the  constitutional  amendment,  the  revenues  are  used  to  repay  bonds  the  Department  has  Issued. 

In  addition  to  the  work  on  major  highway  system  roadways,  the  Department  has  woriced  at  improving  minor  roads  as  well 
?n  t)eoember  2010,  ^.5  percent  of  minor  highway  system  roadways  were  in  good  conditton.  up  from  60.3  percent  in 
December  2009.  The  Department  con^iiiilKl  investhfig  in  fn|n^»wd  fmfvovemeiitaidiv^^it fag^ 
^64  millton  for  statewide  pojects. 


iRtodudDryStctlcin 


The  Hdnorable    Wm,  Governor 

Members  of  the  Missouri  Legislature 

Members  of  the  Missouri  Highways  and  Transportation  Commission 

Citimis  of  HtB  State  of  Miss^ri 


An  unprecedented  amount  of  work  was  also  made  possible  when  the  President  aigned  into  faw  the  American  Recovery 
'and  Reinvestment  Act  (ARRA)  in  February  2009.  This  $787.0  biflibrt  nci  Wflfi  iH^smled  to  stimulata  th0  economy  arvS' 
provide  jobs  to  tlie  American  public.  As  of  June  30,  2011,  the  Department  has  expended  $522,1  million  of  the  $639.2 
million  allocated  for  Missouri's  highway  infrastructure,  on  the  Job  training,  ferry  boat  and  forest  highway  projects.  In 
addtHon^  ih&{3epartmint  has  aUidsepn^f^  ini||j|tt'^^j^^ 

iPus  of  itune  2011,  customer  satisfacffoti  with  MoDOT  was  B3.0  percent,  up  from  68.0  percent  in  2003.  Very  satisfied 
BMStomers  are  at  28.0,  compared  to  5.0  percent  in  2003.  During  2011,  the  Department  awarded  453  new  highway  and 
bflc^  project  oqn^cts  totalinji  $78p.S,  niijlipr;.  This  compares  to  $1.2  billion  and  $1.4  billion  in  20^0  anij  2009» 
pes(^H^»eiy.  . 

During  201 1 ,  the  Departmeiil  eooipleted  284  of  the  Safe  &  Sound  Bridge  Improvement  Program  bridges,  a  combined 
ilesign-build  and  modffied  dssE^'^d-buifd  program  to  replaoew  rehabi^rte  802  smaK  bridges  throughout  the  state.  As 
of  June  30,  201 1,  456  bridges  have  been  replaced  or  rehabilitated.  The  kctCON  bridge,  a  design-build  project  to  rebuild 
approximately  four  mites  of  interstate  and  construct  a  new  Missouri  River  bridge  in  Kansas  CHy,  was  opened  to  traffic 
.ifarty  and  is  projected  to  be  fully  complete  in  fiscal  year  2012.  In  addition,  construction  started  in  April  2010  and  continued 
jfnn^gh  fiscal  year  2011  on  tba^  Mississippi  Riyer  Bridge  projact,  ft  joint 
Mississippi  River  at  St.  Lou^, 

i^ng-tenn  flnancial  planr>ing 

The  Department's  2012  budget,  $2.35  billion,  approved  by  the  Commission  in  June,  is  approximately  $604  million  less 
than  the  Department's  2011  budget,  with  amendment,  Tha  decrease  in  the  construction  program  is  the  beginning  of  the 
downwarxj  spiifit'^ftifias  avanable  fiorthe  prograrr*. 

The  2012-2016  STIP,  approved  by  the  Com;ni55ion  in  JUy,  includes  $663-3  miion  for  highway  and  btidge  right  of  way 

To  cope  with  this  funding  challenge  and  a  declining  construction  program,  in  March  2010  ttie  Department  adopted  a  Rvs*" 
Year  Direction  designed  to  maintain  customer  satisfaction.  The  direc&on  was  for  the  Department  to  deliver  commitments 
promised  Missouri  citizens  in  the  STIP,  while  maintaining  major  highways  in  good  condition,  improving  minor  state  roads 
and  holding  our  own  on  bridges.  This  Five- Year  Direction  required  signlRcant  coSt-savhig  atrafegise  intruding  reducing 
the  number  of  the  Depailment!s  salaried  employees  and  op^radJftgraKpemdtluii^  Tha  r»eeg$u|is  Warei  B^llntated  iQ  savs 
t^ore  than  $200  mlfflofi  that     be  used  in  achieving  tffe 

Faced  with  a  severe  decline  in  funding  for  transportation  and  the  inability  to  maitch  federal  funds  in  the  future,  tfte 
Commissron  In  June  2011  adopted  a  )^  fliat  would  «(pand  on  the  oKgir^f  Fivei^Veaf  D^ection  outlined  in  March  2010, 
This  new  bolder  plan  includes  reducing  the  size  of  the  Department's  staff  by  1,200,  closing  131  facilities,  including  three 
district  offices,  and  reducing  the  equipment  it  owns  by  more  than  740  pieces.  By  2015,  the  plan  will  save  $512  million  that 

other  Information 

The  Department  is  required  to  undergo  an  annual  Single  Audit  in  aocxmlBnce  with  the  provisions  of  the  Single  Audit  Act 
Amendments  of  1996  and  the  U.S.  Office  of  Management  and  Budget  Circular  A-133,  "Audits  of  States,  Local 
Governments  and  Non-Profit  Organizations."  The  De^pFtllWfS^iiQffaAf^^ 
Single  Audit  for  ttie  fisral  year  ended  Vune  30, 201 1, 


Ifm  Honorable  Jay  Nixon,  Governor 

Members  of  the  Mis^uri  Legislature 

Matit>efs  of  the  Missouri  Highways  end  TrsnspQitgliloaCocnmissiw 

tStons  of  the  State  of  Missouri    


AcloiowtiKlsaiiHMilv 


This  CAFR  is  published  to  demonstrate  our  intention  to  maintain  the  fiighest  quality  standards  of  public  accounl^lli^.. 
This  report  could  not  have  been  published  without  the  dedicated  efficHts  of  NAoOOT  employees.  The  commitment, 
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Independent  Accountants'  Report  on  Financial  Statements 
and  Supplementary  Information 


Missouri  Highways  and  Transportation  Commission 
Missouri  Department  of  Transportation 
Jefferson  City,  Missouri 

We  have  audited  the  accompanying  financial  statements  of  the  governmental  activities,  each  major  fiind, 
and  the  aggregate  remaining  fund  information  of  the  Missouri  Department  of  Transportation 
(Department)  as  of  and  for  the  years  ended  June  30,  201 1  and  2010,  which  collectively  comprise  the 
Department's  basic  financial  statements  as  listed  in  the  table  of  contents.  These  financial  statements  are 
the  responsibility  of  the  Department' s  management.  Our  responsibility  is  to  express  opinions  on  these 
financial  statements  based  on  our  audit. 

We  conducted  our  audits  in  accordance  with  auditing  standards  generally  accepted  in  the  United  States  of 
America  and  the  standards  apphcable  to  financial  audits  contained  in  Government  Auditing  Standards, 
issued  by  the  Comptroller  General  of  the  United  States.  Those  standards  require  that  we  plan  and  perform 
the  audit  to  obtain  reasonable  assurance  about  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used 
and  significant  estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement 
presentation.  We  believe  that  our  audits  provide  a  reasonable  basis  for  our  opinions. 

As  discussed  in  Note  1,  the  financial  statements  of  the  Missouri  Department  of  Transportation  are 
intended  to  present  the  financial  position,  the  changes  in  financial  position  and  cash  flows,  where 
applicable,  of  only  that  portion  of  the  governmental  activities,  each  major  fund  and  the  aggregate 
remaining  fiind  information  of  the  State  of  Missouri  that  is  attributable  to  the  transactions  of  the 
Department,  They  do  not  purport  to,  and  do  not,  present  fairly  the  financial  position  of  the  State  of 
Missouri  as  of  June  30,  201 1  and  2010,  and  the  changes  in  its  financial  position  and  cash  flows,  where 
apphcable,  for  the  years  then  ended  in  conformity  with  accounting  principles  generally  accepted  in  the 
United  States  of  America. 

As  discussed  in  Note  14,  in  201 1 ,  the  Department  changed  its  method  of  accounting  for  ftmd  balances  by 
retroactively  restating  prior  years'  financial  statements. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all  material  respects,  the 
respective  financial  position  of  the  governmental  activities,  each  major  fund,  and  the  aggregate  remaining 
fund  information  of  the  Missouri  Department  of  Transportation  as  of  June  30,  201 1  and  2010,  and  the 
respective  changes  in  financial  position  and  cash  flows,  where  applicable,  thereof  for  the  years  then  ended 
in  conformity  with  accounting  principles  generally  accepted  in  the  United  States  of  America. 
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In  accordance  with  Government  Auditing  Standards,  we  have  also  issued  our  report  dated  September 
201 1.,  on  our  co)l$ider^on  of  die  Oeputtpeat's  internal  control  over  financial  repoitug  and  our  tests  ' 
^pUmpMmce  wjtii  cetfain  pcpvi&iofls  of  ]aw9,  rsgulatiDiis,  ccmtracts  and  grant  a^e^oents  and  other 
^Wlers .  The  purpose  of  that  report  is  to  descrihei^  scojie  of  0Qr  testing  of  internal  control  over  finaiKM 
reporting  and  compHance  and  the  resuhs  of  that  testing,  and  not  to  provide  an  opinion  on  the  internal 
control  over  financial  reporting  or  on  compliance.  That  report  is  an  integral  part  of  an  audit  performed  in 
accofdflnce  wifb  <9bvf nmeiitr  Aa^^  be  eonsiaetediti  flie  issttl^  oli^> 

The  accompanying  manageinent^s  dtscosfiion  and  fl3lafy^&,  budgetary  informatiota'Sfntttcbedule  of 
funding  progress  as  listed  in  the  table  of  contents  are  not  a  required  part  of  the  basic  financial  stateroests 
but  are  supplementary  information  required  by  the  Governmental  Accountii^g  Standards  Board.  We  have 
appHed  certain  limited  procedures,  which  consisted  principally  of  inquiries  tit  mm^msA  feg8irdii||  tJ^ 
ta^ods  tif  measurement  and  presen^on  of  the  required  iatoS^^^  iicm9m« 

Oat  9udlt$^is$!»6  i^Mdutftieidi^  tispiE^   e£fcmaa^  opinions  oii  th^^fin^iciall  staiteinMits 

collectively  comprise  the  basic  financial  statements.  The  accompanying  supplementary  information,  as 
Usted  in  the  table  of  contents,  is  presented  for  purposes  of  additional  analysis  and  is  not  a  required  part  of 


'^Sh&  WtSQ^^CUit^  and  stad^tical  sections  listed  in  the  table  of  contents  hajvs&  Adt  been  subjected  to 
.'auditing  procedures  applied  by  )JS  la  ^awbtttftbe  basic  fiiiwi^ 
'express  no  opinion  on  them, 


Management's 
Discussion  and  Analysis 
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Management's  Discussion  and  Analysis 

The  following  section  of  our  annual  financial  report  presents  our  discussion  and  analysis  of  the  Department's  (or  MoDOTs)  fi  nancial 
perfonnance  during  the  year.  It  is  intended  to  assist  you  in  understanding  how  the  various  statements  relate  to  each  other  and  pro\flde 
an  objective  and  easily  readable  analysis  of  the  Department's  financial  activities  based  on  currently  known  facts,  decisions  and 
conditions.  We  encourage  readers  to  consider  the  infomnation  presented  here  in  conjunction  with  Wie  tetter  of  transmittal  included  In  the 
introductory  section  and  information  presented  in  the  Department's  financial  statenrtents  and  notes,  which  follow  this  section. 


FINANCIAL  HIGHLIGHTS 


Government-wide  Highlights 

•  The  net  assets  of  the  Department  at  the  close  of  the  fiscal  year  were  $26.0  billion,  compared  to  $25.4  billion  at  2010.  Of  this 
amount,  $1 ,4  billion  represents  the  amount  available  for  highways  and  transportation  uses,  compared  to  $1 .0  billion  in  201 0, 
This  represents  a  41 .1  percent  increase  in  the  amount  available  for  highways  and  transportation  uses  from  2010  compared  to  a 
45.1  percent  increase  in  2010  from  2009. 

•  The  Department's  capital  assets  totaled  $27.9  billion  and  $27.4  billion  for  fiscal  years  201 1  and  2010,  respectively,  comprising 
the  majority  of  noncurrent  assts.  This  represents  a  1.8  percent  increase  compared  to  a  1.9  percent  increase  in  2010  from 

2009.  The  Department's  investment  in  capital  assets,  net  of  related  debt,  is  $24.6  billion  compared  to  $24.4  billion  in  201 0. 

•  Non-current  liabilities  of  the  Department  total  $3.5  billion  at  June  30,  2011,  compared  to  $3.6  billion  at  2010.  This  decrease  of 
$0.1  btiilion  compares  to  an  increase  of  $1.1  billion  in  non-current  liabilities  in  2010  from  2009. 

Fund  HIgMlghts 

•  As  of  the  close  of  the  fiscal  year,  the  Department's  governmental  Ujnds  reported  combined  ending  fund  balances  of  $1.6  billion, 
the  same  as  in  2010. 

•  Approximately  97.1  percent  of  the  Department's  governmental  fund  balances,  or  $1,567  billion,  are  available  for  spending  at 
the  Department's  discretion  in  accordance  with  the  purpose  of  the  funds,  compared  to  97.3  percent,  or  $1 .569  billion,  in  201 0. 

The  remaining  nonspendabie  fund  balance  is  inventories  of  $46.7  million,  compared  to  $43.7  million  in  201 0, 

•  The  proprietary  funds  reported  combined  net  assets  of  $1 1 .5  million  at  the  close  of  the  fiscal  year,  compared  to  $1 0.8  million  in 

2010.  This  increase  is  primarily  the  result  of  planned  increases  in  premiums  received,  while  experiencing  decreases  in 
highway  liability  self-insurance  claims.  Restricted  investments  at  the  close  of  both  years  totaled  $0.3  million,  resulting  in 
unrestricted  net  assets  of  $1 1.2  million  and  $10.5  million  for  fiscal  years  201 1  and  2010,  respectively. 

OVERVIEW  OF  THE  FINANCIAL  STATEMENTS 

This  discussion  and  analysis  is  an  introduction  to  the  Department's  basic  finandal  statements,  which  include  three  components:  (1) 
govemment-wlde  financial  statements,  (2)  fund  financial  statements  and  (3)  notes  to  the  flnanciat  statement.  This  section  also 
contains  required  supplementary  information  and  combining  financial  statements. 

Government-wide  Financial  Statements  (Reporting  the  Department  as  a  Whole) 

The  government-wide  financial  statements  are  designed  to  provide  readers  an  overall  picture  of  the  Department's  financial  posrticm. 
The  statements  provide  both  current  and  noncurrent  information  about  the  Department's  financial  status,  which  assist  the  reader  in 
assessing  the  Department's  economic  conditon  at  the  end  of  the  fiscal  year.  These  statements  are  prepared  using  the  economic 
resources  measurement  focus  and  the  accrual  basis  of  accounting,  which  are  similar  to  methods  followed  by  most  private-sector 
businesses.  These  statements  take  into  account  alt  of  the  current  year's  revenues  and  expenses,  even  if  the  related  cash  has  not  been 
received  or  paid.  The  government-wide  financial  statements  include  two  statements:  ttie  Statements  of  Net  Assets  and  the  Statements 
of  Activities.  These  statements  take  a  much  longer  view  of  the  Department's  finances  than  do  the  fund-level  statements. 
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•  The  Statements  of  Net  Assets  combine  and  consolidate  a! I  of  the  Department's  assets  and  liabilities,  except  fidudary  funds, 
with  the  difference  between  the  two  reported  as  "net  assets'.  This  includes  current  financial  resources,  capital  assets  and  long- 
term  obligations.  Over  time,  iricreases  or  decreases  in  the  net  assets  indicate  whether  the  Department's  financial  health  is 
improving  or  deteriorating,  respectively.  Fiduciary  ^nd  resources  are  not  reported,  as  they  are  not  available  to  support 
Department  programs. 

•  The  Statements  of  Activities  present  information  showing  how  the  Departments  net  assets  changed  during  the  fiscal  year.  The 
Department  reports  changes  in  net  assets  as  soon  as  the  event  giving  rise  to  the  change  occurs,  regardless  of  the  timing  of  the 
related  cash  flows.  Thus  revenues  and  expenses  are  reported  in  the  statements  for  some  items  ttiat  will  result  in  cash  fiows  in 
future  fiscal  periods  (e.g.,  uncollected  taxes  and  earned  but  unused  compensated  absences). 

The  Department's  basic  services  are  reported  as  governmental  activities,  including  administration,  fleet,  teciltties  and  information 
systems,  maintenance,  construction,  other  modal  systems  and  other  activities.  Taxes,  fees  and  federal  grants  finance  most  of  these 
activities. 

This  report  indudes  two  schedules  that  reconcile  the  amounts  reported  on  the  govarilfltei^JuAil  jhancial  statements  {prepared  u^it^ 
the  modified  accrual  basis  of  accounting  and  current  financial  resounds  measurerrtenf'foffiQ^^i^  the  governmental  activities  on  ffre 
appropriate  government-wide  statements  (prepared  using  the  accrual  basis  of  accounting  and  economic  resources  measurement 
focus).  The  following  summarizes  the  impact  of  utilizing  Governmental  Accounting  Standards  Board  (GASB)  Statement  34  reporting: 

•  Other  long-term  assets  that  are  not  available  to  pay  for  curent  period  expenditures  are  not  reported  on  governmental  fund 
statements. 


•  internal  service  fund  activities  are  reported  as  governmental  activities  on  the  government-wide  statements,  but  reported 
separately  as  proprietary  ftjnds  in  the  fund  financial  statements. 

•  Bond  issuance  costs  are  capitalized  and  amortized  to  expense  as  governmental  activities,  but  reported  as  expenditures  in  the 
governmental  fund  statements. 

•  Unless  currentiy  due  and  payable,  long-temi  liabilities,  such  as  capital  lease  obligations,  compensated  absences  and  others, 
appear  as  liabilities  only  on  the  government-wide  statements. 

a     Capital  outlay  spending  results  in  capital  assets  on  &ie  government-wide  statements,  but  is  reported  as  e)qpenditures  on  the 
governmental  fund  statements. 

•  Bond,  note  and  capital  lease  issuances  result  in  liabilities  on  the  government-wide  statements,  but  are  recorded  as  other 
financing  sources  on  the  governmental  fund  statements. 

■     Certain  other  outflows  represent  either  increases  or  decreases  in  liabilities  on  the  govemment-wide  statements,  but  are 
reported  as  expenditures  on  the  governmental  fund  statements. 


Fund  Financial  Statements  (Reporting  the  Department's  Major  Funds) 


The  ^nd  financial  statements  provide  detailed  information  atxiut  the  major  individual  funds.  A  fund  is  an  accounting  entity  with  a  self* 
balancing  set  of  accounts  the  Department  uses  to  Iteep  tracit  of  specific  sources  of  funding  and  spending  for  a  particular  purpose.  The 
Department,  lilte  other  state  and  local  governments,  uses  fund  accounting  to  ensure  and  demonstrate  compliance  with  finance -related 
legal  and  contractual  requirements.  Ail  of  the  funds  of  the  Department  can  be  divided  into  three  categories:  governmental  funds, 
proprietary  funds  and  fiduciary  funds.  It  is  important  to  note  these  fund  categories  use  different  accounting  approaches  and  should  be 
interpreted  differently. 
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•  Governmental  Funds  Most  of  the  basic  services  provided  by  ttie  Department  are  reported  in  governmental  funds.  Reporting 
focuses  on  how  finarrcial  resources  flow  in  and  out  of  ttie  funds,  and  amounts  remaining  at  year-end  for  future  spending. 
Governmental  ftjnds  are  accounted  for  using  the  modified  accrual  basis  of  accounting,  which  measures  cash  and  other  assets 
that  can  be  readily  converted  to  cash.  These  statements  provide  a  detailed  short-term  view  of  the  Department's  general 
governmental  operations  and  the  basic  services  it  provides.  This  infarmation  should  help  detenmine  whether  there  are  more  or 
less  current  financial  resources  avaifabte  for  the  Department's  current  needs.  Because  the  focus  of  govemmental  fund 
financial  statements  is  narrower  than  that  of  government-wide  finandaf  statements,  it  is  useful  to  compare  these  statements 
with  the  govemmental  activities  infomiation  presented  in  the  government-wide  financial  statements.  By  doing  so,  readers  may 
better  understand  the  long-term  impact  of  the  government's  short-term  financing  decisions.  Both  frie  govemmental  fund 
Balance  Sheets  and  the  govemmental  fund  Statements  of  Revenues,  Expenditures  and  Changes  in  Fund  Balances  provide  a 
reconciliation  to  facilitate  a  comparison  between  govemmental  funds  and  governmental  activities  in  the  government-wide 
statements.  These  reconciliations  are  presented  on  the  page  immediately  follo\Aqng  the  govemmental  fur\d  financial 
statements. 

The  Department  reports  three  major  govemmental  funds.  Information  is  presented  separately  in  the  govemmental  funds 
Balance  Sheets  and  the  governmental  funds  Statements  of  Revenues,  Expenditures  and  Changes  in  Fund  Balances  for  the 
State  Highway  and  Transportation  Department  Fund  {Highway  Fund),  the  State  Road  Fund  (Road  Fund)  and  the  State  Road 
Bond  Fund.  The  Highway  and  Road  ^nds  are  special  revenue  funds  used  to  account  for  the  proceeds  of  specific  revenue 
sources  that  are  legally  restricted  to  expenditures  for  specified  purposes.  The  State  Road  Bond  Fund  is  a  debt  service  fund, 
which  was  constitutionally  established  to  receive  monies  from  the  state's  motor  vehicle  sales  tax  and  is  used  to  fund  the 
repayment  of  bonds.  Data  from  other  funds  are  combined  into  a  single,  aggregated  presentation  as  nonmajor  governmental 
funds.  Examples  of  the  nonmajor  funds  include  statutorily  established  funds  for  multimodal  activities.  Individual  fund  data  for 
each  of  these  nonmajor  governmental  funds  Is  provided  within  combining  financial  statements  following  the  Notes  to  the 
Financial  Statements. 

■  Proprietary  Funds  When  the  Department  charges  custonrers  for  some  of  the  services  it  provides,  whether  to  outside 
customers,  other  agencies,  or  to  units  within  the  Department,  these  funds  are  reported  in  proprietary  funds.  These  funds  are 
used  to  show  activities  that  operate  more  like  those  found  In  the  private  sector  and  utilize  full  accrual  aoxjunting,  like  the 
government- wide  statements. 

The  Department  has  two  internal  service  funds:  MHTC  Seff-lnsu ranee  Plan  and  ttie  MoDOT  and  Missouri  State  l-lighway  Patrol 
(MSHP)  Medical  and  Life  Insurance  Plan.  Individual  data  for  eadi  of  these  funds  is  provided  within  the  combining  financial 
statements  following  the  Notes  to  the  Financial  Statements,  tnlemai  service  fund  activities  are  reported  as  govemmental 
activities  on  the  government-wide  statements  with  eliminations  made  to  remove  the  effect  of  the  interfund  activity. 

•  Fiduciary  Funds  Fiduciary  funds  are  used  to  account  for  resources  held  for  the  benefit  of  parties  outside  9ie  Department. 
These  funds  are  not  reflected  in  the  government-wide  financial  statements  because  the  resources  of  these  funds  are  not 
available  to  support  the  Department's  activities.  These  agency  funds  account  for  monies  held  on  behalf  of  various  political 
subdivisions  and  other  interested  parties. 

Notes  to  the  Financial  Statements 

The  Notes  to  the  Financial  Statements  provide  additional  information  that  is  essential  to  a  ^11  understanding  of  the  data  provided  in  the 
government-wide  and  fund  financial  statements.  The  notes  to  the  flnanoial  statements,  which  discuss  particular  accounts  in  mora 
detail,  can  be  found  immediately  following  tfie  fiduciary  funds  Statements  of  Assets  and  Liabilities. 


Required  Supplementary  Information 

A  section  of  Required  Supplementary  Information  follows  the  Notes  to  the  Financial  Statements.  This  section  includes  budgetary 
comparisons  and  a  separate  reconciliation  between  the  fund  balances  for  budgetary  purposes  and  the  fund  balances  as  presented  for 
the  major  special  revenue  funds  in  the  governmental  fund  finandal  statements.  The  Budgetary  Comparison  has  been  provided  for  the 
Department's  two  major  special  revenue  funds  to  demonstrate  compliance  with  this  budget.  The  legal  authority  for  approval  of  the 
Department's  budget  and  amendments  for  all  funds,  except  the  Road  Fund,  rests  vM\  the  State  Legislature.  The  authori^  for  the  Road 
Fund  rests  v^fith  the  Commission. 

Also  included  is  a  schedule  that  reports  information  about  the  funding  progress  of  the  MoDOT  and  lASHP  Medical  and  Life  Insurance 
Plan. 
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Combining  Statements 

The  Combining  Statements  secTtion  presents  statements  reporting  individual  and  total  columns  for  nonmajor  governmental  funds, 
proprietary  (internal  service)  ftjnds  and  fiduciary  (agency)  ttinds.  This  information  is  presented  only  in  summary  form  in  the  basic 
financial  statements. 


Budgetary  Comparison  Schedules  and  Reconciliations 

The  Budgetary  Comparison  Scliedules  and  Reconciliations  section  includes  budgetary  comparisons  and  reconciliations  between  the 
fund  baiances  for  budgetary  purposes  and  the  fund  balances  as  presented  for  the  major  debt  service  and  nonmajor  special  revenue 
funds  in  the  governmental  fljnd  financial  statement.  The  legal  authority  for  approval  of  these  budgets  and  amendments  rests  with  the 
State  Legislature. 


GOVERNMENT-WtDE  FINANCIAL  ANALYSIS 
Statements  of  Net  Assets 

As  noted  earlier,  net  assets  may  serve  over  time  as  a  useful  indicator  of  the  Department's  financial  health.  The  folioviring  tables,  graphs 
and  analyses  discuss  the  financial  position  and  changes  in  financial  position  for  the  Department  as  a  whole  as  of  and  for  the  fiscal 
years  ended  June  30,  2011,  2010  and  2009.  The  Department's  combined  net  assets  increased  $612.0  million  over  the  course  of  this 
fiscal  year's  operations,  an  increase  of  2.4  percent.  This  compares  to  an  increase  of  $242.0  million  in  2010  from  2009. 

The  following  table,  with  amounts  reported  in  millions,  reflects  the  condensed  financial  information  derived  from  the  Statement  of  Net 
Assets  as  of  June  30,  201 1 , 2010  and  2009;  .     .  . 


Percent 
Change 

2011  2010  2009  2011-2010 

Assets 


Current  and  other  assets 
Capital  assets,  net 
Total  assets 

$  1,957 
27,937 
29.894 

$  1,947 
27.449 

$  1,097 
?6,943 
2B.04D 

0.5% 

.1.6 

if 

Liabilities 

Current  IfablDties 
Noncurrent  liabiltties 
Total  liabilities 

408 
3,492 
3,9qp 

433 
3.581 
4,014 

352 
2,548 
2.900 

(S.B) 
(2.51 

m 

Net  Assets 

Investment  in  capital  assets  net  of  related  debt 
Restricted  (internal  service  fund  requirements  and 
highways  and  transportation  uses) 
Tote)  net  assets 

24,604 

1.390 
S2S.994 

24,397 

985 
S3fi..3fl? 

24,461 

679 
3i?fi  140 

2.4% 

The  total  assets  of  the  Department  were  $29.9  billion,  while  total  liabilities  were  $3.9  billion,  resulting  in  a  net  asset  balance  of  $26.0 
billion.  By  far,  the  largest  portion  of  the  Department's  net  assets,  $24.6  billion.  94.6  percent,  was  invested  in  capital  assets  (i.e.,  land, 
buildings,  equipment,  infrastructure  and  other),  less  any  related  debt  outstanding  that  was  needed  to  acquire  or  constmct  the  assets. 
The  Department  uses  capital  assets  to  provide  services  to  citizens;  consequently,  these  assets  are  not  available  for  future  spending. 
Although  the  Department's  investment  in  capital  assets  is  reported  net  of  related  debt,  it  should  tie  noted  that  the  resources  needed  to 
repay  this  debt  must  be  provided  from  otter  sources,  since  the  capital  assets  themselves  cannot  be  used  to  liquidate  the  liabilities. 

Total  assets  increased  $0.5  billion  compared  to  a  $1.4  billion  increase  in  2010  from  2009.  Total  liabilities  decreased  $0.1  billion 
compared  to  a  $1 .1  billion  increase  in  2010  from  2009.  The  Department  issued  $1.1  billion  of  bonds  in  2010  to  finance  the  constnjction 
program,  increasing  cash  and  investments  and  the  liability  of  the  department. 
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Statements  of  Activities 

The  following  condensed  financial  information  was  derived  from  the  government-wide  Statements  of  Activities  and  reflects  how  the 
Department's  net  assets  changed  during  the  year,  compared  to  the  prior  year.  The  information  for  the  fiscal  years  ended  June  30, 
2011,  2010  and  2009  is  reported  in  millions. 


Percent 
Change 


2011 

2010 

2009 

2011-201( 

Revenues 

Program  revenues 

Ch&ra&s  for  services 

$  458 

S  423 

$  479 

8.3  % 

Americ£tn  Recovery  and  Reinvestment  Act 

249 

298 

28 

M6  5V 

Is/IJOIaLIIU  U la]  lis  oIlXJ  UU1  Itl lUU UUI la  ttSLiCJal 

9  ove  mment 

58 

84 

TT 

f31  01 

Cspitsl  9r3nts  snd  contribuUons  —  f6der3l 

fiovfimmfsnt 

UI|/V^PI  pi  1  1^1  IE. 

1,228 

974 

26.1 

Taxes 

769 

754 

2.0 

flTV?3Ulld1t  caff  Til 

14 

12 

16,7 

Miscellsneoufi 

7 

 127 

15 

275.0 

Total  revenues 

2.783 

2.541 

2.195 

9.5 

Exiienses 

Program  esqsenses 

Administration 

33 

34 

m 

(3.0) 

Fleet,  facilities  and  information  systems 

45 

5S 

m. 

(18.2) 

Maintenance 

412 

434 

m 

(5.1) 

Construction 

319 

268 

m 

19.0 

Multimodal  operations 

65 

110 

86 

(40.9) 

Interest  on  debt 

148 

138 

lost 

7.3 

Other  state  agencies 

199 

178 

i?fi 

11.8 

Seif-insu ranee  (workers'  compensation  and 

liability) 

29 

32 

ia 

(9.4) 

Medical  and  life  insurance 

94 

80 

3.3 

Other  post-employment  benefits 

79 

83 

66 

(4.8) 

Depreciation  on  assets 

748 

876 

750 

(14.6) 

Total  expenses 

2.171 

2.299 

2,065 

(5.6) 

Changes  In  net  assets 

612 

242 

130 

152.9 

Net  assets,  tjeglnning  of  year 

25,382 

25,140 

25,007 

1.0 

Restatement  of  net  assets,  Intangibles 

3 

Net  assets,  beginning  of  year,  as  restated 

25.3S2 

25.140 

25.010 

1.0 

Net  assets,  end  of  year 

$25^ 

$25Jfl2 

S?fi  14ft 

2.4% 
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Governmental  Activities 

The  following  chart  depicts  revenues  of  the  governmental  activities,  as  a  percent,  for  the  fiscal  years  ended  June  30,  2011  and  2010: 


2011  2010 


□Charges  for  sarvtces  DARRA  -  federal 

■Operating  grants  and  contributions  -  federal  OCapKal  grants  and  contributions  -  fsdsral 

■TaxM  ■Otfiar 


Revenues  for  the  year  Increased  $242.0  million  compared  to  an  increase  of  $346.0  million  in  2010  from  2009.  Federal  grants  revenue, 
including  American  Recovery  and  Reinvestment  Act  (ARRA),  increased  $179.0  million  from  2010,  primarily  due  to  the  timing  of 
advance  constmction  receipts.  Advance  construction  is  a  Federal  Highway  Administration  financing  technique  that  allows  states  to 
initiate  a  project  using  non-federal  funds  (e.g.  Amendment  3  bond  proceeds)  and  claim  reimbursement  in  later  years  when  additional 
federal  fijnds  are  apportioned  to  states.  Slight  decreases  occurred  in  ARRA  and  federal  operating  grants  revenue.  The  follovmng  three 
revenue  sources  pro\nded  $2.5  billion,  or  88.2  percent,  of  the  Department's  revenues: 

•  Charges  for  services,  including  licenses,  fees,  permits  and  cost  reimbursements:  $458.1  million 

•  Sales,  use  and  fuel  taxes:  $768.7  million 

•  Federal  Highway  Administration  capital  grants:  $1 ,228.2  million 

In  2010,  these  same  revenue  sources  provided  $2.2  billion,  or  84.7  percent,  of  the  Department's  revenues. 

While  motor  fuel  taxes  and  vehicle  licenses,  fees  and  permits  remain  stagnant,  vehicle  sales  and  use  taxes  have  grown  in  2011. 
However,  state  transportation  funding  remains  unstable  because  of  the  vreakened  housing  and  credit  markets,  volatile  fuel  prices  and 
slower  employment.  Capital  grants  increased  from  2010  due  to  the  timing  of  advance  constnjcta'on  receipts.  In  July  2010  and  June 
201 1  {state  fiscal  year  201 1 )  large  federal  reimbursements  were  received  from  advance  construction  conversions  that  were  expected  in 
the  previous  and  current  fiscal  years. 
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ThB  following  chart  depicts  eiqsenses  of  the  governmental  activities  for  the  fiscal  years  ended  June  30, 201 1  and  2010. 


2011 


2010 


□  Administration 


□Ftoet,  bcltldes  &  Information  systems 


■  Matnl«  nance 


□  Construction 


■Mulflmodal  operations 


■Medical  and  Self4nsuranGe 


□Depreciation 


■  Interest  on  debt 


■Other  state  agencies 


Expenses  for  the  year  decreased  $128.0  million,  or  5.6  percent.  The  most  significant  decrease  is  depreciation  on  assets,  $128.0 
million.  Infrastructure  depreciation  expense  decreased  in  2011  from  2010  as  the  Department's  investments  In  longer  life  infrastructure 
increased.  The  average  remaining  useful  life  of  the  Department's  infrastructure  at  the  end  of  201 1  was  31  years,  compared  to  28  years 
at  the  end  of  2010.  With  the  implementation  of  the  Department's  original  Five-Year  Direction,  a  decrease  In  the  fleet,  facitities  and 
information  systems  program,  $10.0  million,  and  in  the  maintenance  program,  $22.0  million  provided  funds  to  be  redistributed  to  the 
constnjction  program.  Bond  funds  were  available  for  system  improvements,  both  capital  and  non-capital  In  nature,  increasing 
construction  activities.  The  decrease  in  multimodal  operations,  $45.0  million,  is  because  of  having  less  ARRA  expenditures. 

The  Department's  expenses  for  construction  and  maintenance  of  the  state's  highway  system  totaled  $731.0  million  and  $702.0  million 
in  201 1  and  2010,  respectively.  This  represents  33.7  percent  and  30.5  percent  of  the  total  expenses  for  201 1  and  2010,  respectively. 


As  previously  mentioned,  the  Department  uses  fund  accounting  to  ensure  and  demonstrate  compliance  with  budgetary  and  legal 
requirements.  The  following  is  a  brief  discussion  of  highlights  from  the  fund  financial  statements.  The  purpose  of  the  Department's 
govemmental  fund  financial  statements  is  to  provide  information  on  near-term  inflows,  outflows  and  balances  of  spendable  resources. 

Governmental  Funds 

At  the  end  of  the  fiscal  year,  the  fund  balances  of  the  govemmental  funds  totaled  $1 .6  billion,  an  increase  of  $1 .0  million  from  the 
previous  year.  This  compares  to  an  increase  of  $844.2  million  in  2010  from  2009.  Revenues  from  the  federal  government  increased 
$224.5  million  from  2010  tiecause  of  the  timing  of  advance  construction  receipts.  The  Department  spent  $84.6  million  less  in  2011. 
This  change  is  a  combination  of  decreases  in  capital  outlays,  $156.0  million,  maintenance,  $21.6  million,  administration  and  fleet, 
facilities  and  infonnation  systems,  $10.9  million,  and  multimodal  operations,  $45.3  million,  and  a  combination  of  increases  from 
constnjction,  $45.5  millton,  debt  service,  $81.5  million,  and  other  state  agendes  expenditures,  $22.2  million.  TTiese  changes  reflect  the 
implementation  of  the  original  Five-Year  Direction  and  the  completion  of  ARRA  projects  in  previous  years.  Other  financing  sources 
decreased  $1.1  billion  because  no  new  bonds  were  issued  in  2011. 
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state  Highways  and  Transportation  Department  Fund:  The  Highway  Fund  was  established  by  statute  to  receive  revenues  derived  from 
the  use  of  state  highways.  The  fund  pays  the  costs  incurred  to  collect  revenues  received  and  to  administer  and  enforce  state  motor 
vehicle  laws  and  traffic  regulations.  As  shown  on  the  Balance  Sheets,  the  fund  ended  the  fiscal  year  with  assets  of  $120.1  milHon. 
liabilities  of  $12,3  million  and  a  restricted  fund  balance  of  $107.8  million.  Amendment  3  included  not  only  a  change  in  revenue 
allocation,  but  also  changed  the  Department's  expenditure  funding.  As  a  result  of  Amendment  3,  the  Department's  expenditures ,  wiUi 
the  exception  of  Motor  Carrier  Services  reftinds,  are  paid  from  the  Road  Fund.  The  Constitution  requires  the  balance  of  hinds 
remaining  after  oUier  state  agency  e)^enditures  be  transferred  to  the  Road  Fund. 

As  shovm  on  the  Statements  of  Revenues,  Expenditures  and  Changes  in  Fund  Balances  of  the  governmental  funds,  the  Highway  Fund 
had  $734.9  million  in  revenues,  a  decrease  of  $3.8  million  from  2010.  In  2010,  revenues  were  $6.7  million  more  than  2009.  As  can  be 
seen  from  the  slight  increases  and  decreases  in  ^el  and  sales  taxes,  the  impacts  of  the  recession  still  linger. 

State  Road  Fund:  The  Road  Fund  was  constitutionally  established  to  receive  monies  from  the  motor  vehicle  sales  tax,  the  federal 
government  and  other  revenues.  This  is  the  primary  operating  fund  of  the  Department  and  pays  to  construct,  improve  and  maintain  the 
state  highway  system  and  to  administer  the  Commission  and  the  Department.  The  fund  ended  the  year  with  assets  of  $1 .6  billion,  a 
decrease  of  $0.8  million  from  2010.  This  compares  to  an  increase  in  2010  of  $841.4  million  from  2009.  Liabilities  totaled  $176.7 
million,  an  increase  of  $4.1  million  from  2010;  and  ftjnd  balances  totaled  $1.4  billion,  a  decrease  of  $4,8  million  from  2010  compared  to 
an  increase  of  $847.6  million  in  2010  from  2009. 

State  Road  Bond  Fund:  The  Bond  Fund  was  constitutionally  established  to  receive  monies  from  the  state's  motor  vehicle  sales  tax. 
Monies  are  used  to  fund  the  repayment  of  bonds  issued  by  the  Commission.  The  fund  was  established  in  fiscal  year  2006  as  a  debt 
service  fund.  At  the  end  of  this  fiscal  year,  total  assets  were  $35.1  million,  compared  to  $26.8  million  in  2010.  The  Bond  Fund  reflects 
the  increase  in  sales  tax  revenue.  The  ARRA  revenue  represents  the  federal  government  subsidy  received  for  the  Build  America 
Bonds  issued  in  2010,  Expenditures  of  the  Bond  Fund  were  $97.9  million  in  2011  compared  to  $97.1  million  in  2010,  as  revenues  were 
used  to  repay  bonds. 

Proprie  tary  Funds 

The  Department's  internal  service  funds  consist  of  the  MHTC  Self-Insurance  Fund  (workers'  compensation,  fleet  liability  and  general 
liability)  and  the  MoDOT  and  MSHP  Medical  and  Life  Insurance  Plan.  The  self-insurance  fiind  receives  premiums  from  the  Department 
for  fleet  and  general  liability  claims,  and  from  the  Department,  MSHP  and  MoDOT  and  Patrol  Employees'  Retirement  System  (MPERS) 
for  workers'  compensation  claims.  The  Department,  MSHP,  MPERS  and  employees  of  those  agencies  pay  premiums  to  the  medical 
and  life  insurance  fund. 

As  shown  on  the  Statements  of  Net  Assets  -  Proprietary  Funds,  the  total  assets  increased  $9.7  million  In  2011  compared  to  0(1 
increase  of  $7.9  million  in  2010.  Total  current  liabilities  of  the  proprietary  funds  at  2011  were  $46.6  million,  an  increase  of  $5.3  mlllibn 
from  2010.  In  2010,  total  cunBnt  liabilities  of  the  proprietary  funds  increased  $1.0  million  from  2009.  Total  pending  self-insurance 
claims  and  incurred  but  not  reported  claims  increased  $8.0  million  compared  to  a  $12.7  million  increase  in  2010  from  2009. 

Total  net  assets  of  the  internal  service  funds  increased  $0,6  million  at  the  end  of  the  current  fiscal  year  to  $1 1.5  million  compared  to  a 
decrease  of  $4.4  million  in  2010  from  2009. 

The  largest  operating  expenses  of  the  proprietary  funds,  medical  and  prescription  daig  benefits,  totaled  $103.3  million  compared  to 
$99.9  million  in  2010,  This  accounts  for  70.6  percent  of  tfie  total  operating  expenses,  compared  to  68.8  percent  in  2010.  This  $3,4 
million  Increase  compares  to  a  $4.2  million  increase  in  2010  from  2009.  The  medical  benefits  plan  actuaries  projected  the  grovrth  rate 
at  approximately  8.0  percent;  however,  the  actual  was  approximately  3.4  percent. 

Fiduciary  Funds 

The  Department's  agency  hjnds  are  used  to  account  for  monies  held  on  behalf  of  various  political  subdivisions  and  other  interested 
parties.  These  funds  act  as  clearing  accounts  and  thus  do  not  have  net  assets. 
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SIGNIFICANT  EVENTS  FOR  THE  YEAR  ENDED  JUNE  30,  2011 

On  October  6,  2010,  the  Commission  authorized  the  issuance  of  up  to  $160,000,000  in  Senior  Lien  Refunding  State  Road  Bonds.  The 
bond  proceeds  refunded  a  portion  of  the  Series  A  2001  Bonds,  the  Series  A  2002  Bonds  and  the  Series  A  2003  Bonds  with  a  par 
amount  totaling  $141.3  million.  The  par  amount  of  the  refunding  bonds  was  $130,390,000  with  a  true-interest-cost  of  2.45  percent 
Approximately  $13.3  million  in  savings  was  achieved  with  this  refunding. 

On  Decemt>er  1,  2010,  the  Commission  authorized  the  calling  of  Senior  Lien  State  Road  Bonds,  Series  A  2000,  totaling  $13,675,000, 
which  were  callable  February  1 ,  201 1 .  By  calling  these  bonds,  the  Commission  saved  approximately  $630,000  lietween  February  1 , 
2011  and  January  31, 2013,  given  the  earnings  potential  on  investments. 

The  kclCON  project,  awarded  in  November  2007,  included  rebuilding  about  four  miles  of  interstate  and  constructing  a  new  landmark 
Christopher  S.  Bond  Missouri  River  bridge  in  Kansas  City.  In  December  2010,  this  major  highway  project  was  opened  to  fraffic  early 
and  is  projected  to  be  hjlly  complete  in  fiscal  year  2012.  The  Safe  &  Sound  Bridge  Improvement  Program  is  a  two-pronged  program  to 
improve  802  of  the  state's  lowest  rated  bridges.  Of  the  802  total,  248  bridges  were  identified  for  rehabilitation  and  the  remaining  554  for 
full  replacement  through  a  design-build  contract.  As  of  June  30  201 1,  456  bridges  have  been  replaced  or  rehabilitated.  The  project  is 
scheduled  for  completion  by  December  201 3.  earlier  than  originally  projected. 

On  February  28,  2008  the  Department  entered  into  an  Agreement  with  the  state  of  Illinois,  through  the  Illinois  Department  of 
Transportation,  to  design  and  constaict  a  new  4-lane  Mississippi  River  bridge  and  approaches  in  Illinois  and  Missouri.  The  project, 
identi^ed  as  the  New  Mississippi  River  Bridge,  includes  the  main  span,  as  well  as  Missouri  and  Illinois  approaches,  interchanges  in  both 
Missouri  and  Illinois,  relocation  of  Illinois  Route  3  and  a  tri-levei  in  Illinois.  The  total  estimated  cost  of  the  project  at  June  30,  201 1  is 
$748.1  million,  with  Missouri  and  Illinois  participating  in  the  main  span  and  approadies  at  33.0  percent  and  €7.0  percent,  respectively. 
The  main  span  and  approaches  are  under  contract.  All  projects,  except  Illinois  Route  3,  are  planned  for  completion  by  January  2014. 

Additional  federal  revenues  became  available  to  all  states  when  the  President  signed  ARRA  into  law.  As  of  June  30,  201 1 ,  on  a  cash 
basis,  the  Department  has  expended  $522.1  million  of  the  $639.2  million  allocated  for  Missouri's  highway  infrastructure,  on  the  job 
training,  ferry  boat  and  forest  highway  projects.  In  addition,  the  Department  has  also  expended  $35.7  million  for  other  transportation 
modes,  such  as  aviation  and  transit. 

The  Department,  like  other  entities,  has  been  impacted  by  increased  costs  of  petroleum  products  utilized  in  daily  maintenance 
operations.  However,  constnjction  project  bid  amounts  and  subsequent  awards  have  t>een  at  less  ffian  programmed  amounts.  The 
Department  has  successfully  used  a  variety  of  innovations,  which  focus  on  getting  the  most  value  for  each  tax  dollar,  better,  faster  and 
cheaper  than  ever  before.  Innovations  include: 

•  practical  design,  governed  by  three  ground  rules  -  safety,  communication  arKl  quality  -  delivers  "good"  projects  everywhere, 
instead  of  "perfect"  projects  somevrfiere; 

•  value  engineering,  a  systematic  process  to  review  and  provide  recommendations  to  improve  value  while  addressing  the 
project's  purpose  and  need; 

•  alternate  bidding  of  materials  on  specific  projects; 

•  alternate  technical  concepts  allowing  the  bidder  to  propose  designs  with  bid  submittal;  and 

■     packaging  of  bids  to  increase  competition  among  bidders. 

As  a  result  of  approaching  projects  using  innovative  concepts,  projects  totaling  $1 .0  billion  were  completed  in  201 1  at  1 5.4  percent 
under  the  programmed  cost.  The  Department  is  recognized  nationally  by  other  departments  of  transportation  for  the  Department's 
performance  management  system  and  practical  design  efforts. 

For  the  fiftti  year  in  a  row,  Missouri  has  reduced  its  highway  fatalities.  The  2010  number,  821,  is  tt\e  lowest  sint*  1950.  This  is  a  huge 
accomplishment  considering  the  dramatic  differences  between  now  and  1950;  increased  population,  number  of  miles  traveled  and 
number  of  registered  vehicles.  These  lives  have  been  saved  because  the  agencies  trying  to  save  lives  are  wortting  together.  The 
Department  has  made  significant  safety  improvements  through  its  construction  program  and  also  administers  the  State's  federal 
highway  safety  grant  program,  working  closely  vwth  other  safety  advocates  to  make  roads  and  work  zones  safer  and  change  driver 
behavior. 
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Management's  Discussion  and  Analysis 


In  201 1 ,  the  Department  implemented  GASB  Statement  54,  Fund  Balance  Reporting  and  Governmental  Fund  Type  Definitions.  This 
statement  establishes  accounting  and  Unancial  reporting  standards  for  all  governments  that  report  govennment  funds.  Additional 
infonnnation  is  presented  in  the  Accounting  Pronouncements  note  disclosure. 


CAPITAL  ASSETS  AND  DEBT  ADMINISTRATION 


Capital  Assets 

The  Department's  investment  in  capital  assets  for  its  govemmental  activities  as  of  June  30,  201 1 ,  totals  $50.8  Ijillion,  with  accumulated 
depreciation  of  $22.9  billion  and  a  net  value  of  $27.9  billion.  The  net  value  represents  an  increase  of  $488.3  million  from  fiscal  year 
2010,  compared  to  an  increase  of  $505.2  million  in  2010  fi'om  2009.  Depreciation  charges  totaled  $747.7  million  In  fiscal  year  2011, 
compared  to  $876.5  million  in  2010.  These  assets,  with  amounts  in  millions,  are  summarized  in  the  table  below.  Additional  information 
about  the  Department's  capital  assets  is  presented  in  the  Notes  to  the  Financial  Statements. 


Percent 

Change 

2011  2010  2009  2011-2010 


Land  and  pemianent  easements 

$  2,477 

$  2,448 

$  2,398 

1.2% 

Software  in  progress 

1 

1 

ConstnJdton  in  progress 

126 

164 

190 

(23.2) 

Infrastructure  irv  progress 

3,157 

2,726 

2,461 

15.8 

Land  improvements 

15 

7 

7 

114.3 

Buildings 

mr 

152 

10,5 

Software 

k 

4 

S 

Equipment 

i2tr 

123 

124 

•1^ 

Vehicles 

68 

67 

64 

1.5 

Temporary  easements 

3 

5 

4 

(40.0) 

Infrastructure 

21.798 

21.752 

21.541 

0.2 

Total 

S27,937 

£?7.449 

S26.943 

1.8% 

As  provided  by  GAAP,  the  Department  records  its  infrastructure  assets  at  actual  or  estimated  historical  cost.  Included  in  infrastructure 
are  more  than  33,000  miles  of  highways  and  10,000  bridges  that  the  Department  is  responsible  for  maintaining. 

The  STIP  sets  the  specific  construction  projects  the  Department  will  undertake  in  the  next  five  years.  It  covers  highways  and  bridges, 
transit,  aviation,  rail,  waterways,  enhancements  and  other  projects.  The  program,  updated  annually,  is  dynamic  with  adjustments  made 
to  project  plans  during  the  life  of  the  STIP  based  on  needs  and  goats  of  the  Department.  The  Commission  approves  amendments 
during  the  fiscal  year  as  circumstances  require. 


Fimnctal  Sedon 


Missouri  Department  of  Transpoftation  Comprehensive  Annual  Financial  Report 


Debt  Administration 


JhB  following  table,  reported  in  millions,  presents  a  summary  of  the  Departmenfs  long-term  obtigations  for  governmental  activities. 
Additional  information  about  the  Department's  long-term  obligations  is  presented  in  the  Notes  to  the  Financial  Statements. 


percent 
Changs 

20t1  2010  2009  2011-2010 


State  roa6  bonds 

(3,205 

$3,353 

$2,356 

(4.4)% 

Premium  on  bonds  and  deferred  refunding 

79 

(2.0) 

Advances  from  other  entities  and 

State  of  Missouri  component  units 

27 

(27.3) 

Capital  lease  obligations 

& 

20 

(42.9) 

Compensated  atjsences 

38 

(2.6) 

Other  liabilities 

16 

6 

150.0 

Other  post-employment  benefits 

214 

97 

35.4 

Total  obligation B 

3,594 

3,e9B 

2,623 

(2.8) 

Current  portion  of  obligations 

16ft 

127 

(6.2) 

Total  noncurrent  obligations 

$3.426 

S3.519 

$2^ 

(2.7)% 

The  Department's  total  obtigations.  excluding  pending  self-insurance  claims  and  incun^  but  unreported  claims,  decreased  $104.0 
million  from  2010,  compared  to  an  increase  of  $1.1  billion  in  2010  from  2009.  At  the  end  of  the  current  fiscal  year,  state  road  bonds 
total  $3.2  billion,  or  89.2  percent,  of  the  total  obtigations.  Revenues  collected  under  Article  IV,  Section  30(a}  and  (b)  of  the  Missouri 
Constitution  and  revenues  collected  from  federal  highway  reimbursements  secure  the  bonds.  These  revenues  are  state  highway  user 
fees,  including  frjel  taxes,  sales  and  use  taxes,  licenses  and  fees  and  federal  highway  reimbui^ements. 

The  advances  from  other  entities  and  state  of  Missouri  component  units  are  related  to  construction  projects  accelerated  to  meet  the 
needs  of  the  users.  Principal  payments  are  due  on  various  dates  through  fiscal  year  2021. 

The  Department  has  entered  into  various  capital  lease  obligations.  The  lease-purchase  agreements  provide  a  means  of  financing 
office  and  heavy  equipment.  In  addition  to  equipment  tease-purchase  agreements,  the  Department  entered  into  an  agreement  for  an 
office  facility  to  accommodate  the  consolidation  of  motor  carrier  services  in  fiscal  year  2005.  Capital  lease  payments  mature  on  various 
dates  through  fiscal  year  2020. 


RECENT  EVENTS  AND  FUTURE  BUDGETS 


The  Department's  fiscal  year  2012  budget  for  all  funds  was  approved  by  the  Legislature  in  May  2011  and  signed  into  law  by  the 
Governor  in  June  201 1.  The  fund  level  is  the  legal  level  of  control  for  the  Road  Fund,  with  approval  of  the  Road  Fund  budget  by  the 
Commission.  The  Commission  approved  the  budget  for  all  funds  in  June  201 1,  with  a  total  spending  plan  of  $2.35  billion. 

Federal  funds  are  also  uncertain.  The  federal  highway  act,  Safe  Accountable  Flexible  Efficient  Transportation  Equity  Act  -  A  Legacy  for 
Users  (SAFETEA-LU)  expired  September  30,  2009.  Over  the  last  two  years.  Congress  has  passed  multiple  extensions.  On 
September  15,  201 1 ,  Congress  approved  the  eighth  extension  of  the  SAFETEA-LU.  This  extension  not  only  provides  the  authority  to 
distribute  funds  to  the  states,  but  also  to  collect  federal  Highway  Trust  Fund  user  fees.  This  extends  SAFETEA-LU  for  another  six 
months  or  until  Mardi  31 ,  2012.  SAFETEA-LU  and  the  extensions  pro\flded  funding  levels  greater  than  the  Highway  Trust  Fund  could 
sustain.  Numerous  General  Fund  transfers  were  required  to  keep  the  Highway  Trust  Fund  solvent.  Several  transportation  proposals 
are  being  debated  ranging  from  a  35.0  percent  reduction  to  a  40.0  percent  increase  in  funding  for  the  next  tvro  to  six  years.  Congress 
must  determine  whether  to  increase  transportation  revenue  or  reduce  funding  to  match  what  the  Highway  Trust  Fund  revenue  can 
sustain. 

Due  to  stagnant  state  revenues,  uncertain  federal  funding  and  no  more  bond  proceeds  from  the  Amendment  3  bonds,  the  new  five-year 
fransportation  constoiction  program  approved  by  the  Commission  in  July  2011  reflects  a  continued  smaller  investment  in  highway  and 
bridge  construction.  The  STIP  identifies  transportation  projects  planned  for  2012  through  2016.  The  last  five  years'  constatction 
awards  have  averaged  $1.2  billion.  For  the  2012-2016  STIP,  the  awards  average  will  be  $602.0  million  a  year. 
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To  cope  with  this  Ending  challenge,  while  recognizing  the  impact  of  transportation  on  the  quality  of  life  of  citizens  of  the  Stale  and 
desiring  to  maintain  customer  satisfection,  the  Department  outlined  a  Five-Year  Direction  in  March  2010.  That  direction  focused  on 
honoring  the  commitments  made  by  the  Department  in  the  STIP,  Iceeping  [Missouri's  major  roads  in  good  condition,  improving  the 
condition  of  minor  roads  and  maintaining  bridges  with  needed  repairs  and  maintenance.  This  direction  required  changes  in  current 
operations,  including  implementing  significant  cost-saving  strategies.  The  strategies  included  reductions  in  the  number  of  salaried 
employees  and  operating  expendifajres.  The  funds  saved  through  cost  reductions  will  be  invested  in  the  state's  transportation  system, 
consistent  with  the  Five-Year  Direction. 

Faced  with  a  possible  severe  decline  in  funding  for  transportation  and  the  inability  to  match  federal  funds  in  the  future,  the  Commisston 
in  June  2011  adopted  a  plan  that  would  expand  on  the  originat  Five-Year  Direction  outlined  in  March  2010,  This  new  bolder  plan 
includes  reducing  the  size  of  the  Department's  staff  by  1,200,  closing  131  feciiities,  including  three  district  offices  and  reducing  the 
equipment  it  owns  by  more  than  740  pieces.  By  201 5,  the  plan  will  save  $51 2.0  million  that  will  be  used  for  vital  road  and  bridge 
pmjects. 

At  its  September  14,  2011  meeting,  the  MHTC  voted  to  establish  a  new  retiree  health  care  contribution  strategy  for  future  retirees.  For 
employees  who  retire  on  or  after  January  1,  2014,  the  Commission  contribution  will  be  based  on  the  employee's  years  of  service,  rather 
than  a  flat  percentage  of  the  monthly  premium. 


ECONOMIC  CONDITIONS 

The  current  economic  envinsnment  presents  government  entities,  including  state  transportation  departments,  v/iXh  unusual 
circumstances  and  challenges.  The  past  year  has  been  marked  by  only  a  slight  improvement  in  the  Missouri  economy.  Consumer 
sentiment  indices  have  shown  some  improvement  in  consumer  confdence,  but  consumers  are  expected  to  remain  cautious  with 
spending,  as  the  economic  recovery  will  likely  be  slow.  This  may  negatively  impact  the  various  sources  that  ^nd  the  Department  and 
other  government  entKies,  resulting  in  delays  in  collection  of  receivables  and  availability  of  future  funding.  Such  changes  affecting 
funding  sources  could  have  a  significant  impact  on  the  operations,  Including  future  highway  projects,  of  the  Department.  For  the  past 
five  fiscal  years,  the  Department  has  experienced  a  favorable  bidding  environment  for  construction  projects.  During  this  time,  2,1 03 
highway  and  bridge  construction  projects  estimated  at  $6.1  billion  were  awarded  for  $5.5  billion,  a  10.5  percent  difference. 


CONTACTING  THE  DEPARTMENT'S  FINANCIAL  MANAGEMENT 

This  financial  report  is  designed  to  provide  the  Missouri  Department  of  Transportation's  interested  parties,  including  citizens,  ta}^ayers, 
customers,  investors  and  creditors,  with  a  general  overview  of  the  Department's  finances  and  to  demonstrate  the  Department's 
accountability  for  the  money  it  receives.  Questions  about  this  report  or  requests  for  additional  financial  infomnation  should  be 
addressed  to  the  Missouri  Department  of  Transportation,  Financial  Services  Division,  P.O.  Box  270.  Jefferson  City,  MO  651 02.  Ttiis 
report  is  also  included  in  the  Report  to  the  Joint  Committee  on  Transportation  OveiBight  and  is  available  on  the  Department's  web  site 
at  vifww.modot.mo.gov  after  presentation  to  the  Joint  Committee. 
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Statements  of  Net  Assets 

June  30, 2011  and  2010 


Govgmmantal  Acttvftles 


2011  2010 

Assets 


Current  assets 


Cash  and  cash  equivalents 

$  1.471,248,467 

$  1,346,480,323 

Investments 

41,685,166 

63,292.613 

State  taxes  and  fees  receivables 

131,775,001 

138,000,657 

Federal  government  receivables 

67,608,974 

192,586,768 

Miscellaneous  receivables,  net 

39,114,897 

28,047,313 

Loans  receivable 

443,022 

372,027 

Inventories 

46.730.728 

43.710.680 

Total  current  assets 

1.798.606,255 

1.812.490.381 

Noncurrent  assets 

Investments 

62,317,222 

33,821 ,433 

Restricted  casti  and  investments 

58,957,725 

73.793,711 

Miscellaneous  receivables,  net 

12,722,258 

1.933,149 

Loans  receivable 

2.505,792 

1,991,751 

Bond  issue  costs,  net 

14.453,428 

15,732,575 

Bond  issue  costs,  swap  termination  payment 

7.681,616 

8,614,916 

Capital  assets 

Assets  not  tieing  depreciated 

5.761.209,936 

5,339,659,790 

Assets  being  depreciated,  net 

22.175.364.927 

22.108,619.994 

Total  noncurent  assets 

28.095.212.904 

27.584,167,319 

Total  assets 

29,893,819.159 

29.396.657,700 

Liabilities 

Current  liabiliUes 

Accounts  payable 

132,323,630 

150,636.074 

Accrued  payroll 

24,070.168 

23,588,112 

Accrued  interest  payable 

32,750,632 

35,919,006 

Unearned  revenue 

15,296,500 

12,683,475 

Pending  self-insurance  claims 

17,817,000 

14,583,000 

Incurred  but  not  reported  claims 

17,064.000 

16,086,000 

Financing  and  other  obligations 

168.110.335 

179.392.094 

Total  current  liabilities 

407.432.265 

432,887.761 

NoncunBnt  liabilities 

Pending  self-insurance  claims 

50,460,640 

48,452,271 

Incurred  but  not  reported  claims 

16,042,000 

14,240,000 

Other  post-employment  benefit  obligaSons 

214,407,085 

157,985,387 

Financing  and  other  obligations 

3.211,394.146 

3,360.692,806 

Total  noncurrent  liabilities 

3.492.303.871 

3,581.370,464 

Total  liabilities 

3.899.736.136 

4,014.258,225 

Net  Assets 

Invested  in  capital  assets,  net  of  related  debt 

24,603,719,930 

24,396,695,196 

Restricted  for: 

Internal  service  fund  requirements 

300.000 

300,000 

Highways  and  transportation 

1.390.063.093 

985.404.279 

Total  net  assets  S75.994.0R3.073  825.382.399,475 
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Statements  of  Activities 

Years  Ended  June  30,  2011  and  2010 


Govammental  Activities 


2011 


Transportation  Program  Expenses 

Administration 

Fleet,  facilities  and  information  systems 

l\4aintenancB 

Construction 

Multimodal  operations 

Interest 

Other  state  agencies 
Self-insurance 
Medical  and  life  insurance 
Other  post-empioyment  benefits 
Depreciation 
Total  transportation  program  expenses 

Transportation  Program  Revenues 

Charges  for  services 
Licenses,  fees  and  pemiits 

Intergovemmental/cost  reimbursements/miscellaneous 
interest 

Employee  insurance  premiums 

Total  charges  for  services 
Federal  government 
American  Recovery  and  Reinvestment  Act 
Operating 
Capital 

Total  federal  govemment 
Total  transportation  program  revenues 

Net  expense  of  transportation  program 

General  Revenues 

Fuel  taxes 
Sales  and  use  taxes 
Unrestricted  investment  earnings 
State  appropriations 
Gain  (loss)  on  sale  of  capital  assets 
Total  general  revenues 

Changes  In  Net  Assets 

Net  Assets,  beginning  of  year 

Net  Assets,  end  of  year 


33,168,388 
44.866,107 
412,469,420 
318,551,060 
64,872,796 
147,720.202 
198,813.934 
29,222,219 
94,471.954 
79.024,650 
747.673.561 
2.170.854.291 


274,673,348 
150.660,974 
210.399 
32.591 .031 
458.135,752 

248,893.755 
57.952,727 
1.228.181.119 
1.535.027.601 
1.993.163.353 


2010 


f 177.690.9381 

499,416.187 
269,336.453 
13,950,170 
11,131,957 
f4.460.281) 
789.374,486 

611,683,548 

25.382.399.475 

$25. 994  083  023 


33,647,893 
55.543,385 
433.728,765 
268.009.045 
110,150,546 
138.105,868 
177.646,361 
31,967.310 
90,643,429 
83,132,045 
876,501.223 
2,299.075.870 


284,336,918 
108,137,878 
76,380 
30.867.546 
423,418,722 

298,421,056 
84,211,707 

974.391,278 
1.357. 024.041 
1.780.442,763 


(518.633.107) 

503,487,834 
250,431 ,649 
12.122,861 
12,110,995 
(16.853.909) 
761.299.430 

242,666,323 

25.139.733.152 

$25,382.399.4Z5 
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Balance  Sheets 

Governmental  Funds 
June  30,2011  and  2010 


201f 


Assets 

Cash  and  cash  equivalents 
State  taxes  and  fees  receivable 
Federal  government  receivable 
Miscellaneous  receivables,  net 
Loans  receivable 
Due  from  other  funds 
Inventories 

Restricted  cash  and  investments 
Total  assets 

Ltabtlltles  and  Fund  Balances 

Liabilities 
Accounts  payable 
Accrued  pa^oll 
Defefred  revenue 
Due  to  other  ftinds 
Total  liabilities 
Fund  balances 

Nonspendable  -  inventories 
Restricted  -  highways  and  transportation 
Total  fund  balances 
Total  liabilities  and  fund  balancos 


State  Highways 

and 
Transportation 
Department 
Fund 

$  8,999,512 
107,920,285 

3,165,731 


State  Road 
Fund 

$1,400,259,346 
14,946,758 
61,067,644 
43,749.293 

708.810  — 

—          46,730,728  — 

 —  58.657,725   = 

S120.085.52B      $1,626,120,304  $35.065.283 


$  2,566,054 
6,595,603 
3,104,907 

12.266.564 


107,818.964 
107.816.964 
S1?0.n8SS?8 


$  118,487,102 
17,377,066 
40,827,754 

176.691.942 

46,730,728 
1,402,697.634 
1,449.428,362 
S1  fi9fi.1?n  304 


State 
Road  Bond 
Fund 

$26,887,422 
8,145,413 

32,448 


$  25,120 


25.120 


35,040.163 
35.040.163 
S.15  ttdR  ?«3 


Nonmajor 
Governmental 
Funds 

$18,269,783 
762,545 
6,541,071 
1,479,826 
2,948,814 


$  7,497,145 
97,479 
250,191 
708.810 
8.553,525 


21.448.414 
21.448.414 
£30.002^039 


Total 
Governmental 
Funds 

$1,454,416,063 
131,775,001 
67,608,715 
48.427,298 
2,948,814 
708,810 
46,730.728 
58.657,725 
$1.ft11.?7aiS4 


S  128,575,421 
24,070,168 
44,182,852 
708.810 
197.537.251 

46,730,728 
1.567.005.175 
1,613.735.903 
$t.fl11.?73,154 


38 


The  notes  to  the  financial  statemsnls  are  an  integral  partof  Iftese  statements 


Finandai  Sec^ 


201 0 


State  Higtiways 

and 
Transportation 
Department 
Fund 


State  Road 
Fund 


State 
Road  Bond 
Fund 


Nonmajor 
Governmental 
Funds 


Total 
Governmental 
Funds 


$  10,342,873  $1,284,392,834  $18,257,427  $18,545,272  $1,331,538,406 

112,464,844  16,323,744  8,555,610  636,459  138,000,657 

—  185,020,503  —  7,563,779  192,584,282 
3,016,376  23,754,773  31,896  723,442  27,526,487 

—  —  —  2,363,778  2,363,778 

—  174,229  —  174,229 

—  43,710,680  —  —  43,710,680 
 —  73.493.711   -   —  73.493.711 

51^5,944,093  SI. 626. 870 .474  £26.844.933  S29.832.730  S  1.8D9.392.23Q 


4,930,851 
6,186,475 
2,952,187 

14.069.513 


111,774.580 
111,774.580 


e  133,557,070 
17,299,266 
21,787,986 

172.644,322 

43,710,680 
1.410.515.472 
1,454,226,152 


25,230 


25,230 


26.819.703 
26.819.703 
$2fija44.933 


9,219,899 
102,371 
391,025 
174.229 

9,687.524 


19.945.206 
19,945.206 
$g9.aa2.73Q 


$  147,733,050 
23.588,112 
25,131,198 
174.229 
196.626,569 

43,710,660 
1.569.054.961 
1.612.765.641 
$1.S09,.^92.g30 


aa 
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Reconciliation  of  the  Governmental  Funds 
Balance  Sheets  to  the  Statements  of  Net  Assets 

Governmental  Funds 
June  30,  2011  and  2010 


 Total  

2011  2010 

Fund  batancas  -  totat  governmental  funds  $  1,613,735,903  $  1,612,765,641 

Amounts  reported  foe  governmental  activities  in  the  statements  of  net  assets  are 
different  because: 

Capital  assets,  net  of  accumulated  depreciation  of  $22,883,162,710  and 
$22,249,876,585  in  2011  and  2010,  respectively,  used  in  governmental  actiwttes 

are  not  financial  resoyrces  and  therefore  are  not  reported  in  the  funds.  27,936,574,863  27,448,279,784 
Deferred  assets  are  not  available  to  pay  for  cunBnt  period  expenditures  and 

tirerefore  are  not  reported  in  ttie  funds.  36,834,494  20,151 ,922 

IntOTial  service  funds  are  used  by  management  to  charge  the  costs  of  certain 

acttvittes  to  individual  funds.   The  assets  and  liabilities  of  the  internal  service 

ftinds  are  Included  only  in  the  statements  of  net  assets. 

Medical  and  life  insurance  plan  29,763,431  22,234,294 

Self-insurance  plan  (1 8,298,514)  (1 1 ,390,364) 

Certain  liabilities.  Including  bonds  payable,  are  not  due  and  payable  In  the 

current  period  and  therefore  are  not  reported  in  the  funds. 

Financing  and  other  obligations  (3,379,504,481)  (3,540,084,900) 

Other  post-employment  benefits  obligations  (214,407,085)  (157,985,387) 

Accrued  interest  payable  (32,750,632)  (35,919,006) 

Bond  issue  costs  22.135.044  24.347.491 

Totat  net  assets  -  governmental  acUvftles  S.'Pfi  jjtM  m%  ft?a  iSP.'v  .'^R?  m^i  47S 
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Statements  of  Revenues,  Expenditures 
and  Changes  in  Fund  Balances 

Governmental  Funds 

Years  Ended  June  30,  201 1  and  2010 

 2011 

State  Highways 
and 


Transportation 

State 

Nonmajor 

Total 

Department 

State  Road 

Road  Bond 

Governmental 

Governmental 

Fund 

Fund 

Fund 

Funds 

FufKfs 

Revanues 

Fuel  taxes 

$499,033,246 

$  133,520 

J   

$  249,421 

$  499,416,187 

Sales  and  use  taxes 

51,011,271 

110,286,871 

100,534.982 

7,503,329 

269,336,453 

Licenses,  fees  and  permits 

179,253,147 

93,232,466 

2,223,118 

274,708,731 

1  ntergo  vem  mental/cost 

rel  m  bu  rsements/m  is  ceflaneous 

5.227,900 

125,028,282 

1,552,488 

131,808,670 

Investment  earnings 

366,990 

10,775,458 

265,138 

140,609 

11,548,195 

American  Recovery  and  Reinvestment  Act 

241,148,358 

5,337,921 

2,347,962 

248,834,241 

State  government 

11,131,957 

11,131,957 

Federal  government 

1.225.856.164 

57,981.322 

1.283.837.485 

Total  revenues 

734,892.554 

1.806.461.119 

106,138.041 

83.130.206 

2.730.621.920 

Expenditures 

Cunwt 


Administration 

48.832,938 

48,832,938 

Fleet,  facilities  and  informalion  systems 

49,109,522 

49,109,522 

Maintenance 

432,731,056 

17,372,134 

460,103,190 

Construction 

338,482,090 

338,482,090 

Multimodal  operations 

851,624 

64,260,622 

65,112,446 

Capital  outlay 

1,249,787,015 

1,249,787,015 

Debt  service 

231,847,091 

97,917.581 

329,764,672 

Other  state  agencies 

223.667.287 

223,667.287 

Total  expenditures 

223,667.287 

2.351 ,641 ,33^ 

97.917.581 

81.632,956 

2.754.859.160 

Excess  of  revenues  over  (under)  expenditures 

511.225,267 

f545. 180.21 7) 

8.220.469 

1.497.250 

f24.237.240) 

Other  Financing  Sources  (Uses) 

Notes  Issued 

10,095,569 

10,095.569 

Bonds  issued 

Refunding  bonds  issued 

130,390,000 

130,390,000 

Refurvding  bonds  escrow  payment 

(150.476,975) 

(150,476,975) 

Preinium  on  bonds 

20,972,009 

20,972,009 

Capital  teases  Issued 

4,868,805 

4,868.805 

Capital  asset  sales 

9,352,136 

5,958 

9,358.094 

Transfers  In 

515,180,883 

• 

515,180,883 

Transfers  out 

(515.180.883) 

(515.180.883) 

Total  other  financing  sources  (uses) 

(515.180.883) 

540.382.427 

5,958 

25.207.502 

Net  Changes  In  Fund  Balances 

(3,955,616) 

(4,797,790) 

8,220,460 

1,503,208 

970,262 

Fund  Balances,  beginning  of  year 

111.774.580 

1.454.226.152 

26.819.703 

19.945.206 

1.612.765.641 

Fund  Balances,  end  of  year 

S107.aifi.9B4 

$1,449,428,362 

$  .35.040,163 

S21 .448.414 

$1Jj3J35JQa 
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2010 


Slate  Highways 
and 

Transportation 
Departmertt 
Fund 

$  503,121,282 
47,506,321 
133,619,628 

4,101,718 
366,156 


738.715.105 


State  Road 
Fund 

f  114,205 
103,110,616 
98,804,570 

122,649,503 
8,153,262 
277,102,260 

974.391.278 
1.584.325.694 


State 
Road  Bond 
Fund 


94,150,295 


244,426 
2,505,857 


96.900.580 


Nonmajor 
Governmental 
Funds 


-  $ 


252,347 
6,576.177 
2,485,177 

1,406,315 
192,679 
18,724,760 
12,110,995 
84.957.011 
126,707.461 


Totaf 
Governmental 
Funds 

$  503,487,834 
251.343,409 
284,909,375 

128,159,536 
8,956.525 
298.332,877 
12,110,995 
1.059.348.289 
2.546.64B.840 


201,365.759 
201,365.759 

537.349.346 


49,247,212 
59,585,640 
451,106.524 
293,021,202 
833,372 
1,405,699,540 
151,164.641 

2.410.658.331 

(826.332.637) 


97,101.883 
97.101.883 
<201.303i 


20,633,385 

109,679,243 
41,871 

105.378 
130.360.377 

f3.652.916) 


49,247,212 
59,585,640 
471,739,909 
293,021,202 
110,412,615 
1,405,741,411 
248,266,724 
201.471.637 
2.839,486,350 

(292.837 .510^ 


10,910,481 
1.085,000,000 


10,910,481 
1,065,000,000 


(536.844.549i 
f536.844.549> 

504,797 

111.269.783 

a  111.774..'i80 


30,630,918 
3,283.945 
7,249,198 
536,863,645 

1.673.938.187" 

847.605,550 

606.620.602 

S1.454.?3fi.1fi3 


(201,303) 
27 .021. {y)? 


2.830 


(19.0961 


(16,2661 


(3,669,182) 
23,614.388 


30,630,918 
3,283,945 
7,252,028 
536,863,645 

1.137.077.372 

844,239,862 


S1.612.765.641 
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Reconcitiation  of  the  Governmental  Funds 

Statements  of  Revenues,  Expenditures  and 

Changes  in  Fund  Balances  to  the  Statements  of  Activities 

Years  Ended  June  30,  201 1  and  2010 

Net  changes  In  fund  balances  -  total  governmentai  ftinds  $     970,262         S  844,239,662 

Amounts  reported  for  governmental  activities  in  the  statements  of  activities  are  different 
because: 

Governmental  funds  report  capital  outlays  as  expenditures.  However,  in  the  statements 
of  acHvities,  tiie  costs  of  those  assets  are  allocated  over  their  estimated  useful  lives  and 
reported  as  depreciation  expense.  These  are  the  amounts  by  which  capital  ouBays  and 
donated  assets  {$1,249,787,015  and  $1,405,741,411  for  2011  and  2010,  respectively) 
exceeded  depreciation  ($747,673,561   and  $876,501,223  for  2011   and  2010, 

respectively).  502.113.454  529,240,188 

In  the  statements  of  activities,  only  the  gains  on  the  sale  of  the  capital  assets  are 
reported,  whereas  In  the  governmental  funds,  the  proceeds  from  Uie  sale  increase 
financial  resources.  Thus,  the  changes  In  net  assets  differ  ftiom  the  changes  In  fund 

balances  by  the  book  value  of  the  assets  sold.  (13,818,375)  (24,105,937) 
Deferred  revenues  in  the  statements  of  activities  that  do  not  provide  current  financial 

resources  are  not  reported  as  revenues  in  the  governmental  funds.  1 6,682,572              (24, 1 26,948) 

Proceeds  from  the  issuance  of  long-temi  debt  provride  cunent  financial  resources  to 
governmental  funds,  but  issuing  debt  increases  iong-tenrt  liabilities  in  the  statements  of 
net  assets.  Repayment  of  principal  is  an  expenditure  in  the  governmental  funds,  but  the 
repayment  reduces  long-term  liabilities  In  the  statements  of  net  assets.  These  are  the 
net  effects  of  the  differences  in  the  treatment  of  long-term  debt  obligations  and  related 

items.  151.003,989  (1,027,564,078) 

Some  expenses  reported  in  the  statements  of  activities  do  not  require  the  use  of  current 
financial  resources  and,  therefore,  are  not  reported  as  expenditures  in  the  governmental 
funds. 

Compensated  absences  978,039  (10,786) 

Interest  expense  recognition  15,191,072  7,899,589 

Claims  and  judgments  (5,514,374)  1 ,858,984 

Other  post-emfrioyment  benefrts  (56,421,698)  (60,529,093) 

Pollution  remediation  obligations  (122,380)  139,004 

Internal  service  funds  are  used  by  management  for  the  medical  and  life  insurance  plan 
and  the  self-insurance  plan.  The  net  revenues  of  internal  service  funds  are  reported  with 
governmental  activities. 

Medical  and  life  insurance  plan  7,529, 1 37  6,51 0, 1 06 

Self-insurance  plan  (6.908.150)  (10.8a4,$gSi 

Changes  In  net  assets  -  governmental  activities  Sfi11.fiR3.54fl         $  ?4?.fififi.a?a 
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Statements  of  Net  Assets 

Proprietary  Funds 
June  30, 2011  and  2010 


Assets 

Current  assets 
Cash  and  cash  equfvalents 
Investments 

Federal  government  receivable 
Misceltaneous  receivables 
Total  current  assets 
NoncLtrrent  assets 
Investments 
Restricted  investments 
Total  noncLrrrent  assets 
Total  assets 


Intcmal  Sarvtce  Funds 


2011 


2QtO 


16,832,404 
41,665,166 
259 
3.409.857 
61 .927.666 


$  14,941,917 
63,292,613 
2,486 
2.453.975 
80.690.991 


62,317,222 
300.000 
62.617.222 
124.544.908 


33,821,433 
300.000 
34.121.433 
114.812.424 


LlabllWes 

Current  llabifHies 
Accounts  payable 
Deferred  revenue 
Pending  self-insurance  daims 
Incurred  but  not  reported  daims 
Total  current  liabilities 
Non current  liabilities 
Pending  self-insu ranee  claims 
Incured  but  not  reported  claims 
Total  ncncurrent  liabilities 
Total  liabilities 


3,748,209 
7,948,142 
17,817,000 
17.064,000 
46.577.351 


2,903,024 
7,704,199 
14,583,000 
16.086.000 
41.276.223 


50,460,640 
16,042.000 
66,502.640 
113.079.991 


48,452,271 
14.240.000 
62.692.271 
103.968.494 


Net  Assets 

Restricted  net  assets  300,000  300,000 

Unrestrided  net  assets  11.164.91/  10.543.930 

Total  not  assets  11.464.917  S  inR43mn 


46 


The  rvotea  to  the  financial  statements  are  an  integra}  part  of  Uiese  statements 


Firtancial  Section 
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Statements  of  Revenues,  Expenses, 
and  Changes  in  Net  Assets 

Proprietary  Funds 

Years  Ended  June  30, 2011  and  2010 


operating  Revenues 

Self-insurance  premiums 
Higliway  workers'  compensation 
HiglTway  patrol  vrorkers'  compensation 
Highway  fleet  vehicle  liability 
Highway  general  liability 

Medical  insurance  premiums 
State 
Member 

American  Recovery  and  Reinvestment  Act 
Other 

Total  operattns  revariuBS 

Operating  Expanses 

Self-insurance  programs 
Highvuay  workers'  compensation 
Highway  patrol  workers'  compensation 
Highway  fleet  vehicle  liability 
Highway  general  liabttity 
Other 

Medical  and  life  insurance  program 
Insurance  premiums 
Medical  beneflts 
Prescription  drug  ttenefits 
Professional  fees 
Administrative  services 
Other 

Totat  operating  expenses 


Operating  income  (ioss) 

Nonoperattng  Revenues 

Net  appreciation  and  investment  income 
Total  nonoperatlng  revenues 

Changes  In  Net  Assets 

Net  Assets,  beginning  of  year 

Net  Assets,  end  of  year 


internal  Service  Funds 


2011 


2010 


$  6.150.000 
3,000,000 
1,500,000 
9,800,000 

82,864,054 
32,591,031 
59,514 
8.469,557 
144.434.156 


$  6,500,000 
3,000,000 
1 ,200,000 
8,000.000 

82,187.328 
30,867,546 
83.179 
5.753.460 
,137.586.513 


6,102,178 
1,631.056 
2,336.882 
18,432.742 
659.361 

6,145,923 
83.257,461 
19.976,807 
1,281,859 
6,392,444 
20.412 
146.297.125 

f1.862.969t 


9,804,076 
582.612 
2,127,139 
18,823,316 
630,167 

5,976,741 
60,367,008 
19.513.498 
1.687,891 
5.685,350 

 15,993 

14$.2ig,?g1 

f7.617.178i 


2.483.956 
2.483.956 

820,987 

10.843.930 

S  11484.917 


3.242.716 
3.242.716 

(4,374.462) 

15.218.392 

S  inS43.9.?0 
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Statements  of  Cash  Flows 

Proprietary  Funds 

Years  Ended  June  30, 2011  and  2010 


Internal  Sarvlca  Funds 


2011 


2010 


CasK  Flows  From  Operattng  Activities 

Receipts  from  interfund  services  provided 
Payments  for  interfund  services  used 
Payments  to  suppliers 
Net  casl^  provided  by  (used  in)  operating  acti\^es 

Cash  Flows  From  investing  Activities 
Proceeds  from  sale  and  matiirities  of  investments 
Purchases  of  investments 
Interest  received 
Investment  fees 
Net  cash  provided  hy  (used  in)  investing  activities 

Net  Increase  (decrease)  In  cash  and  cash  equivalents 

Cash  and  Cash  Equivalents,  beginning  of  year 

Cash  and  Cash  Equivalents,  end  of  year 

Reconciliation  of  Operating  Income  (Loss)  to  Net  Cash  Provided  by 
(Used  In)  Operating  Activities 

Operating  income  (loss) 

Adjustments  to  reconcile  operating  income  (loss)  to  net  cash  provided  by 
(used  in)  operating  activities 
Receivatiles 

Accounts  and  claims  payable 
DefenBd  revenue 
Net  cash  provided  by  (used  In)  operating  acHviHes 

Noncash  Items  Impacting  Recorded  Assets 

Increase  in  fair  value  of  investments 


$  143,323,961 
(129,676,737) 
(7.506.891) 
6.138.333 


101,012,696 
(108,196,262) 
3,CM2,625 
(104.9051 
(4247.8461 

1,890,487 

14.941.917 

$-lfi.a32A(M 


$  {1,862 


(1,110,195) 
8,867.554 
243.943 


$  137,449,418 
(124,658,062) 
fS.306.753) 
4.484.603 


65,909,342 
(78,450,250) 
3,164,213 
(95.2691 
(9.471.9841 

(4.987,381) 

19.929.29S 

a  14.941.917 

$  (7,617,178) 

(147,095) 
12,297,376 
(48.5001 
a    4  4B4fln:^ 

a  73.aoa 


4S 
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Statements  of  Assets  and  Liabilities 

Fiduciary  Funds  -  Agency 
June  30,  2011  and  2010 


Assets 

Cash  and  cash  equivalents 
Noncurrent  restricted  investments 
Other 
Total  assets 


Llat)llltles 

Due  to  other  governments 
Advances  from  other  governments 
Total  ilabllitles 


Agency  Funds 


2011 


2010 


$  7,588.439 
56,115,152 
261.419 


$  7,404,451 
67,052,296 
277.865 
S74.734.612 


$  5,420,982 
58.564,028 
$63.385^10 


$  3,715,070 
71.019.542 
S74.734,^1g 


The  nolBS  to  the  financial  statements  are  an  integral  part  of  these  statements 
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Note  1 :  Summary  of  Significant  Accounting  Policies 

The  State  Highway  Department  was  created  in  191 3  to  act  as  the  agent  of  the  state  of  Missouri  (the  State)  for  public  roads.  The 
State  Highway  Commission  was  created  in  1921  with  the  passage  of  the  Centennial  Road  Law  and  was  charged  virith  the 
administration  of  the  network  of  connecting  state  highways,  including  their  location,  design,  construction  and  maintenance. 

In  1979,  the  voters  of  the  State  passed  a  constitutional  amendment  merging  the  State  Highway  Department  with  the  Department 
of  Transportation.  By  statute,  the  resulting  department  was  named  the  Missouri  Highways  and  Transportation  Department.  The 
constitutional  amendment  gave  the  Highways  and  Transportation  Commission  (the  MHTC  or  Commission)  the  authority  over  all 
state  transportation  programs  and  facilities.  The  Commission  is  a  bipartisan  body  of  six  members  appointed  by  the  Governor, 
with  ttie  consent  of  the  Senate,  for  a  term  of  six  years.  In  1996,  by  legislative  action,  the  Missouri  Highways  and  Transportation 
Department  became  the  Missouri  Department  of  Transportation  (MoDOT  or  Department). 

In  2002,  several  functions  from  other  state  agencies  were  combined  with  MoDOT.  This  was  the  result  of  legislative  action  and 
the  Governor's  Executive  Order,  which  created  the  "One-Stop  Shop'  for  motor  carrier  services  (MCS),  railroad  operators  and 
overdimension  and  ovenA/eight  permitting.  In  2003,  by  Governor's  Executive  Order,  the  Division  of  Highway  Safety  was 
transfen-ed  from  the  Department  of  Public  Safety  to  MoDOT.  This  change  was  part  of  the  Governor's  Reorganization  Plan  of 
2003,  to  merge  both  the  Division  of  Highway  Safety  and  MoDOT  activities  related  to  the  state  highway  system  and  its  safe 
operation.  In  2006,  the  unit  &iat  audits  motor  canier  operators  was  transferred  to  MoDOT  from  the  Department  of  Revenue. 
This  unit  is  responsible  tor  auditing  International  Fuel  Tax  Agreement  tax  returns  and  international  Registration  Ran 
applications. 

(A)  Financial  Reporting  Entity 

Governmental  Accounting  Standards  8oard  (GASB)  Statement  14,  The  Financial  Reporting  Entity,  establishes  the  criteria  to  be 
used  for  defining  primary  governments,  component  units  and  related  organizations.  Tlie  Department  does  not  meet  ttie  GASB's 
criteria  to  be  reported  as  its  own  primary  govemment  or  other  stand-alone  government.  It  is  part  of  the  primary  government  of 
the  State  and,  like  other  state  agencies,  is  included  in  She  financial  statements  of  the  State.  These  financial  statements  report 
the  funds  from  which  MoDOT  spends.  The  nonmajor  Multimodal  Fund  includes  only  MoDOT  appropriations  reported  for  the 
State's  General  and  Federal  Stabilization  funds.  The  nonmajor  MCS  Federal  Fund  is  the  Motor  Carrier  Safety  Assistance 
Program, 

Certain  legally  separate  organizations  are  involved  in  transportation-related  projects,  such  as  ^e  Missouri  Transportation 
Finance  Corporation  (MTFC)  and  other  transportation  corporations.  Although  these  organizations  cooperate  v^th  ^e 
Department  to  meet  their  objectives  and  are  included  in  the  financial  statements  of  the  State  as  blended  or  discretely  presented 
component  units,  they  are  not  part  of  the  Department's  defined  reporting  entity. 

The  State's  Comprehensive  Annua)  Financial  Report  may  be  obtained  by  writing  to  the  state  of  Missouri,  Office  of 
Administration,  Division  of  Accounting,  P.  0.  Box  809,  Jefferson  City,  MO  65102,  or  may  he  accessed  online  at 
www.oa.mo.gov/acct. 

(B)  Government-wide  and  Fund  Financial  Statements 
t.  Government-wide  S^tements 

The  government-wide  statements  of  net  assets  and  statements  of  activities  report  the  overall  financial  activities  of  the 
Department,  except  for  fiduciary  activities.  Eliminations  have  been  made  to  minimize  the  double-counting  of  internal  activities. 
The  financial  activities  of  the  Department  consist  only  of  governmental  activities,  wtiich  are  primarily  supported  by  state  taxes 
and  intergovem mental  revenues. 

The  Department  administers  a  single  program  -  Transportation.  The  statements  of  activities  demonstrate  the  degree  to  which 
the  direct  expenses  of  that  function  are  offset  by  program  revenues.  Direct  expenses  are  those  that  are  cleariy  identifiable  with 
the  function.  Program  revenues  include  (a)  charges  paid  by  the  recipients  of  goods  or  sen/ices  offered  by  the  program  and  (b) 
grants  and  contributions  that  are  restricted  to  meeting  the  operational  or  capital  requirements  of  the  program.  Revenues  that 
are  not  classified  as  program  revenues,  including  all  taxes,  are  presented  as  general  revenues. 

2.  Fund  Financial  Statements 

The  fund  financial  statements  provide  information  about  the  Department's  funds,  including  its  fidudary  funds.  Separate 
statements  for  each  fund  category  -  governmental,  proprietary  and  fiduciary  -  are  presented.  The  emphasis  of  fund  financial 
statements  is  on  major  governmental  funds,  each  displayed  in  a  separate  column.  All  remaining  govemmental  funds  are 
aggregated  and  reported  as  nonmajor  funds. 
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The  Department  reports  the  following  major  governmental  funds: 

State  Highways  and  Transportation  Department  Fund  (Highway  Fund)  -  This  fund  was  established  by  Section  226.200, 
Revised  Statutes  of  Missouri  (RSMo.)  to  receive  revenues  derived  from  the  use  of  state  highways.  This  fund  pays  the  costs 
incurred  to  collect  that  revenue,  to  administer  and  enforce  any  state  motor  vehicle  iaws  or  traffic  regulations  and  to  provide 
other  related  functions. 

State  Road  Fund  (Road  Fund)  -  This  fund  was  consHbi^nially  established  to  receive  monies  from  the  state's  motor  vehicle 
sales  tax,  the  federal  govemment.  transfers  from  the  Highway  Fund  and  other  related  revenues.  Disbursements  consist  of 
costs  incurred  to  construct,  improve  and  maintain  the  state  highway  system  and  for  debt  service  payments. 

State  Road  Bond  Fund  -  This  debt  service  ^ind  was  constitutionally  established  to  receive  monies  from  the  state's  motor 
vehicle  sales  tax.  Monies  are  used  for  the  repayment  of  bonds  issued  by  the  Commission  to  fund  the  constoiction  and 
reconstaiction  of  the  state  highway  system  or  for  refunding  bonds. 

The  Department  reports  the  following  additional  fund  types: 

Internal  Service  Funds  -  These  proprietary  funds  account  for  the  financing  of  services  provided  to  other  funds  within  the 
Department  and  other  participating  agencies  on  a  cost-reimbursement  basis.  These  funds  are  used  to  account  for  medical 
and  life  insurance  coverage  and  self-insurance  activities.  Department  activity  comprises  the  majority  of  these  funds.  These 
funds  are  included  in  the  govemment-v^de  statements  by  eliminating  off-setting  revenues  and  expenses. 

Agency  Funds  -  These  fiduciary  funds  account  for  monies  held  on  behalf  of  various  political  subdivisions  and  other 
Interested  parties  and  will  be  used  to  reimburse  the  Department  for  expenditures  incurred  by  the  Department  on  behalf  of  the 
previously  mentioned  parties  and  to  collect  and  administer  registration,  license  fees  and  fuel  taxes  payable  to  contiguous 
states  and  Canadian  provinces.  These  funds  are  not  included  in  the  government -wide  statements,  because  they  are  held  on 
behalf  of  various  political  subdivisions  and  other  interested  parties  and  they  are  not  available  for  Department  use. 

(C)    Measurement  Focus,  Basis  of  Accounting  and  Financial  Statement  Presentation 

1.  Government-wide  Financial  Statements 

The  govemment-uride,  proprietary  and  fiduciary  fund  financial  statements  are  reported  using  the  economic  resources 
measurement  focus  and  the  accrual  basis  of  accounting.  Revenues  are  recorded  when  earned  and  expenses  are  recorded  at 
the  time  liabilities  are  incurred,  regardless  of  when  the  related  cash  flows  take  place.  Monexchange  transactions  in  which  the 
Department  gives  (or  receives)  value  without  directly  receiving  (or  giving)  equal  value  in  exchange  include  fuel  taxes,  sales  and 
use  taxes,  Medicare  Part  D  gap  coverage  and  Early  Retirement  Reinsurance  Program  federal  subsidies,  grants,  entitlements 
and  donations.  On  an  accrual  basts,  revenues  from  fuel  taxes  and  sales  and  use  taxes  are  recognized  in  the  fiscal  year  in 
which  the  underlying  exchange  transaction  occurs.  Revenues  from  Medicare  Part  D  gap  coverage  and  Early  Retirement 
Reinsurance  Program,  based  on  the  current  funding  levels  from  the  federal  govemment,  are  recognized  in  the  fiscal  year  in 
which  the  revenue-generating  transactions  occur.  Because  potential  retroactive  adjustments  to  the  federal  subsidies  are  not 
measurable,  revenue  impacts  are  recognized  in  the  fiscal  period  in  which  adjustments  are  made  by  the  federal  govemment. 
Revenues  from  grants,  entitlements  and  donations  are  recognized  in  the  fiscal  year  in  w^ich  ali  eligibility  requirements  imposed 
by  the  provider  have  been  met. 

2.  Fund  Financial  Statements 

Governmental  funds  are  reported  using  the  current  financial  resources  measurement  focus  and  the  modified  accrual  basis  of 
accounting.  Under  this  method,  all  revenue  sources  are  recognized  when  measurable  and  available.  Revenues  are  considered 
to  be  available  when  they  are  collectible  within  the  current  period  or  soon  enough  thereafter  to  pay  liabilities  of  the  current 
period.  For  this  purpose,  the  Department,  consistent  with  the  state  of  Missouri,  considers  revenues  to  be  available  if  they  are 
collected  within  60  days  of  the  end  of  the  current  fiscal  year.  Expenditures  are  recorded  when  the  related  fund  liability  is 
incurred,  except  for  principal  and  interest  on  general  long-term  debt,  daims  and  judgments  and  compensated  absences,  which 
are  recognized  as  expenditures  to  the  extent  they  have  matured.  General  capital  asset  acquisitions  are  reported  as 
expenditures  in  governmental  funds.  Proceeds  of  general  long-term  debt  and  acquisitions  under  capital  leases  are  recorded  as 
other  financing  sources. 
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Proprietary  funds  distinguish  operating  revenues  and  expenses  from  nonoperating  items.  The  Department's  operating  revenues 
and  expenses  generally  result  from  providing  services  In  connection  with  the  Internal  service  funds'  principal  ongoing  operations. 
The  principal  operating  revenues  are  charges  for  insurance  premiums.  Operating  expenses  include  self-insurance  claims, 
benefits  ciaims,  insurance  premiums  and  administrative  expenses.  Investment  income  is  reported  as  nonoperating  revenue. 

When  both  restricted  and  unrestricted  resources  are  available  for  use,  It  Is  the  Department's  policy  to  use  restricted  resources 
first,  then  unrestricted  resources  as  needed. 

(D)    Assets,  Liabilities  and  Net  Assets 

1.  Casfj  and  Cash  Equivalents  and  Investments 

Cash  and  cash  equivalents  include: 


Investments  are  valued  at  fair  value. 

2.  inventories 

Inventories,  primarily  consisting  of  maintenance  and  sign  shop  materials,  are  valued  at  cost  using  the  weighted  average  method. 
Inventories  are  recorded  in  the  governmental  funds  as  expenditures  v^en  consumed  rattier  than  when  purchased. 

3.  interfund  Transactions 

The  Department  reports  the  following  types  of  Interfund  transactions: 

Interfund  services  provided  and  used  -  sales  and  purchases  of  goods  and  services  between  funds  for  a  price 
approximating  their  external  exchange  vatue.  Interfund  services  provided  and  used  are  reported  as  revenues  in  seller  funds 
and  as  expenditures  or  expenses  in  purchaser  funds.  This  internal  activity  is  included  in  the  government-wide  statements  by 
eliminating  off-setting  revenues  and  expenses. 

Transfers  -  flowre  of  assets  (such  as  cash  or  goods)  without  equivalent  flovre  of  assets  in  return  and  without  a  requirement 
for  repayment.  In  governmental  funds,  transfers  are  reported  as  other  financing  uses  in  the  funds  making  transfers  and  as 
other  financing  sources  in  the  funds  receiving  transfers. 

4.  Capital  Assets 

Capital  assets,  such  as  land,  buildings,  equipment  and  infrasbucture  assets,  are  reported  at  cost  (or  estimated  historical  cost)  as 
governmental  activities  in  the  government-wide  financial  statements.  Infrastructure  assets  are  those  assets  that  are  normally 
immovable  and  of  value  to  the  citizens  of  the  state  of  Missouri,  such  as  roads,  bridges,  streets  and  sidewalks,  drainage  systems, 
lighting  systems  and  similar  items.  The  Department  capitalizes  assets  wih  an  expected  useful  life  of  more  than  one  year  with  a 
cost  greater  than  $1,000  for  equipment,  $5,000  for  software  and  $15,000  for  buildings  and  land  Improvements,  No  dollar 
threshold  is  set  for  land,  easements  and  infrastructure.  Donated  capital  assets  are  recorded  at  their  fair  market  value  at  the  date 
of  the  donation. 

Capital  assets  utilized  in  the  governmental  funds  are  recorded  as  expenditures  in  the  governmental  fund  finandal  statements. 
Depredation  expense,  including  amortization  of  leased  capital  and  intangible  assets,  is  recorded  in  the  government-wide 
financial  statements. 

Capital  assets,  including  infrastructure,  are  depreciated  or  amortized  on  the  straight4ine  method  over  the  asset's  estimated 
useful  life.  There  is  no  depreciation  recorded  for  land,  pemrtanent  easements,  software  in  progress,  constiuction  in  progress 
and  infrastructure  in  progress.  Generally,  estimated  useful  lives  are  as  follows: 


■  Cash 

•  Repurchase  agreements,  which  are  investments  wth  original  maturities  of  three  months  or  less 

•  Pooled  monies,  including  pooled  investments,  with  the  State  Treasurer's  office 


Vehides,  machinery  and  equipment 
Buildings  and  other  improvements 
Infrastructure 
Software 

Temporary  Easements 


1  to  20  years 
10  to  50  years 
7  to  50  years 


5  years 
3  years 
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5.  Deferred  Revenue 

The  Department  has  recorded  deferred  revenue  in  the  Road  Fund  and  Highway  Fund  relating  to  long-term  cost  reimbursement 
receivables  and  in  nonmajor  funds  relating  to  local  matches  for  pass-through  funds  and  cost  reimbursements.  Deferred  revenue 
in  the  internal  service  funds  is  employee  and  employer  medical  insurance  premiums  received  and  held  for  the  subsequent 
month's  coverage.  These  amounts  are  reported  as  deferred  because  they  are  unearned  as  of  year -end. 

6.  Compensated  Absences 

Under  the  terms  of  the  Department's  personnel  policy.  Department  employees  are  granted  10  to  14  hours  of  annual  leave  per 
month.  Additionally,  certain  employees  can  accrue  a  ma)dmum  of  240  hours  of  compensatory  time  for  unpaid  overtime. 
Employees  have  accrued  annual  leave  and  compensatory  time  available  amounting  to  $36,930,821  and  $37,908,860  as  of  June 
30,  2011  and  2010,  respectively,  recorded  in  the  government-wide  financial  statements.  Because  employees  are  not  paid  for 
accumulated  sick  leave  upon  retirement  or  termination,  no  liability  has  been  recorded  for  this  leave. 

7.  Bond  Premiums,  Discounts  and  Issuance  Costs 

In  the  government-wide  financial  statements,  bond  premiums  and  discounts,  including  the  deferred  amount  on  refunding  as  well 
as  issuance  costs,  are  defen-ed  and  anmrtized  over  the  life  of  the  bonds  using  the  effective  interest  method.  Bonds  payable  are 
reported  net  of  the  applicable  bond  premium  or  discount  and  deferred  amount  on  refunding. 

In  the  fund  financial  statements,  governmental  fund  types  recognize  ttond  premiums  arxJ  discounts,  as  well  as  bond  issuance 
costs,  during  the  current  period.  The  face  amount  of  debt  issued  is  reported  as  other  financing  sources.  Premiums  on  debt 
issuances  are  reported  as  other  financing  sources  and  discounts  are  reported  as  other  financing  uses.  Issuance  costs,  whether 
or  not  withheld  from  the  actual  debt  proceeds  received,  are  reported  as  debt  service  expenditures. 

8.  Pollution  Remediation  Obligations 

MoDOT  estimates  the  components  of  expected  pollution  remediation  activities  and  determines  whether  expected  outlays  for 
those  components  should  be  accrued  as  a  liability  and  expensed  or,  if  appropriate,  capitalized.  Pollution  remediation  obligations 
are  measured  at  the  current  cost  of  future  activities  and  are  valued  using  the  expected  cash  flow  method,  which  measures  the 
liability  based  on  probability-weighted  amounts.  The  determined  liabilities  could  drange  over  time  due  to  changes  in  costs  of 
goods  and  services,  changes  in  remediation  technology  or  changes  In  laws  and  regulations  governing  the  remediation  efforts. 

9.  Fund  Balances 

In  the  fund  financial  statements,  fund  balances  are  displayed  as  follows: 

Nonspendable  -  This  consists  of  State  Road  Fund  balances  of  $46,730,728  and  $43,710,680  at  June  30,  2011  and  June 
30, 2010,  respectively,  representing  inventories  held. 

Restricted  —  This  consists  of  fund  balances  that  are  legally  restricted  by  outside  parties  or  by  law  through  constitutional 
provisions  or  enabling  legislation.  Total  restricted  fund  balances  of  $1,567,005,175  and  $1,569,054,961  at  June  30,  2011 
and  June  30,  2010,  respectively,  were  restricted  by  enabling  legislation. 

10.  Net  Assets 

In  the  government-wide  and  proprietary  fund  financial  statements,  net  assets  are  displayed  as  follows: 

Invested  in  Capital  Assets,  Net  of  Relatsd  Debt  -  This  consists  of  capital  assets,  net  of  accumulated  depredation,  less 
the  outstanding  balances  of  any  bonds,  notes,  or  other  borrowings  that  are  attributable  to  the  acquisition,  constructbn  or 
improvement  of  those  assets. 

Restricted  -  This  consists  of  net  assets  that  are  legally  restricted  by  outside  parties  or  by  law  through  constitutional 
provisions  or  enabling  legislation.  This  also  includes  unexpended  bond  or  lease  proceeds  less  the  related  outstanding 
liability.  Total  restricted  net  assets  at  June  30,  2011  and  June  30.  2010,  $1,390,363,093  and  $985,704,279,  respectively, 
were  restricted  by  enabling  legislation  or  by  outside  parties. 
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11.  Use  of  Estimates 

The  preparation  of  fir\ancial  statements  in  conformity  with  accounting  principles  generally  accepted  in  the  United  States  of 
America  (GAAP)  reqiiires  management  to  make  estimates  and  assumptions  that  affect  the  reported  amounts  of  assets,  liabilities 
and  disclosures  of  contingent  assets  and  liabilities  at  the  date  of  the  financial  statements  and  the  reported  amounts  of  revenues, 
expenses  or  expenditures  and  other  changes  in  net  assets  or  fund  balances  during  the  reporting  period.  Actual  results  could 
differ  from  those  estimates. 

12.  ReclassificaUons 

Certain  reciassifications  have  been  made  to  the  2010  financial  statements  to  conform  to  the  2011  financial  statement 
presentation.  This  had  no  effect  on  net  assets. 


Note  2:  Deposits  and  Investments 

Cash  and  investments  include  amounts  held  by  the  State  Treasurer's  Office  as  required  by  the  state  constitution  for  all  state 
funds  of  the  primary  government,  interest  income  earned  on  cash  and  invesbnents  in  the  State  Treasury  is  allocated  to  the 
funds  based  on  the  respective  investment  and  cash  balances.  In  addition,  cash  and  invesbnents  also  include  funds  held  in 
depository  bani(s,  as  allowed  by  state  statute. 

By  policy,  investments  may  include  linlced  deposits,  certificates  of  deposit,  commercial  paper,  bankers'  acceptances,  repurchase 
agreements  and  reverse  repurchase  agreements,  U  S.  Treasury  obligations  and  federal  agency  securities.  The  Department's 
investments  are  reported  at  fair  value.  While  the  majority  of  the  Department's  investments  are  pooled  in  the  State  Treasury  or 
with  the  Department  of  Revenue,  a  portion  is  held  at  banks  outside  those  state  agencies.  At  June  30,  2011  and  2010,  the 
Department's  portfolio  of  non-pooled  funds  had  $160,317,540  and  $164,366,342,  respectively,  of  uninsured,  unregistered 
investments  held  in  the  Commission's  or  Stale's  name.  Also  at  June  30,  2011  and  2010,  the  Department  had  book  balances  of 
$18,687,891  and  $17,599,518,  respectively,  of  repurchase  agreements.  Of  the  total  repurchase  agreements'  bank  balances  of 
$19,084,172  and  $18,594,688  at  June  30,  2011  and  2010,  respectively,  securities  were  held  by  a  financial  institution's  trust 
department  in  the  Commission's  or  State's  name. 

Interest  Rate  Risk  -  The  State  Treasurer's  Office  policy  states  it  will  minimize  the  risk  the  madcet  value  of  investments  will  fall 
due  to  changes  in  general  interest  rates  by  maintaining  an  effective  duration  of  less  than  1.5  years  and  holding  at  least  40.0 
percent  of  the  portfolio's  total  maritet  value  in  securities  with  a  maturity  of  12  months  or  less.  MoDOT's  policy  for  the  investment 
portfolios  of  non-pooled  funds  states  they  are  to  be  structured  so  securities  mature  to  meet  cash  requirements  for  ongoing 
operations,  thereby  avoiding  the  need  to  sell  securities  on  the  open  maricet  prior  to  maturity.  Of  the  total  non-pooled 
investments,  $159,099,296  is  highly  sensitive  to  interest  rate  changes,  because  the  investments  are  callable  or  subject  to 
prepayment.  The  effective  maturities  are  disclosed  based  on  assumptions  provided  by  the  Department's  investment  advisor. 

Credit  Risk  -  The  State  Treasurer's  Office  policy  states  it  will  minimize  the  risk  of  loss  due  to  the  failure  of  a  security  issuer  or 
backer  by  pre-approving  financial  institutions,  companies,  brokers  and  dealers  and  conducting  regular  credit  monitoring  and  due 
diligence.  MoDOT's  policy  for  the  investment  portfolios  of  non-pooled  funds  states  they  are  to  be  limited  to  the  safest  types  of 
securities,  as  described  above.  The  policies  for  both  portfolios  require  diversification  so  potential  losses  on  individual  securities 
will  be  minimized. 

Concentration  of  Credit  Risk  -  The  policies  of  both  the  State  Treasurer's  Office  and  MoDOT  state  investments  are  to  be 
diversified  and  limits  are  set  to  minimize  the  risk  of  loss  resulting  from  excess  concentration  in  a  specific  maturity,  issuer  or  class 
of  security.  The  asset  allocation  is  periodically  revievtred  by  the  State  Treasurer  and  the  Department's  investment  advisor.  At 
June  30,  2011  and  2010,  no  investments  in  any  one  organization  (other  than  those  issued  or  sponsored  by  the  U.S. 
Government  and  those  in  pooled  investments)  represented  5.0  percent  of  total  investments. 


5S 


Fir»ndal  Section 


Notes  to  the  Financial  Statements 


At  June  30,  201 1 ,  Uie  Department's  cash  and  investments  consisted  of  the  following; 


Cash  and  investments: 
Cash  and  investments 
pooled  in  the  State 
Treasury 

Cash  deposited  wrth 
banks 

U.S.  agency  obligations 
U.S.  Treasury  obligations 
Certificate  of  deposit 
Repurchase  agreements 
Total 
Restricted  assets: 
Cash  and  investonents 
pooled  ir>  the  State 
Treasury 

Cash  and  investments 
pooled  with  the  Mo. 
Dept.  of  Revenue 

Cash  d^>osited  with 
banks 

U.S.  agency  obligations 
U.S.  Treasury  obligations 
Certificate  of  deposit 
Repurchase  agreements 
Total 


State 
Highways  and 
Transportation 
Department 
Fund 


Stata  Road 
Fund 


State  Road 
Bond  Fund 


Non  major 
Funds 


S8.999.512 


S1 .400.259.346      S26.a87.422  £18.269.763 


—        $  58,657,725 


—  S 


Service 
Funds 


$8,999,512        $1,400,259,346      $26,887,422      $18,269,783  $ 


312.982 
103,984,114 
18.274 

16.519.422 
$120.834,792 


-  $ 


200,000 
100,000 


£  5S.fi57.725 


^  $_ 


$_ 


Agency 
Funds 


-  $ 


-  $ 


300.000 


5,419,961 
9 

55,115,182 
999,970 

2.168.469 


At  June  30,  201 0,  the  Department's  cash  and  investments  consisted  of  ttie  follovwng: 


Casti  arrd  investments: 
Cash  and  investments 
pooled  in  the  State 
Treasury 

Casti  deposited  M^lh 

banks 
U.S.  agency  obligations 
U.S.  Treasury  obligations 
Certificate  of  deposit 
Repurchase  agreements 
Total 
Restricted  assets: 
Cash  and  investments 

pooled  in  the  State 

Treasury 

Cash  and  investments 
pooled  wilh  the  Mo. 
Dept.  of  Revenue 

Cash  deposrted  with 
banks 

U.S.  agency  obllgaUons 
U.S.  Treasury  obligations 
Certificate  of  deposit 
Repurdiase  agreements 
Total 


State 
Highways  and 
Transportation 
Department 

Fund 


State  Road 
Fund 


State  Road 
Bond  Fund 


Non  major 
Fundg 


Internal 
Service 
Funds 


$10,342,873       $1,284,392,834     $18,257,427     $18,545,272  $ 


$10.34?.B73       S1.?B4.-}9?.fl34      £1ft  ?fi7.437      ■61R.S45  ?7? 


1,032,554 
97,098,257 
15,789 

13.909.363 


—       $    73,468,647  $ 


25,064 


-  $ 


-  $ 


200,000 
100,000 


Agency 
Funds 


-  $ 


-  $ 


3,714,268 


$     73.493.711  $^ 


=  $= 


^  $_ 


3nn.nno 
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S74  4Sfi  747 


Finamdai  Sectlnn 


Missouri  Department  of  Transportation  Comprehensive  Annual  Financial  Report 


At  June  30, 201 1 ,  the  Department's  investments  had  the  foitowng  maturities: 

 Investment  malurltlas  ISn  vearsl  

Investment  type              Fair  Value          Less  than  1  t  to  5  6  to  10 

Repurchase  agreements           $  18,687.891        $  18,687,891  $          —  $  — 

Certificate  of  deposit                        100,000               100,000  —  — 

U.S.  Treasury  obligations                1,218.244               999,970  218,274  — 

U.S.  agency  obligations              159.099.296           87.732.94t  71.366.355  ~ 

ai79.inS431          a  107  ■520.802  $71,584,629  $  = 


At  June  30,  2010,  the  Department's  investments  had  the  following  maturities: 

 investment  maturities  tin  vears)  

Investment  type              Fair  Value          Less  than  1  1  to5  6  to  10 

Repurchase  agreements           $  17,599,518        $  17,599,518  $           —  $  — 

Certificate  of  deposit                        100,000                100,000  —  — 

U.S.  Treasury  obligations               3,226,799             3,226,799  —  — 

U.S.  agency  obligations               161.139,543          116.596.659  44.542.364  — 

SmaggJfiS         £137.522.976  3  44.542,864  $  ^ 


At  June  30,  2011  and  2010,  ttie  Department's  investments  were  rated  as  shown  below.  This  disclosure  does  not  include 
repurdnase  agreements,  pooled  investments,  or  tiie  certificate  of  deposit.  Subsequent  to  June  30,  Standard  and  Poor's  lowered 
their  long-4enm  sovereign  credit  rating  on  the  United  States  to  AA+  from  AAA. 

Standard 

InvBstment  Tvne  Moody's  and  Poor's   Fair  Value  

2011  2010 

U.S.  agency  obtigsttons                       JUn                     —             $110,067,090  $144,464,906 

U.S.  agency  obligations                                               AAA               49,032,206  16,674.637 

U.S.  Treasury  obligations                      ^                      —                  1.218.244  3.226.799 

£1fi0.317.S40  $1fi4.3fifi.34? 


60 


Finana'al  Sec&on 


MoDOX 

This  page  intentionally  left  blank 


61 


Missouri  Department  of  Transportation  ComprehensivB  Annual  Financial  Report 


Note  3:  Receivables 

Reimbursement  receivables  consist  of  billings  to  outside  entities  for  repayment  of  expenditures  incurred  by  MoDOT.  Also 
included  are  miscellaneous  receivables  from  contractors  and  ottiers.  Reimbursement  receivables  are  sliown  net  of  an 
allowance  for  doubtful  accourits  of  $5,377,602  and  $2,723,083  at  June  30,  2011  and  2010.  respectively.  The  Department 
pro\^de5  an  allowance  based  upon  a  review  of  the  outstanding  receivables,  historical  collection  information  and  e)d sting 
economic  corKiltions. 

Confaributions  receivable  consists  of  amounts  due  from  partidpating  employers  and  members  in  thie  Department's  insurance  and 
risit  management  plans.  The  federal  government  receivable  represents  funds  to  be  received  on  federally-participating  projects. 
Loans  receivables  represent  loans  to  cities  and  counties  for  nonhighway-rslated  projects,  such  as  airport  improvements. 

Receivables  at  June  30,  201 1  for  the  government's  individual  major  funds,  nonnnajor  funds  and  Intemal  service  funds  were  as 
follows: 


Stats  Htgtiways 

and 

Transportation 

State 

Department 

State  Road 

Road  Bond 

Nonmator 

Fund 

Fund 

Fund 

Funds 

State  taxes  and  fees 

$107,920,285 

$  14,946,758 

$8,145,413 

$  762,545 

Federal  government 

61,067,644 

6.541,071 

Miscel<ar\eous: 

Relmbursemenis 

3,104,907 

41,798,674 

1,464,152 

Interest 

60,824 

1,950,619 

32,448 

15,674 

Contritjutions 

Total  miscellaneous 

3.165.731 

43.749,293 

32.448 

1.479.826 

Loans 

2.948.814 

J      Total  receivables 

S111.nfl6.nifi 

$11fi.7fi3.f595 

sal  77.861 

$11,732,256 

Receivables  at  June  30,  2010  for  the  government's  individual  major  ^nds,  nonmajor  funds  and  intemat  service  funds  were  s 

follows; 

State  HIgliways 

and 

Transportation 

State 

Department 

State  Road 

Road  Bond 

Nonmajor 

Furtd 

Fund 

Fund 

Funds 

State  taxes  and  fees 

$112,484,844 

$  16,323,744 

$8,555,610 

$  636,459 

Federal  govemment 

185,020,503 

7,563,779 

Miscellaneous: 

Reimbursements 

2,952,187 

22,076,577 

708,073 

Interest 

64,189 

1,678,196 

31,896 

15,369 

Ckmtributions 

Total  mtscellaneoLts 

3.016.376 

23.754.773 

31.896 

723.442 

Loans 

2.363.778 

Total  receivables 

S1 15.50 1.220 

£225.099.020 

S11  ?S7  4fiB 
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Internal 
Servlca 
Funds 


I  _ 
259 

1,583,837 
372,102 
1.453.918 
3.409.857 


S3.4tn.11fi 


Total 


$131,775,001 
67,608,974 

47,951,570 
2,431,667 
1.453.918 
51.637.155 
2.948.814 
£?54.1R3.344 


Due  Within 
One  Yaar 


$131,775,001 
67,608,974 

35,229,312 
2,431,667 
1.453.918 
39.114.897 
443.022 
S?afi.941.894 


intsmaf 
Service 
Funds 


J   

2,486 

382,310 
528,642 
1.543.023 
2.453.975 


82.A.'iB.4fi1 


Total 

$138,000,657 
192,586,768 

26,119,147 
2,318,292 
1  ■543.023 

29.980.462 
2.363.778 


Due  Within 
One  Year 


$138,000,657 
192,586,768 

24.185,998 
2,318,292 
1-543.023 
28.047.313 
372.027 
a?ifS9  OnR  7fiS 
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Note  4:  Capital  Assets 

Changes  in  capital  assets  for  the  year  ended  June  30,  201 1  are  summarized  l>elow: 


Nondepreciable  capFtal  assets 
Land  and  permanent  easements 
Software  in  progress 
Construction  in  progress 
Infrastmcture  in  progress 

Total  nondepreciable  capital  assets 

Deprecfable/amortlzable  capital  assets 
Land  improvements 
Buildings 
Software 
Equipment 
Vehicles 

Temporary  easements 
Infrastructure 

Total  depreciable/amortizable 
capital  assets 

Accumulated  depreciation/amortizatron 
Land  improvements 
Buildings 
Software 
Equipment 
Vehicles 

Temporary  easements 
Infrastructure 

Total  accumulated 

depfeciation/amoftization 

Total  depredable/amortlzabte  capital 
assets,  net 

Total  net  capital  assets 


Beginning 
Balance 


2,448,229.814 
741,343 
164,332,712 
2.726.355.921 
5.339.659.790 


15,318,312 
240,529,416 
11,983,790 
297,378,467 
197,293,950 
6,494,688 
43.569.497.956 

44.358.496.579 


8,538,880 
89,024,292 
7,699,510 
173,630.030 
129,848,556 
2,130.921 
21,639,004,396 

22,249.876,585 


22.108.619.994 
$27.4482Za.Za4 


Additions 


I  611,242 
1,912,759 
35,690,437 
1,175.588.086 
1.213.802.524 


1,414,815 

17,983,785 
16,310,430 
295,461 


35.9B4.491 


567,059 
8,444,471 
2,782,553 
20,841,411 
14,984.362 
2,164,813 
697,688.892 

747,673.561 


(711.689.0701 
$-.5Q2>t.13.454 


Deletions/ 
Retirements 


Trartsfers 


Ending 
Balance 


$  11,612.473  $ 


11.612.473 


16,200 
1,493.592 

20,699.962 
13,573,627 
1,761,892 
79.048.065 

116.593.338 


16,200 
1,046,462 

19,617,530 
12,897,287 
1,761,892 
79.048.065 

114.387.436 


2.205.902 


39,475,289 
(1,156,576) 

(74,019,435) 
(744.939. 1831 
f7a0.639.905) 


8,793,766 
25,750,380 
1,156.576 


744.939.183 


780.639.905 


2,476,703,872 
1,497,526 
126,003,714 
3.157.004.824 
5.761.209.936 


24,095,878 
264,786,204 
14,555,181 
294,642,290 
200,030,753 
5,028,257 
44.255.389.074 


780,639.905  45.058.527.637 


9,039,739 
96,422,301 
10,482,063 
174,853,911 
131,935,631 
2,533,842 
22.457.645.223 


—  22.883.162.710 


22.175.364.927 
S27.93B.574a63 
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Changes  in  capital  assets  for  the  year  ended  June  30,  2010  are  summarized  below: 


Beginning 
Balance 


Additions 


Deletions/ 
Retirements 


Transfers 


Ending 
Balance 


$  2.398,111,952 

190,308,901 
2.461 .040.395 
5.049.461.248 


6  877,886 
869,287 
57,152,983 
1.300.649.997 
1.359.650.153 


$21,559,040 


21.559.040 


$  70,699.016 
{127,944} 
(83,129,172) 
<1. 035.334.471) 
n  .047.692.571) 


2,448,229,814 
741,343 
164,332,712 
2.726.355.921 
5.339.659.790 


14,964,839 
229,528,550 
10.892,009 
289.649.010 
187.406,012 
5,638,181 
42.6Q0.584.255 

43.338.662.856 


119,332 
963,837 
22,970,269 
20,174.005 
1,863,815 


46.091.258 


1,177.307 

15,258,654 
10,286,067 
1,007,308 
46.420.770 

74. -150.106 


353,473 
12,058,841 
127,944 
17,842 


1.035.334.471 
1.047.892.571 


15,318,312 
240.529,416 
11,983,790 
297,378.467 
197,293,950 
6,494,688 
43.589 .497. 956 

44.358.496.579 


8,005,509 
81,777,739 
4,817,934 
165,492,257 
123.944,668 
1,258,835 
21.059.661.629 

21.444.978.571 


533,371 
7.927,109 
2.881,576 
21,908,051 
15,628,185 
1,879,394 
825.743.537 

876.501.223 


680,556 

13,770,278 
9,724,297 
1,007.308 

46.420.770 

71.603.209 


8,538,880 
89,024,292 
7.699,510 
173,630,030 
129,848,556 
2,130,921 
21.839.004.396 

22.249,876.585 


21.893.684.285 
$26,943,145.533 


(830.409.965) 
S  529.240.188 


2.546.897 
S24. 105.937 


1.047.892.571 


22.108.619.994 
S27.44B.279.7B4 
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Note  5:  Risk  Management 

The  Department  is  exposed  to  various  risks  of  loss  related  to  torts;  theft  of,  damage  to  and  destaiction  of  assets;  errors  and 
omissions;  injuries  to  employees;  and  natural  disasters.  In  addition,  various  lawsuits  against  the  Department  arise  incident  to 
the  Department's  nomriai  operations.  These  risks  have  been  ciassified  as  worl<ers'  compensation,  vehicle  liability,  general 
liability,  condemnation  and  inverse  condemnation,  contractor  suits,  employment  suits,  environmental  regulatory  liability  and  levy 
and  drainage  district  suits.  It  is  the  policy  of  ihs  Department  to  manage  its  risks  internally,  with  the  exception  of  purchased 
earthquake  and  major  building  insurance  policies.  No  insurance  settlements  exceeded  coverage  in  the  last  three  years.  In 
addition,  all  State  employees  and  officers  are  covered  by  ti^e  State's  Legal  Expense  Fund. 

(A)    Workers'  Compensation,  Vehicle  and  General  Liabilities 


The  Departoent  sets  aside  assets  for  the  settlement  of  worfcers'  compensation,  vehicle  liability  and  general  liability  claims  in  an 
internal  service  fund,  the  MHTC  Self-Insurance  Fund.  Section  537.610  RSMo.  limits  tie  liability  of  the  State  and  its  public 
entities  on  claims  within  the  scope  of  Sections  537.600  to  537.650  RSNfo.,  except  for  those  claims  governed  by  the  provisions  of 
the  Missouri  Workers'  Compensation  Law,  Chapter  287  RSMo.  The  limits  were  $2,545,062  and  $2,509,186  for  all  claims  arising 
out  of  a  single  accident  or  occurrence,  and  $381,759  and  $376,378  for  any  one  person  in  a  single  accident  or  occurrence,  at 
June  30,  201 1  and  201 0,  respectively,  as  set  by  the  Missouri  Department  of  Insurance. 

Estimated  pending  self-insurance  claims  represent  the  expected  losses  to  be  realized  on  known  claims  pending  and  include 
minor  non-incremental  claims  adjustment  expenses.  Estimated  unreported  daims  represent  expected  losses  or  claims  incurred 
but  not  reported.  Amounts  are  reported  based  on  actuarial  calculations.  Liabilities  for  incurred  leases  related  to  workers' 
compensation  and  general  and  vehicle  liability  claims  are  reported  at  their  discounted  value,  assuming  an  investment  yield  of 
2.0  percent. 

Changes  in  pending  self-insurance  cialms  and  incun^ed  but  not  reported  claims  for  workers'  compensation,  vehicle  and  general 
liability  during  the  past  two  years  are  as  follows: 

Current  Cialms 

BsglnnJ^  ' .  and  Estlmata  Claim  Ending 

Balanefc"  Channaa  Pavmante  Balance 

2011  $81,561,271  $28,562,858  $20,140,489  $89,983,640 

2010  $68,776,443  $31,337,143  $18,552,315  $81,561,271 


(B)    Other  Claims 

Claims  for  condemnation  and  inverse  condemnation,  contractor  suits,  levy  and  drainage  district  suits,  environmenlal  regulatory 
liability  and  employment  suits  are  paid  from  the  Stale  Road  Fund.  Liabilities  are  reported  when  it  is  probable  that  a  loss  has 
occurred  and  the  amount  of  that  loss  can  be  reasonably  estimated.  As  listed  in  the  Financing  and  Other  Obligations  note 
disclosure,  the  Depar^ent  has  approximately  $9,581,694  and  $4,067,320  in  claims  and  judgments  payable  at  June  30,  2011 
and  2010,  respectively.  The  Department  is  involved  in  other  such  suits  for  which  no  liability  has  been  recorded,  as  a  probable 
loss  has  not  occurred.  The  aggregate  potential  liability  of  all  claims  deemed  probable  or  possible  to  result  in  a  loss  was 
estimated  to  be  approximately  $14,894,695  and  $8,739,323  as  of  June  30,  201 1  and  2010,  respectively.  These  estimates  are 
within  a  range  of  $9,011,397  to  $30,128,128  and  $4,204,426  to  $31 ,194.317  as  of  June  30,  2011  and  2010,  respectively. 


Note  6:  Medical  and  Life  Insurance  Plan 

The  MoDOT  and  Missouri  State  Highway  Patrol  (MSHP)  Insurance  Plan  (the  Medical  and  Life  Insurance  Plan)  Internal  Service 
Fund  accounts  for  the  medical  coverage  provided  on  a  self-insured  basts  and  life  insurance  and  transplant  insurance  t>enefits 
underwritten  by  commercial  insurance  companies.  These  benefits  are  available  to  employees,  retirees,  certain  disabled 
employees,  spouses,  certain  dependents  and  survivors  of  deceased  employees  and  retirees  of  the  Department,  the  MSHP  and 
the  MoDOT  and  Patrol  Employees'  Retirement  System  (MPERS).  Changes  to  plan  benefits  and  funding  are  required  to  be 
approved  by  the  Commissbn.  Incurred  but  not  reported  claims  of  $11,400,000  and  $11,800,000  were  reported  in  the  Medical 
and  Life  Insurance  Plan  as  of  June  30,  2011  and  2010,  respectively. 
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Notes  to  the  Financial  Statements 


Claims  incurred  but  not  reported  represent  estimated  unreported  claims.  This  liability  is  established  from  an  actuarial  report, 
which  is  based  on  data  provided  by  the  Department  and  daims  administrators.  Changes  in  the  incurred  but  not  reported  claims 
liability  during  the  past  two  years  are  as  follows: 

Current  Claims 

Beginning  and  Estimate  Claim  Ending 

Balance  Changes  Pavmenta  Balance 

2011  $11,800,000  $103,234,268  $103,634,268  $11,400,000 

2010  $12,000,000  $  99,880,506  $100,030,506  $11,800,000 


Note  7:  Other  Post-Employment  Benefits  (OPEB) 

The  Department  provides  a  portion  of  health  care  insurance  through  the  Medical  and  Life  Insurance  Plan,  as  discussed  in  the  prior 
Note,  in  accordance  with  Section  104,270  RSMo.  For  purposes  of  reporting  OPEB  costs  and  obligations  in  atxMrdance  with  GASB 
Statement  45,  the  Insurance  Plan  is  disclosed  within  the  state  of  Missouri  reporting  entity  as  a  single  employer  plan.  However,  it  is 
disclosed  for  the  Department's  reporting  purposes  as  an  agent,  multiple-employer  plan,  as  it  includes  employees  of  MoDOT, 
MSHP  and  MPERS,  and  is  not  a  separate  legal  entity.  These  other  post-employment  benefit  costs  are  included  in  the  Medical  and 
Life  Insurance  Plan  Internal  Service  Fund. 

Eligible  members  are  employees  who  retire  from  the  Department  participating  in  the  Medical  and  Life  Insurance  Plan  witt\  a 
minimum  of  live  years  of  creditable  service  if  hired  before  January  1,  2011  or  ten  years  of  creditable  service  if  hired  on  or  after 
January  1,  2011.  Premiums  vary  by  coverage  categories,  which  include  reHrees,  certain  disabled  employees,  spouses,  certain 
dependents  and  survivors  of  deceased  employees  and  retirees.  Members'  and  the  Department's  required  contribution  rates 
average  approximately  51 .0  percent  and  49.0  percent,  respectively,  of  total  premiums.  Plan  member  contributions  range  from  $16 
to  $656  per  month.  The  medical  insurance  benefits,  and  employer  and  member  contribution  amounts,  are  recommended  by  the 
Medical  and  Life  Insurance  Plan's  Board  of  Trustees  and  are  approved  by  the  Commission,  The  Insurance  Plan  is  financed  on  a 
pay-as-you-go  basis. 

 Plan  Totai    Departmer>t  Portion  

2011  2010  2009  2011  2010  2009 

Annual  OPEB  Cost  $109,234,533  $110,385,424  $  90,872,132  $  79,024,650  $  83,132,045  $65,804,295 

Net  OPEB  obligaBons  at  year  end  300,262,255  221,323.960  136,698.656  214,407,085  157,965,387  97,456,294 
Percentage  of  annual  OPEB 

cost  contributed  n/a  n/a  n/a  29%  27%  29^ 


The  Departnent  contributed  $22.6  and  $22.6  million,  including  implicit  rate  subsidies,  during  fiscal  years  2011  and  2010, 
respectively.  Although  funding  is  not  related  to  payroll  amounts,  an  equivalent  Annual  Required  Contribution  (ARC)  rate  would  be 
31.5  percent  and  30.0  percent  of  annual  covered  payroll  of  $251,164,672  and  $266,455,521  for  fiscal  years  2011  and  2010, 
respectivety.  MoDOT's  share  of  the  changes  in  the  Ptan's  net  OPEB  obligation  at  June  30,  2011  is  as  follows: 

Normal  cost  $  30,779,732 

Amortizatian  paymerrt  46,921 ,365 

Interest  on  net  OP  E  B  obligation  1 0 ,605 , 89 1 

Adjustmerit  to  ARC  (9.282.338> 

/Vnrtual  OPEB  cost  79,024,650 

Contributions  f22.e02.952) 

Increase  in  net  OPEB  obligation  56,421 ,698 

Net  OPEB  Otrfigation  -  beginning  of  year  157.&a5.387 

Net  OPEB  Obligation  -  end  of  year  £?14  407.085 
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Based  on  an  actuarial  valuation  report  dated  October  1,  2009,  for  the  fiscal  year  ending  June  30,  2010,  the  Plan's  total  actuarial 
accrued  liability  is  $1,094.8  million.  Because  the  Plan  is  an  interna!  senrice  fund  of  the  Department,  the  Plan's  assets  have  not 
been  set  aside;  therefore,  there  Is  no  actuarial  value  of  assets.  The  Department's  portion  of  the  actuarial  accrued  liability  at  year- 
end  was  as  follows: 


Actuarial  accrued  liability  (AAL)  $793,601 ,629 

Actuarial  value  of  assets   — 

Unfunded  actuarial  acx:med  liabiti^  (UAAL)  S79B.fiD1 .629 

Funded  ratio  (actuarial  value  of  plan  assets/AAL)  0  % 

Covered  payroit  $251,164,672 

UAAL  as  a  percentage  of  covered  payroll  318  % 

Actuarial  valuations  reflect  a  iong-temri  perspective  and  involve  estimates  of  the  value  of  reported  aitfdllflts  and  assumptions  about 
the  probability  of  events  far  into  the  future.  These  calculations  are  subject  to  continual  revision  as  adtial  results  are  compared  to 
past  expectations  and  new  estimates  are  made  about  the  future.  A  Schedule  of  Funding  Progress,  presented  as  Required 
Supplementary  Information,  follows  the  Notes  to  the  Financial  Statements.  As  allowed  by  the  GASB,  this  reporting  requirement  is 
being  implemented  prospectively,  as  data  is  not  available  for  prior  years.  Over  tirr^e,  a  Schedule  of  Funding  Progress  presents 
trend  information  about  whether  the  actuarial  value  of  plan  assets  is  increasing  or  decreasing  relative  to  the  actuarial  accrued 
liability  for  benefits.  The  actuarial  calculations  have  been  based  on  the  substantive  plan  in  place  at  the  time  of  valuation  and  on  the 
pattern  of  cost  sharing  between  the  employers  and  members  at  that  point 


The  actuarial  methods  and  assumptions  utilized  in  the  valuation  were  as  follows: 


Actuarial  cost  method  projected  unit  credit 

UAAL  amortization  method  level  dollar  amount 

UAAL  amortization  period,  closed/open  30  years,  open 

investment  return  (discount)  rate  4.5  % 

Healthcare  cost  trend  rate  8%,  decreasing 

to  5%  in  2015 


At  its  September  14,  2011  meeting,  the  MHTC  voted  to  establish  a  new  retiree  health  care  contribution  strategy  for  future  retirees. 
For  employees  who  retire  on  or  after  January  1,  2014,  the  Commission  contribution  will  be  based  on  the  employee's  years  of 
service,  rather  than  a  flat  percentage  of  the  monthly  premium. 
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Note  8:  Financing  and  Other  Obligations 


Changes  in  long-temi  obligations  for  the  year  ended  June  30,  20 11  were  as  follows: 


Obllqattoii 


State  road  bonds 
Advances  from  other 

entities 
Federal  Highway 

Administration  loan 
Capital  teases 
Claims  and  judgments 
Compensated  absences 
Other  post-employment 

benefits 
Pollutton  remediatiDn 


Beginning 
Balance 

$3,352,640,000 

20,537,068 

12,169,793 
14,321,546 
4,067,320 
37,908,860 

157,985,387 
14.653 


Amortization  of  financing  activity: 
Deferred  refunding 

difference 
Capital  lease  tennination 
Discount 
Prelum 


Addttlong 

$130,390,000 
10,095,569 


4,868.805 
8,914,849 
22,118,819 

56,421,698 
197.919 


Reductions 

$278,315,000 

6,954,626 

12,169,793 
10.713,978 
3.400,475 
23.096,858 

75.539 


Ending 
Balance 

$3,204,715,000 

23,678,011 


8.476.373 
9,581,694 
36,930,821 

214,407,085 
137.033 


Due  Within 
One  Year 

$133,190,000 

4.370.430 


2,994,321 
4.321.693 
23,096.853 


137.033 


$3.599,644,627       $233.007.659        £334,726.269      £3.497.926.017  SlfiR.1in.33S 


(20,429,813) 

(117,136) 
116.532.498 
$3,.'i93,9n.SSfi 


Changes  in  long-tenn  obligations  for  the  year  erided  June  30, 2010  were  as  follows; 


ObllqaHon 


State  road  bonds 
Advances  from  other 

entities 
Federal  Highway 

Administration  loan 
Capital  leases 
Claims  and  judgments 
Compensated  absences 
Other  post-employment 

t}enef)ts 
Pollution  remediation 


B«gtnnfng 
Balanca 

$2,355,925,000 

14,994,037 

12,169,793 
19.646,417 
5.926,304 
37,898,074 

97,456,294 
153.657 


AridlllonK 

$1,085,000,000 
10,910,480 


3,283,945 
2.295,357 
25.014,820 

60,529,093 
94.241 


ReducBons 

$  88,285,000 
5.367,449 


8,608.816 
4.154.341 
25,004.034 


233.245 


Ending 
Balance 

$3,352,640,000 

20,537,068 

12,169,793 
14,321,546 
4,067,320 
37,908,860 

157,985,387 
U.653 


Due  Within 
One  Year 

$123,340,000 

6,616.088 

12,169,793 
9,308,965 
2,938,561 

25,004,034 

14.653 


$2.544.1 69.576      $1.187.127.936      $131.6S2J3a5      £3.S39.fi44.fi?7      i179.3fl?  094 


Amortization  of  financing  acBwtyi 
Deferred  refunding 

difference 
Capital  tease  termination 
Discount 
Premium 


(16,680.386) 
(38,564) 
(131,368) 
115.473.978 
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Payments  on  state  road  bonds  are  made  from  the  Road  Fund  and  the  Road  Bond  Fund.  Compensated  absences  are  liquidated 
by  the  governmental  funds  from  which  the  related  salaries  are  paid.  All  other  long-term  obligation  payments  are  made  from  the 
Road  Fund. 

The  detail  of  long-term  debt  is  as  follows: 

State  road  bonds:  2011  2010 

Series  A  2000  State  Road  bonds,  originally  Issued  for  $250,000,CX)0,  to  accelerate 
prefects  in  the  Department's  five-year  plan  due  in  annual  instaflments  of  $6,610,000 
lo  $13,315,000  tteglnning  Febniary  1,  2002  ttirough  2013;  interest  varying  from  4,30 
percent  to  5.63  percent;  secured  by  revenues  collected  under  Article  IV,  Section 

30(b)  of  the  Missouri  Constitution.  These  bonds  were  called  in  fiscal  year  2011.  $  —     $  26,310,000 

Series  A  2001  State  Road  bonds,  originally  issued  for  $200,000,000,  to  tirtance 
projects  in  confonnity  with  the  priorities  established  in  the  1992  plan  developed  by 
the  Department  due  in  annual  installments  of  $7,110,000  to  $10,535,000  beginning 
February  1,  20D3  through  2015;  interest  varying  from  2.25  percent  to  5.125  percent; 
secured  by  revenues  collected  under  Article  IV,  Section  30(b)  of  the  Missouri 

Constitution.  10,125,000  30,915,000 

Series  A  2002  State  Road  bonds  originally  issued  for  $203,000,000,  to  finance 
projects  in  conformity  with  the  priorities  established  in  the  1992  plan  developed  by 
the  Department  due  in  annual  installments  of  $7,435,000  to  $1 0,075,000  beginning 
February  1,  2004  through  2015;  interest  varying  from  3.00  percent  to  5.25  percent; 
secured  by  revenues  cotlected  under  Article  IV,  Section  30(b)  of  the  Missouri 

Constitution.  9,675,000  37.325,000 

Series  A  2003  State  Road  bonds,  originally  issued  for  $254,000,000,  to  finance 
projects  in  oonfonnity  with  the  priorities  establistied  in  the  1992  frfan  developed  by 
the  Department  due  in  annual  installments  of  $8,125,000  to  $18,910,000  beginning 
Febniary  1,  2005  through  2023;  interest  varying  from  2,00  percent  to  5.00  percent; 
secured  by  revenues  collected  under  Article  IV.  Section  30(b)  of  the  Missouri 

Constitution.  11,990.000  135,335.000 

Series  A  2005  State  Road  bonds,  (Higinally  issued  for  $278,660,000,  to  finance 
projects  pursuant  to  the  Smoother,  Safer,  Sooner  road  and  bridge  program,  due  in 
annual  instilments  of  $23,635,000  to  $33,940,000  beginning  May  1,  2006  through 
2015;  interest  varying  from  2.50  percent  to  5.00  percent;  secured  by  revenues 

collected  under  Article  IV,  Section  3D(b)  of  the  Missouri  Constitution.  1 26,460,000        1 54,485,000 

Series  B  2005  State  Road  bonds,  originally  issued  for  $72,000,000,  to  finance 
projects  pursuant  to  the  Smoother,  Safer,  Sooner  road  and  bridge  program,  demand 
bonds  due  in  2015;  variable  interest  rate  detemnined  weekly,  not  to  exceed  10 
percent  or  the  maximum  rate  permitted  by  law;  secured  by  revenues  collected  under 
Article  IV,  Section  30(b)  of  the  Missouri  Constitution.  See  Variable  Rate  Demand 

Bonds  subsec^on.  58,920,000  56,920,000 

-I 

Series  A  2006  State  Road  bonds,  originally  issued  for  $296,670,000,  to  finance 
projects  pursuant  to  the  Smoo^er,  Safer,  Sooner  road  and  bridge  program:  due  in 
annual  installments  of  $10,000,000  to  $49,085,000;  beginning  In  2009  through 
2021;   interest  varying   from   3.75   percent   to   5.00   percent;   secured  by 

revenues  collected  under  Article  IV,  Section  30(b)  of  the  Missouri  Constiiution.  251 ,670,000        271 ,670,000 

Series  B  2006  State  Road  bonds,  originally  issued  for  $503,330,000,  to  finance 
projects  pursuant  to  the  Smoother,  Safer,  Sooner  road  and  bridge  program  due  in 
annua)  installments  of  $67,735,000  to  $121,210,000  beginning  in  2022  through  2026; 
interest  varying  from  4.50  percent  to  5.00  percent;  secured  by  revenues  collected 

under  Article  IV,  Section  30(b)  of  the  Missouri  Constitution.  503.330,000  503.330.000 

Series  2006  Reminding  State  Road  bonds,  originally  Issued  for  $394,870,000,  to 
advance  refund  certain  portions  of  Series  A  2000  through  2003  State  Road  bonds; 
due  in  annual  installments  of  $13,110,000  to  $61,200,000  beginning  February  1, 
2013  through  2022;  interest  varying  from  4.00  percent  to  5.00  percent;  secured  by 

revenues  collected  under  Article  IV,  Section  30(b)  of  the  Missouri  Constitution.  394,870,000  394,670,000 


70 


Rnandst  Section 


Notes  to  the  Financial  Statements 


Series  A  20D7  S^e  Road  bonds,  orlginaify  issued  for  $526,800,000,  to  finance 
projects  pursuant  to  the  Smoother,  Safer,  Sooner  road  and  bridge  program  due  in 
annua)  instalments  of  $1 ,600,000  to  $69,765,000  beginning  in  2009  ttirough  2027; 
interest  varying  from  4.00  percent  to  5.26  percent;  secured  by  revenues  collected 

under  Articie  iV,  Sectton  30(ij)  of  tlie  Missouri  Constitution.  510,145,000  511,745,000 

Series  A  2008  Federal  Reimbursement  State  Road  Bonds,  originally  issued  fer 
$142,735,000,  to  finance  federally-eligible  projects,  including  the  new  1-64  project  in 
SL  Louis,  due  in  annual  installments  of  $7,140,000  to  $12,870,000  beginning  In  2011 
through  2025;  Interest  varying  from  3.00  percent  to  5.00  percent;  secured  by 

revenues  collected  from  federal  highway  reimbursements.  135,595,000  142,735,000 

Series  A  2009  Federal  Reimbursement  State  Road  Bonds,  originally  Issued  for 
$195,625,000,  to  finance  federally-eligible  projects,  including  the  Safe  and  Sound 
bridge  program,  due  in  annual  installments  of  $14,505,000  to  $21,870,000  beginning 
in  201 1  trough  2021 ;  interest  varying  from  2.00  percent  to  5.00  percent;  secured  by 

revenues  collected  from  federal  highway  reimbursements.  181 ,1 20,000  195,625,000 

Series  B  2009  Federal  Reimbursement  State  Road  Bonds,  originally  issued  for 
$404,375,000,  to  finance  federally-eligible  projects,  including  the  Safe  and  Sound 
bridge  program,  due  in  annual  installments  of  $23,175,000  to  $43,250,000  beginning 
in  2022  through  2033;  Interest  varying  from  4.80  percent  to  5.45  percent,  exclusive  of 
e)9ected  U.S.  Treasury  subsidy:  secured  by  revenues  collected  from  federal 

highway  retmbureements,  404,375,000  404,375,000 

Series  C  2009  State  Road  bonds,  originally  issued  for  $300,000,000,  to  finance 
projects  pursuant  to  Amendment  3  due  in  annual  installments  of  $19,070,000  to 
$28,015,000  beginning  in  2017  through  2029;  interest  varying  from  4.31  percent  to 
5.63  percent,  exclusive  of  expected  U.S.  Treasury  subsidy;  secured  by  revenues 

collected  under  Article  fV,  Section  30(b)  of  the  Missouri  Constitution.  300,000,000  300,000,000 

Series  A  2010  Federal  Reimbursement  State  Road  Bonds,  originally  issued  for 
$126,665,000,  to  finance  federally-eligii^le  projects,  including  the  new  Mississippi 
F^ver  Bridge  in  St.  Louis  and  the  Safe  and  Souru]  bridge  program,  due  in  annual 
installments  of  $2,745,000  to  $13,610,000  beginning  in  2011  through  2022;  interest 
varying  from  1.50  percent  to  5.00  percent;  secured  by  revenues  collected  from 

federal  highway  reimbursements.  119,915,000  128,865,000 

Series  B  2010  Federal  Reimbursement  State  Road  Bonds,  originally  issued  for 
$56,135,000,  to  finance  federally-eligible  projects,  Including  the  new  Mississippi 
River  Bridge  in  St.  Louis  and  tlie  Safe  and  Sound  bridge  program,  due  in  annual 
Installments  of  $11,290,000  to  $15,425,000  beginning  in  2022  through  2025;  interest 
varying  from  4.72  percent  to  5.02  percent,  exclusive  of  expected  U.S.  Treasury 

subsidy;  secured  by  revenues  collected  from  federal  highway  reimbursements.  56,1 35,000  56,135,000 

Series  C  2010  Refunding  State  Road  bonds,  originally  issued  for  $130,390,000,  to 
advance  refund  certain  portions  of  Series  A  2001  through  2003  State  Road  bonds; 
due  in  annual  installments  of  $1,205,000  to  $31,145,000  beginning  February  1,  2013 
through  2023;  interest  varying  from  3.00  percent  to  5.00  percent;  secured  Ijy 
revenues  collected  under  Articie  IV,  Section  30(b)  of  the  Missouri  Constitution. 

130.390.000   — 


ssaru  7is.nnn  $3.352.64Q.qdo 


Tax-Exempt  Issuances:  The  Series  2000,  2001 ,  2002,  2003  and  Refunding  Series  2006  and  2010  bonds  are  Senior  Bonds  and 
would  take  priority  in  payment  over  other  bonds.  TTie  Series  A  2005  and  Series  A  and  B  2006  bonds  are  First  Lien  bonds.  The 
Series  A  2007  bonds  are  Second  Lien  tionds.  The  Series  8  2005  bonds  are  Third  Lien  bonds.  T>ie  Series  A  2008,  A  2009  and 
A  2010  bonds  are  liens  on  federal  highway  reinnbiirsen^ent  revenues.  As  tax-exempt  issuances,  Vnese  bonds  are  subject  to 
federal  srtHtrage  regulations. 

Taxable  issuances:  The  Series  B  2009  and  B  2010  bonds  are  liens  on  federal  highway  reimbursement  revenues.  The  Series  C 
2009  bonds  are  Third  Lien  bonds.  These  bonds  are  taxable  Build  America  Bonds  as  established  under  Vne  American  Recovery 
and  Reinvestment  Act. 
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■    Variable  Rate  Demand  Bonds 

The  Series  8  2005  State  Road  bonds  were  issued  as  variable  rate  instnjments  with  weekfy  rate  changes.  The 
remarketing  agents  determine  the  interest  rate  as  the  lowest  rate  that  wilt  permit  the  bonds  to  be  sold  at  par.  During  the 
year,  interest  rates  ranged  from  0.06  percent  to  0.33  percent.  Accryed  interest  is  paid  on  a  monthly  basis.  These  bonds 
are  demand  obligations  and  are  subject  to  tender.  If  the  tendered  ttonds  cannot  be  remarketed,  the  remarketing  agents 
have  agreed  to  purchase  the  bonds  and  hold  them  for  a  maidmum  of  1B0  days.  The  remarketing  ^ents  receive  quarterly 
fees  to  provide  ttie  service.  The  fees  are  7.5  basis  points  of  amounts  outstanding. 

Under  an  irrevocable  fetter  of  credit  issued  by  State  Street  Bank  and  Trust  Company,  the  bank  is  obligated  to  pay  the 
bond  trustee  the  purchase  price  of  bonds  not  remarketed.  The  letter  of  credit  expires  July  21 ,  2012. 

If  monies  are  drawn  on  the  letter  of  credit,  the  Commission  may  pay  the  purchase  price  of  the  bonds  or  obtain  a  liquidity 
advance,  payable  60  days  following  the  advance,  with  interest  at  the  federal  funds  rate  plus  0.5  percent.  The  Commission 
may  enter  into  a  term  loan  of  up  to  three  years  bearing  interest  at  a  rate  equal  to  the  federal  funds  rate  plus  1 .5  percent.  If 
the  temn  loan  were  to  be  utilized  because  the  outstanding  amount  of  $58,920,000  was  not  resold,  the  Commission  would 
be  required  to  pay  approximately  $10,123,000  semi-annually  for  3  years,  assuming  a  1.75  percent  interest  rate.  The 
Department  pays  quarterly  fees  of  17  basis  points  to  the  bank. 


•     Defeased  Debt  -  Fiscal  year  2007 

In  December  2006,  the  Commission  defeased  $407.6  million  of  outstanding  State  Road  Bonds  by  placing  funds  into  an 
irrevocable  trust  to  provide  for  future  debt  service  payments  of  portions  of  Series  2000  Ui rough  2003  t)onds.  Accordingly, 
the  trust  account  assets  and  those  portions  of  the  bonds  are  excluded  from  the  Department's  financial  statements.  The 
amounts  of  outstanding  bonds  considered  defeased  at  June  30, 201 1  are  as  follows: 

Principal 

Bond  Series  DafBasad 


2001  A  $105,075,000 

2002  A  109,165,000 

2003  A  57.390.000 

Total  $271.630.000 


■     Defeased  Debt  -  Fiscal  year  201 1 

In  November  2010,  the  Commission  issued  $130.4  million  in  State  Road  Bonds  with  interest  rates  ranging  from  3.00 
percent  to  5.00  percent  to  advance  refund  $141.3  million  of  outstanding  State  Road  Bonds.  The  net  proceeds  of  $150.5 
million  were  deposited  into  an  irrevocable  trust  with  an  escrow  agent  to  purchase  State  and  Local  Govemment  Securities 
(SLGS)  and  U.  S.  Treasury  Notes  to  provide  for  ftjture  debt  service  payments  of  portions  of  the  Series  2001  through  2003 
bonds.  As  a  result,  those  portions  of  the  bonds  are  considered  defeased  and  the  liability  for  those  bonds  has  been 
removed  from  the  Department's  government-wide  statements  of  net  assets.  The  reacquisition  price  {$150.5  million) 
exceeded  the  net  canying  amount  of  the  old  debt  ($144.5  million)  by  $6.0  million.  This  advanced  refunding  was 
undertaken  to  reduce  total  debt  service  payments  by  $13.3  million  and  resulted  in  an  economic  gain  (present  value 
savings)  of  $1 1.7  million.  The  amounts  of  outstanding  bonds  considered  defeased  at  June  30,  2011  are  as  follows: 

Principal 

Bond  Series  Defeased 

2001  A  $  11,135,000 

2002  A  18,405,000 

2003  A  111.760.000 

Total  8141.300.000 
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Advances  from  other  entitles:  2011  M10 

American  Energy  Producers;  to  make  hnprovements  to  Route  65;  principal  due  in 

fiscalyear 2011;  nointerestvnli  accrue.  $  —  $  183,750 
City  of  Chlllicottie;  to  make  improvements  to  Route  65;  principal  due  August  31, 

2010;  no  interest  will  accrue.  193,365 
City  of  Columbia;  to  maJce  improvements  to  Route  €3  at  Gans  Road;  principal  due 

August  1 , 2010;  no  Interest  vAtl  accrue.  970,715 
City  of  Fulton;  to  make  Improvements  at  Business  Route  54  and  Second  Street; 

principal  due  August  5, 2012;  no  interest  will  accrue.  981,014  981,014 
Joplin  Special  Road  District;  to  make  improvements  at  Route  43  and  Douglas  Fir 

Road  ;pr)nctpaldue  August  1, 201 1;nolntere  St  wllaccrue.  175, 332  297,000 
City  of  Karrsas  City;  to  make  improvements  at  Route  ISO  and  Botts  Road; 

principal  due  in  2013  and  2014;  no  interest  will  accrue.  5,037,576  99,453 
Kansas  City  Power  and  Light;  to  make  Improvements  to  Route  45;  pn'ndpal  due 

August  1 , 2010;  no  interest  wl!l  accaie.  mo  2,220,834 
City  of  Moberiy;  to  make  improvements  to  Routes  24  and  DO;  principal  due  August  1 , 

201 1;  no  interest  will  accrue.  428,000  1 19,064 

City  of  O'Fallon;  to  accelerate  a  portion  of  the  Route  364  {Page  Avenue  Extension) 
project,  which  consists  of  constructing  a  south  outer  road;  principal  due  July  1.  2015; 

no  interest  will  accrue.  8,835,335  8,835,335 
City  of  Pacific;  to  make  improvements  to  Route  1-44;  princip^  due  August  1,  2011; 

no  interest  viriii  accrue.  459,643  173,946 
City  of  Rogersvitle;  to  make  improvements  to  Route  60;  principal  due  in  fiscal  year 

201 3;  no  interest  will  accme  355,733  73,630 
Show  Me  Ethanol;  to  make  improvements  to  Route  24;  principal  due  July  29,  2011; 

no  i  nterest  will  accrue .  11 2,496  53 , 243 

City  of  Springfield;  to  make  improvements  on  Route  60  (James  River  Freeway)  and 

National  Avenue;  principal  due  in  fiscal  years  2012  and  201 3;  no  interest  will  accaie.  3.256,077  2.619,777 
Springfield  Underground;  to  make  improvements  to  Route  744;  principal  due  August 

1 , 201 0;  no  interest  will  accrue.  1 ,693,300 

County  of  St.  Charies;  to  provide  a  location,  needs  arnl  cost  study  of  a  river 
crossing  on  Highway  40  t)etween  St.  Louis  County  and  St.  Charles  County;  principal 

due  July  1 , 2020;  no  interest  will  accrue.  644,496  644.49B 

County  of  St.  Chartes;  to  m^e  improvements  to  Route  364;  principal  due  August  1 , 

2012  and  August  1, 2013;  no  interest  will  accme.  1 ,992,867 

County  of  St.  Louis;  to  make  improvements  to  Route  40/1-64  at  Spirit  of  St.  Louis 

B^d;  principal  due  August  3, 2010;  no  interest  will  accrue.  1 ,054,120 
City  of  Trenton;  to  make  improvements  to  Route  65;  principal  due  August  1,  2012; 

no  interest  will  accrue.  382,000  24,020 
City  of  Wanrenton;  to  make  Improvements  to  Route  47;  principal  due  August  1 , 2010; 

no  interest  will  accme.  300,000 
City  of  Waynes ville;  to  make  improvements  parallel  to  1-44;  principal  due  August  1, 

2011;  nointerest  willaocrue.  1.017.440   — 
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Fadsrai  loan:  2011  2010 

Federal  Highway  Administration;  for  the  extension  of  Page  Avenue  in  St.  Chailes 
County;  piindpat  payments  due  in  20 11 ,  no  interest  wtti  aocrue. 

$  =  S12.1fifl.79a 


Annual  debt  service  requirements  to  maturity  are  indicated  in  the  following  schedule.  The  interest  amounts  for  the  demand 
obligation  bonds  reflect  the  year-end  rate  of  0.06  percent  and  are  based  upon  the  current  debt  service  schedule.  The  Interest 
payments  for  the  Build  America  Bonds  are  shown  excluding  the  expected  receipt  of  interest  subsidy  payments  from  the  U.S. 
Treasury.  The  Commission  is  responsible  for  loan  interest  payments  to  make  improvements  to  Highway  36,  due  in  annual 
instaJIments  beginning  in  fiscal  year  201 1  through  2020,  at  an  interest  rate  of  3,99  percent.  The  U.S.  Highway  36  -  Interstate  72 
Corridor  Transportation  Development  District  is  responsible  for  principal  payments. 


Fiscal  Year 


Principal  Dub 


Interest  Due 


Total  Dufl 


State  Road  Bonds 
2012 
2013 
2014 
2015 
2016 

2017-2021 
2022-2026 
2027-2031 
2032-2033 


$  133,190,000 
153,525,000 
162,050,000 
169,550,000 
168,470,000 
1,054,395.000 
993,105,000 
285,415,000 
85.015.000 

sa.?n4.7is.nnn 


$  153,980,488 
149,295,344 
143,364,826 
136,763,735 
129,749,440 
509,813,239 
249,594,315 
64,679,176 
6.984.030 

SI. 544.224.593 


!  287, 
302, 
305, 
306, 
298, 
1,564 
1,242 
350, 
 91 


,170,488 
.820,344 
414,826 
,313,735 
.219,440 
.208,239 
,699,315 
094,176 
999.030 


S4.748.939.533 


Advances  from  other  entities 
2012 
2013 
2014 
2015 
2016 

2017-2021 


$  4,370,430 
4,790,172 
5,000,000 
37.576 
8,835,335 
644.498 
S  23.678.011 


1,074,861 
955,937 
835,581 
717,836 
600,091 
1.174.949 
5,359,255 


$  5,445.291 
5,746,109 
5,635.581 
755,412 
9,435,426 
1.819.447 

S  29.037.266 


House  Bill  1 742,  signed  by  the  Governor  on  May  30,  2000,  authorized  the  Department  to  issue  bonds  of  $2.25  billion  through 
2006,  vflth  no  more  than  $500.0  million  issued  in  any  one  year.  Under  Constitutional  Amendment  3,  approved  by  Missouri 
voters  on  November  2,  2004,  the  authority  of  the  Commission  to  issue  State  Road  bonds  is  not  subject  to  statutory  provisions. 

In  December  2003,  the  Commission  entered  into  a  tine-of-credit  with  the  MTFC,  The  maximum  amount  available  in  the  tine-of- 
credit  is  the  total  uncommitted  balance  of  the  MTFC  accounts.  The  primary  purpose  of  the  loan  is  to  finance  federally  ftinded 
construction  projects  in  the  event  of  federal  reimbursement  delays  for  Road  Fund  projects.  The  Commission  will  make  a  lump- 
sum payment  of  principal  and  interest  three  months  after  the  loan  is  advanced.  At  June  30,  2011  and  2010,  no  advances  had 
been  made  to  MoDOT  on  the  tine-of-credit  agreement. 
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Capital  lease  obligations: 

The  Department  is  committed  under  several  capital  leases  to  finance  the  acquisition  of  various  vehicles  and  equipment,  as  well 
as  a  building.  Lease-purchase  agreements  for  equipment,  vehicles  and  the  building  grant  a  security  interest  in  the  related 
capital  assets.  The  assets  acquired  through  these  capital  leases  are  included  in  capital  assets  as  follows: 

20t1  201 D 


Building  $  4,106,522  3  4,106,522 

Equipment  415.791  3,424,116 

Vehicles  8.079.361  35.336.749 

Total  capital  leased  assets  12,601 ,674  42,867,387 

Accumulated  depredation  1.663.641  20.536.177 

Capital  leased  assets,  net  S10.837.a33  S  22.331 .210 


The  following  schedule  presents  the  future  minimum  lease  payments  under  the  capital  leases  and  the  present  value  of  the  ^ture 
minimum  lease  payments  as  of  June  30,  201 1 : 


2012  $  3,226,590 

2013  3,238,990 

2014  681,991 

2015  399,676 

2016  396,000 
2017-2020  1.353.000 
Total  minimum  (ease  payments  9,296,447 

Less:  amount  representifig  interest  820,074 

Present  value  of  minimum  lease  payments  a  fi  47fi  373 


Pollution  remediation  obligations: 

During  201 1 ,  MoDOT  performed  work  related  to  Missouri  Department  of  Natural  Resources'  requirements  for  lagoons  and  a  fuel 
leak.  MoDOT  is  cun^ntiy  involved  in  remediation  activities  in  two  instances  related  to  buildings  and  grounds  caused  by 
chemical  contamination  as  well  as  three  additional  lagoon  Issues  at  rest  areas.  The  potential  for  pollution  remediation  exists; 
however,  any  future  remediation  obligations  are  rvot  yet  estimable. 


Note  9:  Tax  Revenues 

Tax  revenues  for  the  fiscal  years  201 1  and  2010  were  as  follows: 

State  Highways 

and 
Transportation 

Department  State  Road  State  Road        Nonma|or  Total 

Fund  Fund  Bond  Fund          Funds  2011 

Fuel  taxes                           $499,033,246  $      133.520  $            —        $   249,421  $499,416,187 

Sales  and  use  taxes                  51.011.271  110.286.871  100.534.982        7.503.329  269.336.453 

Total  tax  revenue                  £550.044  517  ■■ei10  4Pn  3S1  $100.534.982        S  7.752.750  $7fia.752,64Q 


Fuel  taxes 
Sales  and  use  taxes 
Total  tax  revenue 


State  Highways 
and 

Transportation 

Department 
 Fund  

$503,121,282 
47.506.321 
S  550.627  603 


State  Road 
Fund 

$  114,205 
103.110.616 
$.m22.4J21 


State  Road 
Bond  Fund 


94,15p,295 


Nonmajor 
Funds 

$  252.347 
6.57^.177 
S6R?fi.5?4 


Total 
2010 


$503,487,834 
251.343.409 
£7M  fai  343 
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Taxes  are  remitted  by  the  Missouri  Department  of  Revenue  to  the  Department  subsequent  to  collection.  Ttie  Department 
receives  the  following  taxes: 

•  Fuel  taxes  are  paid  on  the  sale  of  gasoline,  aviation  fuel  used  in  propelling  aircraft  with  reciprocating  engines  and  diesel 
fiiel.  The  taxes  are  authorized  by  Sections  142.010  -  142.350,  155.080  and  155.090.  and  142.362  -  142.621  RSMo., 
respectively.  The  tax  rate  on  gasoline  and  diesel  fuels  is  $0.17  per  gallon.  The  Department  receives  75.0  percent  of  the 
first  $0.11  and  70.0  percent  of  the  next  $0.06.  The  remaining  tax  is  distributed  to  cities  and  counties.  In  addition,  the 
Department  receives  the  entire  tax  on  aviation  fuel  of  $0.09  per  gallon. 

■  Sates  and  use  taxes  are  paid  on  the  purchase  of  any  new  or  used  motor  vehicle  or  trailer,  on  vehicles  purchased  out  of 
state  and  titled  in  Missouri  and  on  the  sale  of  a  vehicle  between  individuals  wthin  Missouri.  The  taxes  are  authorized  by 
Sections  144.070  and  144.440  RSMo.  The  general  sales  tax  rate  is  3.0  percent  and  Proposition  C  tax  {Section  144.701 
RSMo.)  is  1.0  percent,  for  a  total  of  4.0  percent.  The  Department  receives  75.0  percent  of  the  motor  vehicle  sales  voter- 
approved  Constitutional  Amendment  3  tax.  The  remainder  is  distributed  to  cities,  counties  and  school  districts.  The 
Department  receives  100  percent  of  the  3.0  percent  general  use  tax  and  75.0  percent  of  the  Proposition  C  use  tax.  The 
other  25.0  percent  of  the  Proposition  C  use  tax  is  distributed  to  cities  and  counties.  In  addition,  the  Department  receives 
sales  and  use  tax  on  asnation  jet  fuel,  limited  to  a  maximum  of  $10.0  million  in  each  calendar  year. 


Note  10:  Interfund  Transactions 

state  statute  (226.200  RSMo.)  requires  the  transfer  of  unspent  monies  in  the  Highway  Fund  to  the  State  Road  Fund  on  a 
monUily  basis.  Transfers  for  the  years  ended  June  30,  2011  and  2010  were  as  follows: 

 2011    201 D  

Transfers  in  Trartsfars  Out  Transfare  In  Transfers  Out 

State  Highways  and 

Transportation  Department  Fund           S            —  $515,1S0,8S3  S            ~  $536,844,549 

State  Road  Fund                              515,180,883  —             536,363,645  — 

IMormajor  Funds   —   —   iz;  19.096 

Total  trsnsfetS                                    S515.1Rn.8Ra  S515.1fifl.BS3  £.536.863.645  £536.86.1.645 


The  due  to/from  amounts  in  the  Road  Fund  and  non-major  funds  represent  interfund  services  provided  and  used.  Amounts 
receivable/payable  as  of  June  30,  201 1  and  2010  were  as  follows: 


 2011    ZSUi  

Recelvabfe            Payable  Receivable  Pavab'e 

State  Road  Fund                   $708,810             $       —  $174,229             $  — 

Nonmajor  Funds   ^  708.810   ^  174.229 

Total  due  to/from               STOfi.Bin             S70R.810  $174223  Sl74,22fl 


Note  1 1 :  Pension  Plan 

The  MoDOT  and  Patrol  Employees'  Retirement  System  (MPERS)  was  established  in  accordance  vflth  Section  104.020  RSMo., 
and  is  administered  by  an  11  -member  Board  of  Trustees.  MPERS  is  included  within  the  state  of  Missouri  reporting  entity  as  a 
single  employer  plan.  However,  it  is  disclosed  for  the  Department's  reporting  purposes  as  a  cost-sharing,  multiple-employer 
plan,  because  it  includes  employees  of  MoDOT,  MSHP,  and  MPERS.  As  a  separate  legal  entity,  MPERS  issues  its  own  stand- 
alone fjr>ancial  report,  which  provides  detailed  information  regarding  actuarial  assumptions  and  funding  progress.  Copies  may 
be  requested  from  the  MoDOT  and  Patrol  Employees'  Retirement  System,  P.O.  Box  1930,  Jefferson  City,  Missouri  65102,  or 
can  tie  found  online  at  www.mpers.org. 

MPERS  provides  retirement,  death,  and  disabilify  benefits  to  eligible  employees,  defined  as  someone  working  in  a  poaiQeittjS^ 
normally  requires  the  performance  of  duties  during  at  least  1 ,040  hours  annually.  Benefits  vest  after  five  years  of  cnidi^ne 
service  for  employees  hired  before  January  1 ,  201 1 ,  and  after  ten  years  for  those  hired  on  or  after  January  1 ,  201 1 .  Actuarially 
determined  contribution  rates,  expressed  as  percentages  of  annual  covered  payroll,  provide  for  amounts  sufficient  to  fund  those 
benefits  designated  by  State  statute  to  be  funded  in  advance.  Any  amendments  to  the  plan  require  changes  in  State  statute. 

Contributions  to  MPERS  for  fiscal  years  201 1  and  2010  were  39.46  percent  and  31.40  percent,  respectively,  of  covered  payroll. 
The  Department  made  100  percent  of  the  required  contributions  of  $99,109,317  in  201 1,  $83,667,034  in  2010,  and  $82,112,149 
in  2009.  Employees  hired  prior  to  January  1 ,  201 1  do  not  contribute  to  the  MPERS.  New  employees  hired  for  the  first  time  on 
or  after  January  1 ,  201 1  contribute  4.0  percent. 


76 


Rnandal  Section 


Notes  to  the  Financial  Statements 


The  funding  policy  provides  for  actuanalty-determined  and  board-approved  employer  contrilautions  using  She  entry-age  normal 
cost  method  on  a  closed  group  basis.  The  fiscal  year  201 1  contribution  rate  was  based  on  a  15-year  closed  amortization  period 
for  unfunded  retiree  liabilities  and  a  30-yeaf  closed  amortization  period  for  other  un^nded  liabilities.  The  MPERS'  funded  status 
ratio  was  43.3  percent  and  42.2  percent  as  of  June  30,  201 1  and  2010,  respectively. 


Note  12:  Commitments  and  Contingencies 

(A)  Unemployment  Benefits 

The  Department  is  subject  to  the  Missouri  Employment  Security  Law.  Department  employees  v/ho  qualify  are  entitled  to  benefit 
payments  during  periods  of  unemployment.  The  Department  is  required  to  reimburse  the  Division  of  Employment  Security  for 
l>enefit  payments  made  to  its  former  employees.  The  Department  has  identified  no  practical  method  of  estimating  the  amount  of 
future  benefit  payments  that  may  be  made  to  former  employees  for  wage  credits  earned  prior  to  June  30,  2011  and  2010. 
Consequently,  this  potential  obligation  is  not  included  in  the  accompanying  basic  financial  statements.  Total  reimbursements 
made  by  the  Department  were  $639,398  and  $693,379  for  fiscal  years  201 1  and  2010,  respectively. 

(B)  Consti-uction  Commitments 

Construction  awards  outstanding  for  both  state  and  federal  participating  projects  at  June  30,  2011  and  2010  amounted  to 
approMmately  $1,113,953,632  and  $1,592,822,162,  respectively.  The  federal  portion  of  this  total  was  $795,777,356  and 
$1,166,302,168,  or  approximately  71.44  percent  and  73.22  percent,  for  2011  and  2010,  respectively. 

(C)  Operating  Leases 

The  Department  is  committed  under  operating  leases  for  buildings,  as  well  as  various  office  and  maintenance  equipment. 
Lease  expenditures  for  Uie  years  ended  June  30,  2011  and  2010  amounted  to  $2,597,512  and  $3,300,822,  respectively.  Future 
minimum  lease  payments  for  these  leases  are  as  follows: 

2011  20Ht 

Year  ending: 


2011  $  —  $  984,140 

2012  852,888  37,182 

2013  38,456  23,151 

2014  1,106  806 

2015   m   = 


(D)    Federal  Funding 

The  Department  receives  federal  grante  tiiat  are  subject  to  review  and  audit  by  federal  grantor  agencies.  This  could  result  in 
requests  for  reimbursement  by  the  grantor  agency  for  any  expenditures  disallowed  under  grant  terms.  The  Department  believes 
such  disallowances,  if  any,  would  be  immaterial. 


Note  13:  Net  Asset  Deficit 

The  MHTC  Self-Insurance  Plan  ^nd,  an  intemal  service  ^nd,  had  a  net  asset  deficit  of  $18,298,514  at  June  30,  201 1 .  Funding 
is  based  on  annual  actuarial  studies  and  budget  availabili^.  Increases  in  appropriations  and  claims  management  should 
eliminate  the  deficit  over  time. 
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Note  14:  Accounting  PronounGement:  Fund  Balances  and  Fund  Types 

During  fiscal  year  2011,  the  Department  implemented  GASB  Statement  No.  54,  Fond  Balance  RBporting  and  Governmental 
Fund  Type  DeMions,  whldi  requires  reclassifications  of  certain  governmental  fund  types  and  changes  in  fund  balance 
categories.  The  effect  of  implementation  on  the  governmental  fund  balances  is  as  follows: 

Juna  3Q.  2010 

Fund  balances,  as  previously  reported: 
Reserved  for 

Debt  service  $    73,471 ,006 

Loans  receivable  and  contractual  agreements  2,386,483 

Inventories  43,710,680 

Unreserved,  debt  service  fund  26,819,703 

Unresen/ed,  special  revenue  funds  1 .466.377.769 

Total  fund  balance  51. 61 2.765.641 


Fund  balances,  as  restated: 

Nonsperrdable  -  inventories  $  43,710,680 

Restricted  -  highways  and  transportation  1,569,054.961 

Total  fund  balance  $1  615  7fifi.fi41 


In  addition,  the  Federal  Stimulus  Fund  is  not  reported  separately,  but  its  activities  are  reported  in  the  ^nds  which  receive  its 
transfers. 
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Required  Supplementary  Information 

Budgetary  Comparison  Schedules  -  State  Highways 

and  Transportation  Department  Fund 

Year  Ended  June  30,  201 1 

With  Summarized  Financial  Information  for  2010 


Budgetary  fund  balance, 
beginning  of  year 

Resources  (Inflows) 
Fuel  taxes 

License,  fees  and  permits 
Vehicle  sales  and  use  taxes 
Interest 

tntergovemmental/cost 
rBlmbursements/mtscellaneous 
Amount  available  for 
appropriation 

Cftarges  to  appropriations  (outflows) 
Appropriaf  ons  spent  by  other 
state  agencies 
Total  charges  to  appropriations 

Transfers  to  State  Road  Fund 

Budgetary  fund  balance, 
end  of  year 


Budgeted  Amounts 


Original 


Rnal 


Actual 


488,261,000 
181,123,718 
43,791,718 
731,000 

2.917,000 


488,261,000 
181,123,718 
43,791,718 
731,000 

2.917.000 


501,397,724 
181,951,284 
51,141,358 
382,461 

5.227.900 


727.153.709       727.153.709  750.430.000 


250.454,274 
250,454,274 


250.291,157 
250.291.157 


226,253.424 
226,253,424 


f525.000.0001      f525.00Q.OOO>  {515.180.6631 


Variances  Between 
Final  Budget 
and  Actual 


20t1 


$   10,329,273    $  10,329,273     $   10,329,273  5 


13,136,724 
827,566 
7,349,640 
(348,539) 

2.310.900 

23.276.291 


24.037.733 
24,037,733 

9.819.117 


20t0 


(41,655,412) 
(3,947,100) 
5,330,574 
35.986 

(2.659.835> 

(42.895.837) 


21.734,525 
21,734,525 


$  (48,300,565)     $  {49,137.448)     $     8,995.693  S57.133.141 


59.604,034 


S  3a.442.72g 
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Required  Supplementary  Information 

Budgetary  Comparison  Schedules  -  State  Road  Fund 

Year  Ended  June  30,  201 1 

With  Summarized  Financial  Information  for  2010 


Variances  Batween 


Biidastsd  Amounts 

Actual 

Final  Budget  and  Actual 

Orlatnal 

Final 

2011 

2010 

Budgotary  fund  bdtsincA, 

boQiTnnInQ  of  year 

$  1,356,396,903 

$1,356,396,903 

$  1,356,396,903 

$  — 

$  — 

ResDUFCQS  f  inflows^ 

Fuel  13X65 

106,000 

106.000 

133,520 

27,520 

5,205 

License,  fe^s  and  psrrnits 

84,601 ,000 

84.601,000 

94,131,179 

9,530.179 

12,101,659 

Vehicle  S:3les  3T>di  USA  ta^^s 

99,591 ,000 

99,591,000 

110  768  332 

11,177,332 

3.358,657 

Interest 

11,696.000 

11,696.000 

11,804.409 

108,409 

1.398,029 

Inte  rgovernm  enta  l/cosC 

rcifnbu  rs&m  fints/misc^lBnGous 

153,898,000 

153,898,000 

142,710.316 

(11,187,684) 

5.071,564 

Federal  government 

793,910,000 

793,910,000 

1.339 ,91 9!394 

546,009,894 

12,861,696 

Amencar  Recovery  and 

R6  investment 

165,810,000 

165,810,000 

244,742,942 

78,932,942 

(70.814,560) 

Bond  proceeds 







22.698.801 

Amount  available  for 

appropriation 

2.666.008,903 

2.666.008,903 

3.300.607.495 

634,596.592 

(13.313.949) 

Charges  to  appropriations  (outflows) 

Administratfon 

Persor^i  service 

21,762,748 

20,573,773 

19,986,629 

587,144 

1.069,732 

Fringe  benefits 

27.174,529 

26.783.968 

25,626,01 1 

1,157,957 

1,751.903 

Expense  and  equiptnent 

4.741,505 

4,686,052 

3,231,589 

1,454,463 

1,409,788 

Maintenance 

P^onsi  service 

150,504,726 

144.664,814 

141,215.461 

3,449,353 

1 ,082,980 

Fringe  benefits 

107,361,695 

104,991.744 

97,562,874 

7,428,870 

1,721,895 

Expense  and  equipment 

228,130,453 

246,208,394 

231,282,255 

14,926,139 

12,349,353 

Constru^on 

Personai  service 

64,909,076 

82,292,373 

80,525,851 

1,766,522 

1,471.551 

Fringe  bteneWs 

55,884,777 

54,892,470 

51,942,624 

2,949,848 

2,380,192 

Expense  and  equipment 

27,134,696 

28,865,159 

25,430,744 

3,434,415 

855,455 

Contracts 

1,195.645,000 

1.304.647,781 

926.356,946 

376,290,835 

619,779,430 

Right  of  way  purchase 

15,000,000 

18,000,000 

18,134,360 

(134,360) 

4,062,279 

Program-tionds 

394,126.000 

394.126,000 

446,904,547 

(52,778,547) 

(337,859,304) 

Fleet,  faciiities  and 

information  systems 

Personal  service 

16.158.018 

15,184,313 

14,809,061 

375.252 

776,073 

Fringe  benefits 

10,893.332 

10,504,737 

9,500,294 

1,004,443 

677,800 

E]q>ense  and  equipment 

78,283,396 

77,915,380 

72.662,561 

5,252,799 

6.264,294 

Multimodal  operations 

Personal  sendee 

428,874 

428,874 

426,731 

2.143 

46,337 

Fringe  benerrts 

296,227 

296,227 

230,374 

65,853 

70,700 

Ejqiense  and  equipment 

36,985 

36,985 

16,531 

20,484 

17,273 

Program 

4,381,500 

176,000 

176,000 

7,264,000 

Bond  principal  and  interest  payments 

182.755.000 

191.825.000 

190.917.919 

907,081 

(3.297.876) 

Total  charges  to  appropriations 

2,605,868,603 

2,727,100,054 

2,356,939,382 

370,160,672 

321.693,855 

Transfers  from  Highway  Fund 

525,000.000 

525.000.000 

515.180.883 

(9.819,117) 

(59.604.034) 

Budgetary  fund  balance,  end  of  year 

S  585.140.300 

S  463.908.849 

S  1.458.848.996 

2994.940.147 

S  248.970.872 
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Required  Supplementary  Information 

Budget  Basis  to  GAAP  Reconciliations  and  Disclosure 
Years  Ended  June  30,  2011  and  2010 


The  following  are  recortcifiations  of  the  differences  between  the  State's  budgetary  tiasrs  and  accxjunting  principles  generally 
accepted  in  the  United  States  of  America  (GAAP)  basis  for  201 1 : 


Fund  batance,  budgetary  t>asis 

Receivables 

Due  from  other  funds 

Inventories 

Payat)tes 

Deferred  revenues 

Change  in  fair  value  of  investments 


State  Highways  and 
Transportation 
Oepaitmant  Fund 

$  8.995,693 
111,086,016 


(9.161,657) 
(3,104,907) 
3.B19 


Slata  Road  Fund 

$1,458,848,996 
119,763,695 
708,810 
46,730,728 
(135,864,188) 
(40,827,754) 
68.075 


Fund  tialance,  GAAP  basis 


£  in7.B1B.9B4 


$1.449.428.36? 


The  following  are  reconciliations  of  the  differences  between  the  State's  budgetary  basis  and  accounting  principles  GAAP  basis 
for  2010: 


Fund  batance,  budgetary  basis 

Receivables 

Due  from  other  funds 

Inventories 

Payables 

Deferred  revenues 
Escrowed  funds 

Cttange  in  fair  value  of  investments 


State  Highways  and 
Transportation 
Dgpartment  Fund 

$  10,329,273 
115,501,220 


(11,117,326) 
(2,952,187) 

13.600 


State  Road  Fond 

$1,356,396,903 
225,099,020 
174,229 
43,710,680 
(160,856,336) 
(21,787,986) 
22,705 
1.466.937 


Fund  balance,  GAAP  basis 


$  111.774,580 


$1.4.54.226 J52 


Budgetary  Principles  and  Presentation 

The  budgetary  comparison  schedules  are  presented  on  the  State's  budgetary  basis  of  accounting.  Under  this  basts,  revenues 
are  recognized  when  cash  is  received.  Expenditures  are  recognized  for  cash  disbursements  made  during  the  fiscal  year  and  for 
adjustments  made  in  the  lapse  period,  as  defined  by  the  Office  of  Administration. 

All  governmental  funds  reported  by  MoDOT  have  legally  adopted  annual  budgets.  The  legal  authority  for  approval  of  the 
Deparbnent's  budget  and  amendments  for  the  State  )-(ighways  and  Transportation  Department  Fund  rests  with  the  State 
Legislature.  The  Commission  approves  the  State  Road  Fund  budget  and  amendments.  The  fund  level  is  ttie  legal  level  of 
control  for  the  State  Road  Fund.  However,  at  any  time,  the  Commission  may  approve  the  Department  to  spend  more  or  less 
than  the  State  Legislature  or  the  fund  level  of  the  State  Road  Fund,  ^^t>ich  will  drive  the  Department's  budget  to  be  higher  or 
lower  than  the  other  legal  limits. 

The  Department  develops  its  budget  through  processes  involving  the  districts  and  the  central  office  divisions.  Upon  Commission 
approval,  the  legislative  budget  request  is  sent  to  the  Office  of  Administration  on  Octoljer  1,  and  is  fon/varded  to  the  Governor's 
Office.  The  Governor  develops  a  recommendation  regarding  the  budget  and  forwards  both  the  budget  request  and  the 
recommendation  to  the  Legislature.  The  Legislature  generally  acts  on  budget  matters  between  January  and  May.  The 
Governor  has  veto  authori^  and  generally  acts  on  those  matters  in  June.  Upon  Commission  approval  in  June,  the  Department 
then  internally  distributes  available  fiinds  based  on  input  and  feedback  from  the  districts  and  the  central  office  divisions. 
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Required  Supplementary  Information 

Schedule  of  Funding  Progress 
Other  Post-Employment  Benefits 


Actuarial 
Valuation 
Date 


Actuarial 
Value  of 
Assets  (a) 


Actuarial  Accrued 

Liability  (AAL) 
 M  


Unfunded  AAL 

(UAAL) 
 {b^l  


Funded 
Ratio 


Covered 
Payroll 


UAAL  as  a 

Percentage  of 
Covered  Payroll 
 «b-aVcl  


7/1/2007 
7/1/2009 


$686,992,459 
798,601,629 


$6B6,992,4S9 
799,601,629 


0% 
0% 


$262,657,307 
266,455,521 


262% 
300 


Actuarial  valuations  are  performed  biennially.  The  Department  is  the  majority  employer  participating  in  the  MoDOT  and  MSHP 
Medical  and  Life  Insurance  P!an.  The  insurance  Plan's  total  actuarial  accaied  liability  is  $1 ,094.8  million. 

Because  the  Insurance  Plan  is  an  internal  service  fund  of  the  Department,  the  net  assets  have  not  been  set  aside;  therefore,  there 
is  no  actuarial  value  of  assets.  This  results  in  a  calculated  ftinded  ratio  of  zero  percent.  The  Insurance  Plan  is  financed  on  a  pay- 
as-you-go  basis.  The  Plan's  funding  is  not  based  on  covered  payroll;  the  required  information  is  displayed  for  information 
purposes.  Refer  to  the  Medicai  and  Life  insurance  Pian  and  Other  Post-Employee  Benefits  disclosures  in  the  Notes  to  ttie 
Financial  Statements  for  further  information  on  the  insurance  Plan. 
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Missouri  Department  of  Transportation  Comprehensive  Annual  Financial  Report 


Combining  Balance  Sheets 

Nonmajor  Governmental  Funds  -  Special  Revenue 
June  30,  2011 

With  Summarized  Financial  Information  for  2010 


Assets 

Cash  and  cash  equivalents 
State  taxes  and  fees  receivable 
Federal  government  receivable 
Miscellaneous  receivables,  net 
Loans  receivable 
Total  assets 

Liabilities  and  Fund  Balances 

Liabilities 

Accounts  payable 
Accrued  payroll 
Deferred  revenue 
Due  to  other  funds 
Total  llablllUas 

Fund  Balances 

Restricted  -  highw/ays  and  trar>sportation 
Total  fund  balances 
Total  liabilities  and  fund  balances 


Multimodal 
Fund 

$1,294,057 

3,943,129 
1,433,391 

a6.fi76  577 


$5,357,229 
23,755 
250,191 
14.632 
5.645.807 


1.030,770 
1.030.770 
$MZ6JZZ 


State 
Transportation 
Fund 

$408,463 
217,130 


£B?5fi43 


113 
8,230 

3.991 
12.334 


613.309 
613.309 
S625.fi43 


AvIaHon 
Trust 
Fund 

$8,908,605 
440,307 

14,512 

S9.363.424 


$  91,925 
27,647 

16,066 
135.638 


9.227.786 
9.227.766 
$9.3fi3.4?4 


State 
Transportation 

Assistance 
Revolving  Fund 

$  742,938 


24,524 
2.94B.814 
S3.716.276 


3.716.276 
3.716.276 

353.71  fi.?7fi 


MCS 
Federal 
Fund 

$106,800 

302,850 

$409^ 
$300,218 
300.218 


109.432 
109.432 
S4Q9.650 
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Financial  Section 


Grade   Total  

Crossing  Railroad  Highway  Motorcycle 

Safety  Fund  Expense  Fund  Safety  Fund  Safety  Fund  2011  2010 

$5,858,041  $536,861  $   277,812  $136,206  $18,269,783  $18,545,272 

105,058  —  _  _  762,545  636,459 

—  ~  2,289,092  —  6,541,071  7,563,779 

7,399  —  _  _  1,479,826  723,442 

 =   —   ~    2.94B.B14  2.363.778 

S5.97Q.498  S^fijgl  $Z5fiS^  $J3B^  S30.DQ2.q39  829.832.730 


$  162,704 


162.704 


3,247 
20,128 

14.QS3 
37.468 


$1,581,709 
17.719 

66Q.02B 
2.259.456 


$  - 


7,497.145 
97,479 
250,191 
708,810 

B.553.625 


$  9,219,899 
102.371 
391,025 
174.229 
_a587J24 


5.807.794  499,393 
5.607.794  499.393 
$5.970.498  $536.861 


307,448  136.206 
307.446  136.206 
$?..S6fi.9n4  $136.?flfi 


21.446.414  19,945.206 
21.448.414  19.945,206 
£30  on?  033  S29.B32.73Q 


Missouri  Department  of  Transportation  Comprehensive  Annual  Financial  Report 


Combining  Statements  of  Revenues, 
Expenditures  and  Changes  in  Fund  Balances 

No n major  Governmental  Funds  -  Special  Revenue 

Year  Ended  June  30.  201 1 

With  Summarized  Financial  Information  for  2010 


Revenues 

Fuel  taxes 

Sates  and  use  taxes 

Licenses,  fees  and  permits 

Intergovemmental/cost 

reim  burs  erne  nts/m  is  cellaneous 
Investment  earnings 

American  Recovery  and  Reinvestment  Act 
State  government 
Fedefat  govemment 
Total  raven  MSB 

Expenditures 

Current 

Maintenance 

Multimodal  operations 
Capital  outlay 
Other  state  agencies 

Total  expenditures 

Excess  of  revenues  over  (under) 
expenditure 

Ottier  Financing  Sources  (Uses) 

Capital  asset  sales 

Transfers  out 
Total  other  financing  sources  (uses) 

Net  Changes  In  Fund  Balances 

Fund  Balances,  tseglnnlng  of  year 

Fund  Balances,  end  of  year 


Multimodal 
Fund 


1,456,159 

2,347,962 
11.131,957 
41 .030.1 59 
55.966.236 


55,774,119 
55.774.119 
192.117 


4,285 


4.265 


196,402 
 834.368 


State 

Transportation 
Fund 


2,680,354 


2.680.354 

2,446,870 
2.446.970 
233.484 


233,484 
379.825 

s  fii3aftti 


state 

Aviation        Transportation  MCS 

Trust            Assistance  Federal 

Fund         Revolving  Fund  Fund 


$  249,421 
4,822,975 


1,060 
45,567 


5.119.023 

4,456,010 
4.456.010 
663.013 


663,013 
8.564,773 
St)  ??7  7Rfi 


95,042 


95.042 


9,509 


9.509 


85.533 


85,533 
3.630.743 
S3.7 16.276 


1.038.362 
1.038,412 


1,037,608 


1.037.608 


Jm 


108.509 

S  109.43? 
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Financtal  Section 


Grade   Total  

Crossing  Railroad  Highway  Motorcycle 

Safatv  Fund  Expense  Fund  Satetv  Fund  Safety  Fund  2011  2010 

$          —  $_$_$_$     249,421  $  252,347 

—  —  „  _  7,503,329  6,576,177 
1,191.134  665,301  —  366,683  2,223,118  2,485,177 

83,925  —  11,295  —  1,552,466  1,408,315 

—  — '  —  —  140.609  192,679 

—  —  —  2,347.962  18,724,760 

—  —  —  —  11,131,957  12,110,995 

 —   ^  15.912.801   ~  57.961.322  84.957.011 

1.275.059  665.301  15.924.096  366.663  83.130.206  126.707.461 


—  —  15,912,684  421,842  17,372.134  20,633,385 
932,049  642.265  —                    —  64,260,622  109,579,243 

—  —  41,871 
 —              .  —   —   —   —  105.673 


932.049  642.265  15.912.664  421.842  61.632.956  130.360.377 

343.010  23.036  11.412  (55.1591  1.497.250  f3.652.916> 

—  —  1,554  —  5,956  2,830 

n  9.0961 


1.554   =  5.958  f16.2661 


343,010  23,036  12,966  (55,159)  1.503,208  (3,669,182) 

5.464.764  476.357  2&4.482  191.365  19.945.206  23.614.388 

S  5.807.794  S^gS^  £     307.448  S  1.^6.206  $21,448.414      $  19.345,206 


as 


^DOX 
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Combining  Statements  of  Net  Assets 

Proprietary  Funds  -  Internal  Service 
June  30,  201 1 

With  Summarized  Financial  Information  for  2010 


MoDOT&MSHP 

MHTC 

Total 

Medical  and  Ufe 

Self-tnsurance 

Insurance  Plan 

Plan 

2011 

2010 

Assets 

Current  assets 

Cash  and  cash  equivatents 

$  6,992,840 

$  9,839,564 

%  16,832,404 

$  14,941,917 

Investments 

18,781,699 

22,903,467 

41,685,165 

63,292,613 

Federal  government  receivable 

259 

259 

2,486 

Miscellaneous  receivables 

3.195.891 

213.966 

3,409,857 

2,453.975 

Total  current  assets 

28,970.689 

32.956.997 

61,927.686 

80,690,991 

Noncurrent  assets 

Investments 

23,778,618 

38,538,604 

62,317,222 

33,821,433 

Restricted  investments 

100,000 

200.000 

300.000 

300.000 

Total  noncurrent  assets 

23.878.618 

38.738.604 

62.617.222 

34.121.433 

Total  assets 

S2.649.307 

71.695.601 

124.544.908 

114,812,424 

Liabilities 

Current  liabilities 

Accounts  payable 

3,737,734 

10,475 

3,748,209 

2,903,024 

Deferred  revenue 

7,946,142 

7,948,142 

7,704, 1M 

Pending  self-insurance  claims 

17,817,000 

17,817.000 

14,583,000 

Incurred  but  not  reported  daims 

11.400.000 

5.664.000 

17.064.D0O 

16.086.000 

Total  current  liabilities 

23.085.876 

23.491.475 

46.577,351 

41,276.223 

Noncurrent  liat>ilities 

Pending  self-insurance  claims 

50.460.640 

50,460,640 

48,452,271 

Incurred  but  not  reported  claims 

16.042.000 

16.042.000 

14.240.000 

Total  noncurrent  liabilities 

66.502.640 

66.502.640 

62.692.271 

Total  tfabllWes 

23.085.876 

89,994.115 

113,079,991 

103.968.494 

Net  Assets 

Restricted  net  assets 

100,000 

200,000 

300,000 

300,000 

Unrestricted  net  assets 

29.663.431 

f18.498.5141 

11.164.917 

10.543.930 

Total  net  assets 

S?9  7fia  431 

5(18.298.5141 

S  11.464.917 

E  10.843.930 

S2 
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Combining  Statements  of  Revenues,  Expenses 
and  Changes  in  Net  Assets 

Proprietary  Funds  -  Internal  Service 

Year  Ended  June  30,  201 1 

With  Summarized  Financial  Information  for  2010 


MoDOT&MSHP 

MHTC 

Total 

Medical  and  Life 
Insurance  Plan 

Self4nsurance 
Plan 

2011 

2010 

Operating  Revenues 

Self-insurance  premiums 
Highway  wofkers'  compensation 
Htgliway  patrol  workers'  compensation 
Highway  fleet  velilcte  liability 
Highway  general  ti ability 

state 
Member 

M1 1 1^1  iixcii  1  nciuHJVciy  aitu 

Reinvestment  Art 
Other 

Total  operating  revenuea 

$  - 

62,864,054 
32,591,031 

59.514 

8.148.800 
123.663.399 

%  6,150,000 
3,000,000 
1,500,000 
9,800,000 

_ 

320.757 
20,770.757 

$  6.150,000 
3,000.000 
1,500,000 
9,800.000 

82,664,054 
32,591,031 

59,514 
B.469.557 
144.434.156 

$  6,500,000 
3,000,000 
1,200,000 
8,000.000 

82,167,328 
30,867,546 

88,179 
5,753,460 
137,596,513 

Operating  Expenses 

Self-insurance  programs 
Highway  workers'  compensation 
Highway  patrol  workers'  compensation 
Highway  fleet  vehicle  liability 
Highway  general  Itatiility 
Other 

Medical  and  life  insurance  program 
Insurance  premiums 
Medical  benefits 
Prescription  drug  t>enefits 
Professional  fees 
Administrative  ser\4ces 
Other 

z. 

*** 

6,145,923 
83,257,461 
19,976.807 
1,281,859 
6,392,444 
20.412 

6,102,178 
1,631,056 
2,336,882 
18,492,742 
659,361 

6,102,178 
1,631,056 
2,336,882 
18,492,742 
659,361 

6,145,923 
83,257,461 
19,976,807 
1,281,859 
6,392,444 
20.412 

9,804,076 
582,612 
2,127,139 
18,823,316 
630,167 

5,976,741 
80.367,008 
19,513,498 
1.687,891 
5,685,350 
15.893 

Total  operating  expenses 

117.074.906 

29.222.219 

14§,297.1?5 

145.213.691 

Operating  Income  (loss) 

6.586,493 

(8.451.4621 

(1.862.969) 

(7.617.178) 

NonopB rating  Revenues 

Nel  appreciation  and  investment  income 
Total  nonoperating  revenues 

940.644 
940.644 

1.543.312 
1.543.312 

2.483.956 
2.483.956 

3.242.716 
9.242.716 

Ctiangss  In  Net  Assets 

7,529,137 

(6,908,150) 

620,987 

(4,374,462) 

Net  Assets,  beginning  of  yrar 

22.234.294 

f11.390.364i 

10.843.930 

15.218.392 

Net  Assets,  end  of  year 

$  ?.q.7fi3  4ai 

Sf1ft?9fl..S14i 

5  11  4fi4.fl17 

$  10,fM3,930 
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Missouri  Department  of  Transportation  Comprehensive  Annual  Financial  Report 


Combining  Statements  of  Cash  Flows 

Proprietary  Funds  -  Internal  Service 

Year  Ended  June  30,  201 1 

With  Summarized  Financial  Information  for  2010 


Cash  Flows  From  Operating  Activities 

Receipts  from  interfund  services  provided 
Payments  for  interfund  services  used 
Payments  to  suppliers 

Net  cash  provided  by  (used  in)  operating 
activities 

Cash  Flows  From  Investing  Activities 

Proceeds  from  sale  and  matiirtUes  of  investments 
Purchases  of  investments 
Interest  received 
Investment  fees 

Net  casti  provided  by  (used  in) 

investirtg  activities 

Net  Increase  (decrease)  In  casEt  and  cash 
equivalents 

Cash  and  Cash  Equivalents,  beginning  of  year 
Cash  and  Cash  Equivalents,  end  of  year 


MoDOT&MSHP 
Medical  and  Life 
Insurance  Plan 


$  122,551,340 
(109,536,248) 
(6.795.808^ 


6.219,284 


33,149,342 
(42,785,579) 
1,130,400 
(38,569) 

f8,544.406) 


(2,325,122) 
9.317,962 
S  6.fl92.B40 


MHTC 

Self -Insurance 
Plan 


$  20.772,621 
(20,140,489) 
(71 3,063V 


Total 


(80.951V 


67,863,354 
(65,412,683) 
1,912,225 
(66.3361 

4,296.560 


4,215,609 
5,623,955 
S  9.fl39.fiR4 


2011 


2010 


$  143,323,961     $  137,449,418 
(129,676,737)  (124,658.062) 
(7.508.891)  (8.306.7531 


6.138.333 


101,012,696 
(108,198,262) 
3,042,625 
(104.9051 


1,890,487 
14,941,917 


A4 84,603 


65,909,342 
(78,450,250) 
3,164,213 
(95.2891 


(4.247.8461  (9.471.9841 


(4,987,381) 

19.929.298 


£  1B.83?.404    £  14  341317 


Reconciliation  of  Operating  Income  (Loss)  to  Net 
Cash  Provided  by  (Used  In)  Operating  Acthritles 

Operating  income  (loss) 

Adjustments  to  reconcile  operating  income  (loss)  to 
net  cash  provided  by  (used  in)  operating  activrties 
Receivables 

Accounts  and  ctaims  payable 
Deferred  revenue 

Net  casit  provided  by  (used  in) 

operating  activities 


3  6,588,493 


(1,112.059) 
498.907 
243.943 


$  (8.451,462)     $  (1,862.969)  $  (7,617.178) 


1.864 
8,368.647 


(1,110,195)  (147.095) 
8,867.554  12,297,376 
243.943  (48.500) 


Noncash  items  Impacting  Recorded  Assets 

Increase  in  fair  value  of  investments 


S     (168.7521  $^ 


7-T  803 
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Missouri  Department  of  Transportation  Comprehensive  Annual  Financial  Report 


Combining  Statements  of  Assets  and  Liabilities 

Fiduciary  Funds  -  Agency 
June  30,  201 1 

With  Summarized  Financial  Information  for  2010 


 Total  

MCS  Agency 

Li>cal  Fund               Fund  2Qt1  2010 

Cash  and  cash  equivatents                $  2,168,478           $5,419,961  $  7.588,439  $  7,404,451 

Noncurrent  restri'cted  investments           56,115,152                     —  56,115,152  67,052,296 

Other                                                   280.398                   1.021  281.419  277.665 

Total  assets                              $58.564.026             £5.420.982  363.985.010  $  74.734,612 


Liatjilitles 

Due  to  ofrier  governments  $           —  $5,420,982  $  5,420,982  $  3,715,070 

Advances  from  other  governments  58.564.028   —  58.564.028  71.019.542 

Total  (labilities  $.'iR.5B4.0?a  $5.4?n.9fi?  afi3.98fi.niO  S74  7M  fi1? 


Firandat  Secfion 
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Missouri  Department  of  Transpoitatbn  ComprehBnsive  Annual  Financial  Report 


Combining  Statements  of  Changes  in  Assets  and  Liabilities 

Fiduciary  Funds  -  Agency 
Years  ended  June  30, 201 1  and  2010 


 2011  

Beginning  Ending 
Balance  Additions  DadueBong  Balance 


Local  Fund 


Assets 

Cash  and  cash  equivalents  $  3,690,183  $195,214,812  $196,736,517  $  2, 168,478 

Noncurrent  restricted!  investments  67,052,296  156,520,258  169,457,402  56,115,152 

Other  277,063  1.266.249  1.264.914  280.398 

Total  assets  571.01 9.542  $355,q[)3,319  S3fi7 .458.833  £58.564,028 

Llabiilttes 

Advances  from  other  governments  $71.019,542  $  24,492,496  £  36,948.010  $  58.564.028 

Total  liabilities  $71.019.542  £  24.492.49R  £  3fi.94R.niO  £58.584.098 


MCS  Agency  Fund 


Assets 

Cash  and  cash  equivalents  $  3,714,268  $187,713,470  $166,007,777  $  5,419,961 

Other  802  11,835                   11.616  1.021 

Total  assets  £  3.715.070  £1B7.7?5.3n5  £16fi.niC|.3t)3  $  5.420.982 

Liabilities 

Due  to  other  governments  $  3.715,070  $187.725.305  S  186.019.393  $  5.420.982 

Total  liabilities  $.3.715,070  $  187r725.3p5  £  IfiS.OI  9.393  $  5.420.982 


TotalK  

Assets 

Cash  and  cash  equivalents  $  7,404,451  $382,928,282  $382,744,294  $  7,588,439 

Noncun^nt  restricted  investments  67,052,296  156,620.256  169,457,402  56,115.152 

Ottier  277.865  1.280.064  1.276.530  281.419 

Total  assets  S74  734  61?  £'vt9  7?ftfi34  £553.478.228  £63,985,010 

J 

Liabilities 

Due  to  other  governments  $  3,715,070  $187,725,305  $186,019,393  $  5,420,982 

Advances  from  other  governments  71,0ig.^2  24,492,496  36.948.010  58.564.026 

Total  liabilities  £74.734.819  £919  917  801  £999  g87  403  £63.985.010 


S8 


Firanda!  SectiM 


Bsglnnlns 
Balance 


2010 


AddlBons 


Deducflons 


Ending 
Balance 


$24,547,845 
42,788,621 
195.645 
$£7.532,1.1.1 


$158,503,339 
140,822,617 
1.554.854 
£300.880.81 0 


$179,361,001 
116,558,942 
1.473,436 
£237.393.379 


$  3,690,183 
67,052,296 
277,063 
S  71.01 9.542 


$67.532.111 
Sfi7.53y.111 


$  40.470.962 
£  40.47fl.9fi9 


$  36.983.531 
£  36.963.531 


$71.019.542 
$71.019.542 


$  4,525,832 
688 

S  4.5?fi.S90 


$177,897,493 
5.916 
£177.903.409 


$178,709,057 
5.802 
$178.714.855 


$  3.714,268 
802 

£  3.715.070 


S  4.526.520 
S  4.526.520 


$177.903.409 
$177.903.403 


$178.714.859 
$178,714.859 


£  3.715,070 
£  3.715.070 


$29,073,677 
42,768.621 
 196.333 

£73.fl5fi.fi31 


$336,400,832 
140,822,617 
1.560.770 
$47B.784.?19 


$358,070,058 
116,558,942 
1.479.238 
£47fi.108.?3ft 


$  7,404,451 
67,052,296 
277.865 
$74.734.61? 


$  4,526,520 
67.532.111 
$72.058,631 


$177,903,409 
40.470.962 
$218,374,371 


$178,714,859 

3?,983,531 
$2J.5.S9a.39.Q 


$  3,715,070 
71.019-542 
£  74.7.34. fil  2 
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Missouri  Department  of  Transportation  Comprehensive  Annual  Financial  Report 


Budgetary  Comparison  Schedule  and  Reconciliation 

Debt  Service  -  State  Road  Bond  Fund 

Year  Ended  June  30,  2011 

With  Summarized  Financial  information  for  2010 


Budgfltary  fund  balance,  beginning  of  year 

Resources  (Inflows) 

Vehicle  sales  and  use  tax 
Interest 

Amount  available  for  appropriation 

Charges  to  appropriations  (outflows) 
Bond  principal  and  interest  payments 
Total  charges  to  appropriations 


Rnal 
Budgeted 
Amounts 

$  18,234,097 

91,207,000 
396.000 
109.839.097 


95.967.000 
.95,9^7,000 


Actual 


$  18,234,037 

100,945,179 
2B3.992 
119.463.268 


92.579.165 
92,579.165 


Variances  Between 
Final  Budget 
and  Actual 


201 1 


9,736.179 

^  (114.008) 
9.624.171 


3.407.835 
3.407.835 


201Q 


2,196,605 
73.305 
2.269.910 


28.501.421 
28.501.421 


Budgetary  fund  balance,  end  of  year 


S  13.R52.n97 


$  26,6a4.1fl3 


$13,032,006 


530.771.331 


The  followmg  reconciliation  is  the  difference  between  the  State's  budgetary  basis  and  accounting  principles 
generally  accepted  in  the  United  States  of  America  (GAAP)  basis; 


Actual 

Reconciliation  to  GAAP  2011 

Budgetary  fund  balance,  end  of  year  $26,884,103 

Reoeivat)les  8,177,861 

Payables  (25,120) 

Change  in  fair  value  of  investments  3.319 

GAAP  basis  fund  balance,  end  of  year  $3S.04p,lfi3 
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Missouri  Department  of  Transportation  Comprehensive  Annual  Financial  Report 


Budgetary  Comparison  Schedule  and  Reconciliation 

N  on  major  Governmental  -  Multimodal  Federal 

Year  Ended  June  30, 201 1 

With  Summarized  Financial  Information  for  2010 


Variances  Between 
nnal                                                   Final  Budget 
Budgeted   and  Actual 


Amounts 

Actual 

2011 

2010 

Budgetary  fiind  balance,  beginning  of  year 

$  1,195,901 

$  1,195,901 

$  - 

$  ~ 

Resources  (inflows) 

State  appropriations 

16,996,221 

10,313,236 

(6,682,985) 

(4,128,143) 

1  ntergovemmental/cost 

rei  m  bu  rsem  ent/miscetlaneous 

1,371,040 

1,371,040 

1,524,642 

American  Recovery  and  Reinvestment  Act 

33,900,000 

2,387,054 

(31.512.946) 

(5.727,685) 

Fetterat  government 

42.000.000 

42.273,000 

273.000 

6.376,790 

Amount  available  for  appropriation 

94.092,122 

57,540.231 

f36.551.891) 

(1.854.3961 

Charges  to  appropriations  (outflows) 

Multimodal  operations 

Personal  service 

539,586 

382,749 

156,837 

125,740 

Fringe  benefits 

354,406 

230,717 

123,689 

83,116 

Expense  and  equipment 

483,500 

217,096 

266,404 

246,139 

Program 

154,651,747 

55.415,612 

99,236,135 

76,918.406 

Total  charges  to  approprlattons 

156,029.239 

56.246,174 

99.783,065 

77,373.401 

Budgetary  fund  balance,  end  of  year 

Sf61.937.117> 

S  1.294.057 

Sfi.^P31.174 

S75.51 9.005 

The  following  reconciliation  is  the  difference  between  the  State's  budgetary  basis  and  accounting  principles 
generally  accepted  in  the  United  States  of  America  (GAAP)  basis: 


Actual 

Reconciliation  to  GAAP  2011 

Budgetaryfund  balance,  end  of  year  $  1,294,057 

Receivables  5,382,520 

Payatjies  (5,380,984) 

Def e  n-ed  revenues  (250 ,191) 

Due  to  other  funds  f14.6321 

GAAP  basis  fund  baiance,  end  of  year  S  i  nan  77n 


Flrancisl  Secton 
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Missouri  Department  of  Transportation  Comprehensive  Annual  Financial  Report 


Budgetary  Comparison  Schedule  and  Reconciliation 

Nonmajor  Governmental  -  State  Transportation  Fund 

Year  Ended  June  30, 201 1 

With  Summarized  Financial  Information  for  2010 


Budgstary  fund  balance,  ijeginning  of  year 

Resources  Onflows) 
Sales  and  use  taxes 
Amount  available  for  appropriation 

Charges  to  appropriations  (outf  ows) 
Multimodal  operatioris 
Personal  service 
Fringe  benefits 
Expense  and  equipment 
Program 

Totel  charges  to  appropHatlons 


FInai 
Budgeted 
Amounts 

$  164,301 

2.500.000 
2.864.301 


155,184 
113,740 
61,346 
2.220.100 
2.550.370 


Actuat 

$  164,301 

2.691,273 
2.855.574 


130,610 
73,544 
22,858 
2.220.099 
2.447.111 


i^Hfinces  Between 
Final  Budget 
and  Actual 


2fl11 


$  - 

191.273 
191.273 


24,574 
40,196 
38,488 

 1 

103.259 


2010 


Mm 


jxm 


22,313 
41,041 
31,756 
424.99B 
520.108 


Budgetary  fund  balance,  end  of  year 


S  113.931 


$  408,463 


a294.S32 


S51 9.3.^3 


The  following  reconciliation  is  the  difference  iaetween  the  State's  budgetary  basis  and  accounting  principles 
generally  accepted  in  the  United  States  of  Anverica  (GAAP)  basis: 


Actual 

Reconciliation  to  GAAP  2011 


Budgetaryfiindbalance.endofyear  $408,463 

Receivables  217,180 

Payables  (8,343) 

Due  to  other  funds  (3.991) 

GAAP  basis  fund  balance,  end  of  year  Sfii.'^.ing 
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Missouri  Department  of  Tran^ortation  Comprehensive  Annual  Financial  Report 


Budgetary  Comparison  Schedule  and  Reconciliation 

N  on  major  Governmental  -  Aviation  Trust  Fund 

Year  Ended  June  30. 201 1 

With  Summarized  Financial  Information  for  2010 


Budgetary  fund  balance,  beginning  of  year 

Resources  (inflows) 
Fuel  taxes 
Sales  and  use  taxes 
Interest 

Intergovem  mental/cost 
reimbursements/mlscetianeaus 
Amount  available  for  approprfatlon 

Charges  to  appropriations  (outflows) 
Multimodal  operations 
Personal  service 
Fringe  benefits 
Expense  and  equipment 
Program 

Total  charges  to  appropriations 
Transfers  to  General  Revenue 
Budgetary  fund  balance,  end  of  year 


Hnal 
Budgeted 
Amounts 

$  9,391,903 

250,000 
5.750,000 


15,391,90? 


478,560 
308,144 
184,702 
10.000.000 
10,971,406 

f2.31 4.363) 

S  ?.infi.1-kl 


Variances  Between 
Final  Budget 
and  Actual 


Actual 

$  9,391,903 

248,091 
4,669,303 
64,435 

1.060 
14.374.792 


464,417 
283,939 
166,152 
4.551.619 
5,466,127 


2011 


(1,909) 
(1,080,697) 
64,435 


2010 


1.060 


(1.017.111) 


14,143 
24.205 
1S,550 
5.448.381 
5,505,279 


2.314.363 


(303,486) 
(5,031,609) 
(228,597) 


(5.563,692) 


18,665 
4,763 
161 

6.457.793 
6,461,362 


S  fl17.fi3n 


The  following  reconciliation  is  the  differer\ce  between  the  State's  budgetary  basis  and  accounting  principles 
generally  accepted  in  the  United  States  of  America  (GAAP)  basis: 


Actual 

Reconctllallon  to  GAAP  2011 


Budgetaryfundbalance.endofyear  $8,906,665 

Receivables  454,819 

Payables  (119,572) 

Due  to  other  funds  (1 6,066) 

Change  in  fair  va!ue  of  investments  (80) 

GAAP  basis  fund  bafance,  end  of  year  ??7  7ftfi 


Financial  Sedion 
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Missouri  Department  of  Transportation  Comprehsnsive  Annual  Financial  Report 


Budgetary  Comparison  Schedule  and  Reconciliation 

N  on  major  Governmental  -  State  Transportation  Assistance  Revolving  Fund 

Year  Ended  June  30, 201 1 

With  Summarized  Financial  Information  for  2010 


Budgetary  fund  balance,  beginning  of  year 

Resources  (inflows) 
Interest 

I  ntergovem  mental/cost 
reimbursements/miscettaneous 
Amount  available  for  appropriation 

CtTsrges  to  appropriations  (outflows) 
Mutfimodal  operations 
Expense  and  equipment 
Program 

Total  charges  to  appropriations 


Final 

Budgeted 

Amounts 

$1,249,695 

64.971 

372.027 
1.686.693 


9,509 
1.000.000 
1.009.509 


Actual 

$1,249,695 

87.792 

414.965 
1.752.452 


9,509 
1.000.000 
1.009.509 


Variances  Betwmn 
Final  Budget 
and  Actual 


2011 


$  - 

22,821 

42.938 
65.759 


2010 


1,843 

f26.1371 
(24.2941 


550.000 
55Q.000 


Budgetary  fund  balance,  end  of  y«ar 


S  677.184 


$■  742.343 


S65.759 


£525.706 


The  following  reconciliation  is  the  difference  between  Vne  State's  budgetary  basis  and  accounting  principles 
generally  accepted  in  the  United  States  of  Annerica  (GAAP)  basis: 


Actual 

ReconclllatloR  to  GAAP  2011 


Budgetary  fund  balance,  end  of  year  $  742,943 

Receivables  2,973,338 

Changeinfairvalueofinves&nents  (5) 

GAAP  basis  fund  tialance,  end  of  year  $3.716.276 
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Missouri  Departmeni  of  Transportation  Comprehenme  Annual  Financial  Report 


Budgetary  Comparison  Schedule  and  Reconciliation 

Nonmajor  Governmental  -  MCS  Federal  Fund 

Year  Ended  June  30,  201 1 

With  Summarized  Financial  Information  for  2010 


Budgetary  fund  balance,  beginning  of  year 

Resources  (fnflows) 
tntergovemme  ntal/cost 
reimbu  reem  ents/miscellaneoy  s 
Federal  government 
Amount  available  for  approprtadon 

Charges  to  appropriations  (outflows) 
Maintenance 
Program 

Total  charges  to  appropriations 


Final 
Budgeted 
Amounts 

$  108,509 


2.0QQ.OOO 
2.106.509 


2.000.000 
2.000.000 


Actual 


$  108,509 


165 
907.165 
1.015.839 


909,039 
909.039 


Variances  Between 
Final  Budget 
and  Actual 


201 1 


165 

f 1.092.835) 
f 1.092.670) 


1.090.961 
1.090,961 


2010 


2,655 
(741.108) 
(73B.453) 


741.144 
741,144 


Budgetary  fund  balance,  end  of  year 


■t  lofifion 


s  n.709^ 


s  ?.fi91 


The  following  reconciliation  is  the  difference  between  the  State's  budgetary  basis  and  accounting  principles 
generally  accepted  in  the  United  States  of  America  (GAAP)  basis: 


Actual 

Reconciliation  to  GAAP  2011 

B  u  dgetary  fundbalance,endofyear  $106,600 
Receivables  302,850 
Payables  (300.216) 

GAAP  basis  fund  balance,  end  of  year  $  109,432 
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Missouri  Department  of  Transpoitation  Comprehensive  Annual  Financial  Report 


Budgetary  Comparison  Schedule  and  Reconciliation 

N  on  major  Governmental  -  Grade  Crossing  Safety  Fund 

Year  Ended  June  30, 201 1 

With  Summarized  Financial  Information  for  2010 


Budgetary  fund  balance,  beginning  of  year 

Resources  (inflows) 

License,  fees  and  permits 
I  nterg  o  vem  me  ntal/cost 
reimbursements/miscellaneous 
Amount  available  for  appro^jrlatfon 

Charges  to  appropriations  (outflows) 
Multimodal  operations 
Expense  and  equipment 
Program 

Total  charges  to  appropriations 
Transfers  to  Railroad  Expense  Fund 
Budgetary  fund  balance,  end  of  year 


Final 
Budgeted 
Amounts 

$5,444,866 

1,300,000 

6.744.866 

26,695 
4.350.080 
4,376,775 

flOO.OOO) 


Actual 

$5,444,866 
1,285,657 

6.730.523 


26,695 
833.245 
859.340 


SS.fl7n  .^83 


Variances  Between 
Final  Budget 
and  Actual 


2011 


(14,343) 


(14.343) 


3.516.635 
3,516,835 

100,000 

S3.602.492 


2010 


(30,532) 


7.055 


(23.477) 


2.745.969 
2,745,969 

100.000 

S2.e22.492 


The  following  reconciliation  is  tfie  difference  between  the  State's  budgetary  basis  and  accounting  principles 
generally  accepted  in  the  United  States  of  America  (GAAP)  basis: 


Actual 

Reconciliation  to  GAAP  2011 

Budgetary  fund  balance,  end  of  year  $5,670,583 
Receivables  112,457 
Payabies  (175.2461 

GAAP  basis  fitnd  batance,  end  of  year  SS.fi 07. 734 
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Budgetary  Comparison  Schedule  and  Reconciliation 

N  on  major  Governmental  -  Railroad  Expense  Fund 

Year  Ended  June  30, 201 1 

With  Summarized  Financial  Infomiation  for  2010 


Budgetary  fund  tiatance,  beginning  of  year 
Resources  {inflows) 

License,  fees  and  permits 
Amount  available  for  appropriation 

Charges  to  appropriations  (outflows) 
Multimodal  operations 
Personal  service 
Fringe  benefits 
Expense  and  equipment 
Total  charges  to  appropriations 

Transfers  from  Grade  Crossing  Safety  Fund 

Budgetary  fund  balance,  end  of  year 


Final 
Budgeted 
Amounts 

$  513,463 

850.000 
1.363.463 


433,616 
325,601 
295.558 
1,054,775 

100,000 

S  408,686 


Actual 


$  513,463 

665.300 
1.178.763 


328,434 
191,085 
122.383 
641,902 


S  536.861 


Variances  Between 
Final  Budget 
and  Actual 


2011 


f 184.700) 
f 164.700) 


105,182 
134,516 
173.175 
412,873 


2010 


f1OO.OD0\ 
a  126,173 


f598.758) 
(598.756) 


81,794 
133,040 
155.280 
370.114 


The  following  reconciliation  is  the  difference  between  the  State's  budgetary  basis  and  accounting  principles 
generally  accepted  in  the  United  States  of  America  (GAAP)  basis; 


Aetual 

Reconclilatlon  to  GAAP  2011 

Budgetary  fund  balance,  end  of  year  $536,861 
Payables  (23,375) 
Due  to  other  funds  (14.093) 

GAAP  basis  fund  balance,  end  of  yoar  $499.333 
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Budgetary  Comparison  Schedule  and  Reconciliation 

Non major  Governmental  -  Highway  Safety  Fund 

Year  Ended  June  30,  201 1 

With  Summarized  Financial  Information  for  2010 


Budgetary  fund  balance,  beginning  of  year 

Resources  (inflows) 
I  ntergove  mmenta  Ifcost 

reimbu  reem  e  nts/mis  eel  I  an  ecus 
Federal  government 
Amount  available  for  appropriation 

Charges  to  appropriations  (outfiaws) 
Maintenance 
Personal  sen/ice 
Fringe  benefits 
Expense  and  equipment 
Program 

Total  charges  to  appropriations 


Final 
Budgeted 
Amounts 

3  263,367 


30.000,QDp 
30.263.367 


356,502 
291,376 
55,000 
30.000.000 
30.702.878 


Variances  Between 
Final  Budget 
and  Actual 


Actual 

$  263.387 


12.849 
15.819,913 
16.096.149 


296.213 
162,300 
52,231 
15.307.593 
15.816.337 


2011 


12,849 
f1 4. 180.087) 
f1 4,1 67.236) 


60.289 
129,076 
2,769 
14.692.407 
14.884.541 


20tO 


1,201 
(10.615.3in 
(10.614.110) 


58,095 
135,204 
5,962 
10.641.007 
10.840.263 


Budgetary  fund  balance,  end  of  year 


S  f439.4911 


a  ?77.81? 


s    717  ana 


S  226.178 


The  following  reconciliation  is  the  difference  between  the  State's  budgetary  basis  and  accounting  principles 
generally  accepted  in  the  United  States  of  America  (GAAP)  basis: 


Actual 

Reconciliation  to  GAAP  2011 

Budgetary  fund  balance,  end  of  year  $  277,812 

Receivables  2,289,092 

Payables  (1,599,428) 

Due  to  other  funds  (66p.p2e) 

GAAP  basis  ftind  balance,  end  of  year  s    .in?  44R 
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Budgetary  Comparison  Schedule  and  Reconciliation 

Nonmajor  Governmental  -  Motorcycle  Safety  Fund 

Year  Ended  June  30,  201 1 

With  Summarized  Financial  Information  for  2010 


Budgetary  fund  balance,  toeglntilng  of  year 
Resources  (inflows) 

license,  fees  and  permits 
Amount  avallafoie  for  approprtatlon 

Charges  to  appropriations  (outflows) 
Maintenance 
Expense  and  equipment 
Program 

Total  charges  to  appropriations 


Rnal 
Budgeted 
Amounts 

$191,365 

425,000 
616,365 


4,728 
425.000 
423.728 


Actual 

$191,365 

366.683 
556,048 


4,728 
417.114 
421.842 


Variances  Between 
Final  Budget 
and  Actuat 


2fl11 


$  - 

f5B.317) 
f56.317) 


7.886 
7.686 


2010 


(46.648) 
f46,8481 


t.321 
1.321 


Budgetary  ftjnd  t>alance,  end  of  year 


$186.637 


$ffin.4.?11 


S<45.3271 


The  fottowing  reconciliation  is  the  difference  between  the  State's  budgetary  basis  and  accounting  principles 
generally  accepted  in  the  United  States  of  America  (GAAP)  basis: 


Actual 

Reconcttlatlon  to  GAAP  2(f11 

Budgetary  fund  balance,  end  of  year  $136.206 
GAAP  basis  fund  balance,  end  of  year  $l3fi.?nR 


Firanda)  SecHon 
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Index  and  Overview 
Statistical  Section 

Financial  Trends 

These  schedules  are  intended  to  assist  in  understanding  and  assessing  the  Departments 

financial  performance  over  time. 

Net  Assets  -  Government-wide  1 1 7 

Changes  in  Net  Assets  -  Government-wide  118 

Changes  in  Fund  Balances  -  Governmental  Funds  120 

Fund  Balances  -  Governmental  Funds  122 

Expenditures  of  Federal  Awards  123 

Revenue  Capacity 

These  schedules  are  intended  to  assist  in  understanding  and  assessing  the  factors  affecting 

Missouri's  fuel  tax,  the  Department's  largest  source  of  income. 
Revenue  Base  -  State  Motor  Fuel  Taxes  124 
Revenue  Rates  -  State  Motor  Fuel  Taxes  125 
Principal  Revenue  Suppliers  -  State  Motor  Fuel  Taxes  126 

Debt  Capacity 

These  schedules  are  intended  to  assist  in  understanding  and  assessing  the  Department's 

current  burden  and  the  Department's  ability  to  issue  additional  debt  in  the  future. 
Legal  Debt  Limit  127 
Ratios  of  Outstanding  Debt  1 28 

Pledged  Revenue  Coverage  Related  to  Revenue  Bonds  130 

Demographic  and  Economic  Information 

These  schedules  are  intended  to  assist  in  understanding  the  environment  in  which 

The  Department's  financial  activities  take  place. 
Population,  Personal  Income  and  Unemployment  Rate  132 
Employment  Sectors  133 
Licensed  Drivers  with  Population  Data  134 
Vehicle  Registrations  with  Fuel  Tax  Receipts  135 

Operating  Information 

These  schedules  are  intended  to  provide  information  about  the  Department's  services 
and  infrastructure. 

Demand  and  Level  of  Service  Indicators  1 36 

Capital  Asset  Indicators  140 

Employee  Futl-Time  Equivalents  (FTE)  142 

Sources: 

Unless  otherwise  stated.  Information  in  ttte  following  tables  is  derived  from  the  IMtssoiiri  Department  of  Trans portati on  (MoDOT)  annual  financial  reports 
for  ttie  years  shown. 

Wofe; 

The  objective  of  this  staUstical  section  ts  to  prowde  users  with  historical  perspective  by  presenting  infomiation  lor  muttiple  years.  Over  time,  data  for  the 
most  recent  ten  years  will  bs  presented.  In  fiscal  year  2002,  the  Department  impiemented  Govemmentat  Accourrting  Standards  Board  (GASB) 
Statement  34,  Basic  Financial  Statements  ~  and  Management's  Discussion  and  Analysis  -  for  State  and  Local  Governments;  consequently,  schedules 
presenting  govemment-vwde  information  commence  with  that  year.  In  other  cases,  schedules  ortgtnate  with  the  year  that  the  Department  began  tracking 
the  information,  the  tracking  process  or  data  collection  system  changed,  or  it  became  administratively  feasible  to  report  retroactively. 
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Financial  Trends 

Net  Assets  -  Government-wide 

Years  Ended  June  30 
(Amounts  in  Thousands) 


Year 

Invested  tn 
capital  assets, 
net  of  related  debt 

Restricted 

Total 

2011 

$24,603,720 

$1,390,363 

$25,994,083 

2010 

24,396.695 

985,705 

25,382.400 

2009 

24,461,090 

678,643 

25,139.733 

2008 

23,945,040 

1.061,821 

25,006,861 

2007 

24,016,417 

788,665 

24,805,082 

2006 

24,341,909 

401,282 

24,743,191 

2005 

24,234,053 

387,012 

24,621,065 

2004 

23,952,946 

511,414 

24,464,360 

2003 

23,937,412 

457,734 

24,395,146 

2002 

23,967,986 

390,330 

24,358,316 

Wofe; 

Amounts  for  2009  include  the  restatement  of  beginning  balances  due  to  implementation  of  GASB  51,  Accounting  and  Financial 
Reporting  for  Intangible  Assets. 

Amounts  for  2003  and  2004  indude  the  restatement  of  beginning  balances  due  to  transfers  of  Motor  Carriers  and  Highway  Safety 
functions  from  other  state  agencies. 


StstisScaf  Sector) 
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Financial  Trends 

Changes  in  Net  Assets  -  Government-wide 

Years  Ended  June  30 
(Amounts  in  Thousands) 


2011 

2010 

2009 

2008 

Transportation  Program  Expenses 

Administration 

$  33,168 

S  33,848 

$  34,834 

$  33,645 

Fleet,  faciilties  and  tnformataon  systems 

44,866 

55,543 

54,464 

56,721 

Maintenance 

412,469 

433,729 

424,327 

406,374 

Construction 

318,551 

268,009 

257,943 

240,821 

Multimodal  operations 

64,873 

110,151 

85,999 

74,128 

Interest 

147,720 

138,106 

106,538 

102,344 

Ottier  state  agencies 

138,814 

177,646 

174,587 

178,319 

Missouri  Constitution  Article  X  refunds 

■ 

Self-insurance 

29,222 

31,967 

19,210 

32,103 

Medical  and  life  insurance 

94,472 

90,644 

89,774 

87,710 

Other  post-employment  benefits 

79,025 

83,132 

65,804 

69,731 

Depreciation 

747,674 

876.501 

751.246 

746.456 

Total  transportation  program  expenses 

2,170,854 

2.299.076 

2.064.726 

2.028.352 

Transportation  Program  Revenues 

Charges  for  services 

Licenses,  fees  and  permits 

274,673 

284,337 

290,399 

291,843 

Employee  insurance  premiums 

32,591 

30,868 

29,047 

26,534 

Other 

150.871 

108.214 

160,013 

86.719 

Total  charges  for  services 

458,135 

42o,4lS 

473,459 

405,096 

Federal  government 

American  Recovery  and  Reinvestment  Act 

246,894 

298,421 

28,279 

57,953 

84,212 

76,569 

B2  17Q 

Capital 

1228!l81 

974.391 

833!839 

907.956 

Total  federal  government 

1,535.028 

1.357.024 

938,687 

970.135 

Totat  tfansportatlon  program  revenues 

1,993.163 

1.780.443 

1.418,146 

1.375.231 

Net  expense  of  transportation  program 

(177.6911 

(518.6331 

(64?,M<Jy 

(653.1211 

General  Revenues 

Fuel  taxes 

499,416 

503.488 

499,506 

514,908 

Sales  and  use  taxes 

289,336 

250,432 

233,810 

272,039 

Unrestricted  investment  earnings 

13,950 

12,123 

27,607 

61,581 

State  appropriations 

11,132 

12,111 

16,634 

13,257 

Donated  assets 

Gain  (loss)  on  sale  of  capttal  assets 

f4.4601 

(16.8541 

n.9281 

3.115 

Total  general  revenues 

789,374 

761.300 

775.629 

854.900 

Changes  In  Net  Assets 

$.  611,683 

$  242.667 

S  129.049 

S  201,779 

Note: 


Government-wide  financial  statements  are  prepared  on  a  full  accmal  basis  and  indude  transactions  related  to  capttal  assets  and  tong-term 
obligations.  These  statements  also  include  the  effecte  of  eliminating  off-setting  revenues  and  expenses  reiated  to  the  Department's  internal 
service  funds. 
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SiaHsticai  Section 


$  38,8S7 
54,400 
378,902 
273,086 
71,268 
75,228 
169,906 

7,854 
102,642 

849.957 
2.022.130 


259,086 
25,369 
67.816 

352.271 


78.588 
797.196 
875.764 
1.228.055 

(794.0751 


517,648 
275.259 
49,301 
12,283 
441 
1.034 
855.966 

S  6T.fi91 


$  30,838 
53,222 
362,163 
165,494 
60,530 
53,543 
146,969 

27,387 
92,952 

829.556 
1-822.654 


299.892 
26,216 
46.165 

372,273 


61,630 
768.173 
829.803 
1.202.076 

(PP.57?) 


522,896 
182,465 
24,450 
11,453 
4 

1.436 
742.704 

$  122,126 


$  29,703 
55,976 
375,323 
210,298 
52,978 
43,465 
178,506 

21,998 
82,474 

689.699 
1-740.420 


282,058 
26,024 
41,838 

349,920 


57,497 
770.566 
828.065 
1.177.985 

(562.435) 


518,990 
181,462 
5,352 
11,769 

 L5§Z 

719.140 
S  156.705 


$  29,316 
43,603 
314,965 
197,761 
46,860 
39,276 
166,271 

15,916 
68,194 

771.756 
1.693.940 


268,830 
23,909 
74.598 

367.337 


43.050 
660.350 
703.400 
1.070.737 

(623.203) 


515.048 
180.213 
(12,846) 
11,299 
162 

691.636 

S  63.435 


$  37,040 
53,789 
271,003 
223,029 
46.607 
33.366 
165.215 
133 
15.502 
64.209 

913.227 
1-823.120 


272,755 
21,504 
80.109 

374,368 


24,569 
742.415 
766.984 
1-141.352 

(681.7681 


497.781 
178,057 
16,865 
10,389 
13,277 

 fg,117) 

713.252 

S  31.484 


$  39.832 
59,672 
255,408 
225,074 
50,725 
20,505 
166,295 

20,977 
54.257 

992.712 
1.885.457 


261,831 
21,191 
60.145 

343,167 


22,190 

809.266 
831.458 
1-174.625 

(710.832) 


495,629 
185,895 
18,210 
17,385 


717.119 
S  6.2B7 
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Financial  Trends 

Changes  in  Fund  Balances  -  Governmental  Funds 

Years  Ended  June  30 
(Amounts  in  Thousands) 


2011 

2010 

2009 

2008 

Revenues 

Fuel  taxes 

$  499,41 6 

$  503,488 

$  499,506 

$  514,908 

Sates  and  use  taxes 

269,336 

251,343 

234,599 

270,339 

Licenses,  fees  and  permits 

274,709 

284,909 

290.925 

290,709 

Intergovemmentat/cost  reimburseme  nts/mi  scellaneous 

131,809 

128,160 

139,105 

80,668 

Investment  eannings 

11,548 

8,957 

23,417 

46,890 

Anterican  Recovefy  and  Reinvestment  Act 

248,834 

298,333 

28,279 

— 

State  govemmertt 

11,132 

12,1 1 1 

16,634 

13,257 

Federal  government 

1 .283,638 

1 ,059,348 

909.634 

970.135 

Total  revenues 

2,730,622 

2,546,649 

2,142,099 

2,186,906 

Expenditures 

Administration 

AO 

48,633 

49,247 

Aei 

46,822 

Fleet,  facilities  and  information  systems 

49,110 

59,586 

DD,9ob 

58,933 

Maintenance 

450,103 

47 1 ,740 

466,143 

433,653 

Construction 

338,462 

27j,0aa 

264,093 

Muttimodal  operations 

DO,r  IjC 

SO,^U£ 

7 A  om 

Capital  outlay 

1,Z4S}|  f  07 

1 ,4U0,f  41 

1,3Ur,J1o 

4  4  A*3  AOS 

Debt  service  -  principal 

A  GC  oeA 

4  AO 

4  no  4  oo 

88,  Oaf 

Debt  service  -  interest 

162,911 

4  AC:  nna 
1 4o,UUD 

4  4C  ACO 

1 1  o.4dI) 

109,  fJU 

Missouri  Gofistitution  Article  X  refunds 

Other  state  agencies 

223,667 

201.472 

197.248 

199,237 

Total  expenditures 

2,764,659 

2,839,486 

2,654,811 

2,416,964 

Excess  of  revenues  over  (under)  expenditures 

(24,237) 

(292,837) 

(512,712) 

(232.058) 

Ottier  Financing  Sources  (Uses) 

Notes  issued 

10,095 

10,910 

1,896 

4,539 

Bonds  issued 

1,085,000 

142,735 

526,800 

Refunding  bonds  issued 

130,390 

Refunding  bonds  escrow  payment 

(150,477) 

Bond  interest  rate  swap 

(11,118) 

Premium  on  bonds 

20,972 

30,631 

2,835 

27,806 

Discount  on  bonds 

(170) 

Capital  leases  issued 

4,869 

3,284 

581 

763 

Refinancing  capital  leases  issued 

22,985 

Capita!  lease  termination  payment 

(22,559) 

Capital  asset  sales 

9,358 

7,252 

6,830 

8,705 

Transfers  in 

515,181 

536,864 

527,110 

574,864 

Transfers  out 

(515.181) 

f536.864) 

(527.1101 

f574.8641 

Total  other  financing  sources  (uses) 

25,207 

1,137.077 

154,837 

557,753 

Net  Changes  In  Fund  Balances 

S  970 

$  844,240 

S_£35LaZ5) 

$  325,695 

Debt  service  as  a  percentage  of  noncapital 

expenditures  22  %  17  %  16  %  16  % 

Debt  service  as  a  percentage  of  total  revenues  12%  10%  10%  9% 


Notes: 

Some  amounts  have  tjeen  recategorized  for  comparability  and  implementation  of  GASB  54  Fund  Balance  Rgpofting  and  Govemimntat  Fund 
Type  Dafinitions. 

Governmental  fund  f  nancial  statements  are  prepared  on  a  modified  accrual  basis  to  report  changes  in  net  cun^t  financial  resources.  These 
statements  differ  from  cash-t>ased  budget  reports  primarily  because  revenues  are  recognized  if  they  are  collected  within  60  days  of  the  end  of  the 
fiscal  year  and  expenditures  are  recorded  whBn  the  related  liability  is  incurred,  except  that  certain  long-term  obligations  are  recognized  to  the 
extent  they  have  matured. 
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Statistical  Sedon 


2007 


2mi6 


2005 


2004 


2003 


2002 


{  517,648 
275,259 
259,066 
89,997 
44,388 

12,283 
877.795 
2,076,456 


t  522,896 
182,465 
299,892 
53,652 
22,256 

11,453 
627.791 
1,920,405 


i  516,990 
181.462 
282,058 
53,254 
3,230 

11,769 
628.065 
1,878.828 


S  515,046 
180,213 
268,830 
73,892 
(12,812) 

11,299 
703.400 
1,739.870 


f  497,761 
178,057 
272,755 
75.533 
17,204 

10,339 
766.984 
1,818,703 


e  495,629 
185,895 
261,831 
45,867 
15,999 

17,385 
831.456 
1.854,064 


45,797 

58,759 
436,796 
300.579 

71,435 
1,248,304 
105,630 

89,997 

189.409 
2,546,756 

(470,300) 


42,343 
68,753 
411,847 
190,713 
60,676 
1,252,825 
73,919 
57,776 

169.726 
2.329,078 

(408,673) 


41,088 
67,791 
406,185 
228,985 
53,092 
918,733 
56,094 
45,096 

194.682 
2,011.746 

(132,918) 


40,352 
56,791 
339,673 
219.217 
46,989 
1,038,713 
40,330 
33,214 

180,851 
1,996,130 

(256,260) 


46,428 
69,386 
292,536 
227,374 
46,689 
1,076,363 
31.833 
28,961 
133 
177.369 
1,997,072 

(178,369) 


47,156 

89,956 
271,571 
231,851 

50.791 
1,171,815 

27,024 

21,466 

162.133 
2,073,763 

(219,699) 


406 
800,000 
394,870 
(432,408) 

73,180 

1,355 


1,787 
350,660 


21,336 
2,646 


17,122 


44,468 


2,277 
254,000 


9,559 
3,312 


23,230 

22 
5,362 


33,376 
403,000 


11,892 
34,295 


B,B79 

523,744 
f523.7441 
846,082 

$  375.782 


6.669 
570,592 
f570,592) 
383,098 

$__(25,5ZS) 


5,941 

136.487 
n36.4871 
67,531 

S  ffi5.387V 


3,341 
166.206 
_im2Q6) 
272,489 


2,598 
185,502 
{185.502) 
31,212 


6,935 
165,212 
(165.2121 
489,498 


15% 

9% 


12% 


9% 
5% 


8% 
4% 


7% 


5% 
3% 
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Missouri  Department  of  Transportation  Compmhensive  Annual  Financial  Repoit 


Financial  Trends 

Fund  Balances  -  Governmental  Funds 

Years  Ended  June  30 
(Amounts  in  Thousands) 


Year 

Nonspendabie  - 
Inventories 

.Hastrlcted  - 
Hfghways  and 
Trans  DOftatI  on 

Unasslqned 

Total 

2011 

$46,731 

$1,567,005 

$  - 

$1,613,736 

2010 

43.711 

1,569,055 

1,612,766 

2009 

47,693 

1,210,523 

(489,690) 

768,526 

2008 

42,443 

1.083,957 

1.126,400 

2007 

40,366 

760,339 

800,705 

2006 

37,673 

388,576 

(1.326) 

424,923 

2005 

35,119 

415.394 

(15) 

450,498 

2004 

30,577 

485.308 

515,885 

2003 

25,869 

472,996 

498,865 

2002 

27,505 

613.360 

640,865 

Notes: 

Amounts  were  rectassifled  due  to  imptementation  of  GASB  54  Fund  Balance  Reporting  and  Governments  Fund 
Type  Derinlttons.. 

Amounts  for  2003  and  2004  include  restatement  of  t^eginning  balances  due  to  transfers  of  Motor  Carriers  and 
Highway  Safety  functions  from  other  state  agencies. 

Amounts  for  2002  include  the  restatement  of  beginning  balances  due  to  the  imptementation  of  GASB  34  Basic 
Financial  Statenwnts  -  and  Management's  Discussion  and  Analysis  -  for  State  and  Local  Governments. 
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Missouri  Department  of  Transportation  Comprehensive  Annual  Financial  Report 


Financial  Trends 
Expenditures  of  Federal  Awards 

Years  Ended  June  30 
(Amounts  in  Thousands) 


Roads 


Y«ar 

and  Bridpes 

MutHmodal 

Motor  Carriers 

Hlohwav  Safstv 

Total 

2010 

$1,244,642 

$69,153 

$1,701 

$21,925 

$1,337,426 

2009 

858,715 

52,741 

1,207 

25,377 

938,040 

2008 

909,643 

46,440 

1,410 

17,208 

974,701 

2007 

800,933 

47,658 

1,327 

34,637 

884,555 

2006 

764,803 

45,148 

1.434 

28.596 

839,981 

2005 

764,091 

34,203 

2,733 

20,037 

821,084 

2004 

860,692 

28,588 

2,458 

13,132 

704,870 

2003 

742,640 

27,633 

1.175 

771,448 

2002 

809,262 

21,567 

830,829 

Source: 

MoDOT  Schedule  of  Expenditures  of  Federal  Awards  prepared  for  indusion  in  the  State  Auditor's  single  audit  report  for  ttie 
state  of  Missouri 


Notes: 

Expenditures  inctude  State  Emergency  Management  Agency  amounts. 
Fiscal  year  201 1  data  is  not  yet  available. 

Motor  Carriers  and  Highway  Safely  grants  for  fiscal  years  2002  and  2002-2003,  respectively,  were  reported  with  other  state 
agencies. 


Statistical  Section 
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Missouri  Department  of  Transportation  Comprehensive  Annual  Financial  Report 


Revenue  Capacity 

Revenue  Base  -  State  Motor  Fuel  Taxes 

Years  Ended  June  30 
(Amounts  in  Thousands) 


Missouri   Distibutlon 


Net 

Constitution 

State 

Articie  X 

Year 

Gallons 

Receipts 

Refunds 

Cities 

Counties 

IMoDOT 

2011 

4,033,033 

$685,447 

S  - 

$103,065 

$80,851 

$501,531 

2010 

4,032,237 

684,154 

102,113 

80,085 

501,966 

2009 

4,002,068 

680,862 

101,685 

79,750 

499.427 

2008 

4,182,599 

710,246 

106,357 

83,418 

520,471 

2007 

4,141,906 

704,071 

105,875 

83,036 

515,160 

2006 

4,156,348 

707,856 

104,820 

82,208 

520,828 

2005 

4,182,914 

710,343 

106,890 

83,831 

519.622 

2004 

4.125,374 

700,217 

105,657 

82,868 

511,692 

2003 

4,005,507 

679,397 

437 

101,791 

79,832 

497,337 

2002 

3,938,484 

669,724 

98,640 

77,351 

493,733 

Source: 

MoIXlT  Flnandai  Services  Division 

Notes: 

Amounts  are  provided  on  a  cash  basis. 

Doltar  amounts  are  shown  net  of  motor  fuel  tax  refunds. 
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Revenue  Capacity 

Revenue  Rates  -  State  Motor  Fuel  Taxes 

Years  Ended  June  30 
(Cents  per  Gallon) 


Total 

Local 

Year 

Fuel  Tax  Rate 

Governments 

MoDOT 

2011 

17.00 

4.55 

12.45 

2010 

17.00 

4.55 

12.45 

2009 

17.00 

4.55 

12.45 

2008 

17.00 

4.55 

12.45 

2007 

17.00 

4.55 

12.45 

2006 

17.00 

4.55 

12.45 

2005 

17.00 

4.55 

12.45 

2004 

17.00 

4.55 

12.45 

2003 

17.00 

4.55 

12.45 

2002 

17.00 

4.55 

12.45 

Source: 

MoDOT  Financial  Services  Division 


Note: 

Motor  fuel  tax  rates  are  established  by  Chapter  142  RSMo.  Increases  in  these  rates  require  a 
statutory  change. 
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Missouri  Department  of  Transportation  Comprehensive  Annual  Financial  Report 


Revenue  Capacity 

Principal  Revenue  Suppliers  -  State  Motor  Fuel  Taxes 

Year  Ended  June  30 
(Amounts  in  Thousands) 

2011 

Gallons  fro mtoptensup pile rs  3,404,169 

Net  revenue  from  top  ten  suppliers  $  578,709 

Net  fBvenue  from  all  suppliers  $  685,447 
Percentage  fiam  top  ten  suppliers  84  % 

Sources: 

Net  revenue  from  top  ten  suppliers:  Missouri  Department  of  Revenue 
Net  revenue  from  all  suppliers:  MoDOT  Financial  Serwces  Divisiorv 
Remainder  of  information  is  extrapolated 

Nofes: 

Top  ten  supplier  information  is  released  by  the  Department  of  Revenue  only  in  the  aggregate.  Infomiation 
on  individual  suppliers  is  not  available.  There  are  1 17  total  suppliers. 

Principal  revenue  payer  information  is  to  be  reported  comparing  fiscal  year  2011  to  fiscal  year  2002. 
However,  infonnation  for  fiscal  year  2002  is  not  readily  available  from  the  Department  of  Revenue. 
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Debt  Capacity 
Legal  Debt  Limit 

Years  Ended  June  30 
(Amounts  in  Thousands) 

Debt  Issued 


Applicable  To  Limit 

Legal  Debt  Margin 

Ratio  of  Debt 

Year 

Leaal  Limitations 

(cumulative  oar) 

(excess  available) 

To  Leoal  Limit 

2011 

$  nia 

f  ^■ 

$  _ 

—  % 

2010 

n/a 

2009 

•nf» 

2008 

2007 

2006 

rtfa 

2005 

2,250,000 

907,000 

1,343,000 

40 

2004 

2,250,000 

907,000 

1,343,000 

40 

2003 

2,250,000 

653,000 

1,597,000 

29 

2002 

2,250.000 

653,000 

1,597,000 

29 

Source: 

MoDOT  Fmanclal  Services  Division 


Notes: 

Legal  debt  limitations  apply  only  to  road  revenue  bonds. 

Sections  226.133  and  226.134  RSMo.  authorized  the  issuance  of  road  revenue  tmnds  between  2001  and  2006, 
with  a  legal  limit  of  $2.25  billion. 

n/a:  Article  IV  of  Missouri  Constitution,  amended  in  2005,  authorized  ttie  issuance  of  road  revenue  bands,  not 
subject  to  any  legal  limitations. 
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Debt  Capacity 

Ratios  of  Outstanding  Debt 


Years  Ended  June  30 
(Amounts  in  Thousands) 


Debt  Outstandino  at  Juna  30 


Year 


Road  Bonds 


Loang 


Capital  Leases 


Total 


2011 

2010 
2003 
2008 
2007 
2006 
2005 
2004 
2003 
2002 


$3,204,715 
3,352,640 
2,356,925 
2,238,080 
1,833,795 
1,119,885 
828,500 
861,000 
630.455 
646,390 


$  23,678 


32,707 
27,164 
34,042 
46,453 
68,376 
80,830 
95,249 
101,338 
93,069 


S  8,476 
14,322 
19,646 
28,443 
35,225 
43,505 
53,514 
17,221 
22,982 
28,674 


$3,236,869 
3,399,669 
2,402,735 
2,360,565 
1,915,473 
1,231,766 
962,844 
973,470 
754,775 
768,133 


Sources: 

Personal  Income:  United  States  Etepartment  of  Commerce,  Bureau  of  Economic  Analysis 

Population:  United  States  Department  of  Commerce,  Census  Bureau 

Notes: 

Personal  income  and  population  are  reported  on  a  calendar  year  basis  within  the  applicable  fiscal  year. 
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Ralto  of  Dabt  to  Income 


Percentage  of 

Personal 

Personal 

Income 

Income 

$217,486,000 

1.49  % 

213,238,000 

1.59 

205,288,000 

1.17 

198,757,000 

1.19 

188,399,000 

1.02 

178,036,000 

0.69 

170,392,000 

0.57 

164,163,000 

0.59 

160,014,000 

0.47 

155,843,000 

0.49 

Ratio  of  Debt  to  Populaflon 


PoDulatjon 

Per  Caolta 

6,012 

$538 

5,987 

568 

5,912 

406 

5,878 

402 

5,838 

328 

5,788 

213 

5,745 

168 

5,706 

171 

5,676 

133 

5,642 

136 
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Debt  Capacity 

Pledged  Revenue  Coverage  Related  to 
Revenue  Bonds 

Years  Ended  June  30 
(Amounts  in  Thousands) 


Sanlor  Lien  Bonds 


Senior 

Net 

Senior 

Pledged 

Bond 

Operating 

Revenues 

Year 

Revenues  m 

Expenses  a\ 

Available 

PifnctiMl 

fnterest 

Coveraae 

2011 

$913,655 

$305,649 

$608,006 

$56,795 

$28,443 

7.13 

2010 

916,923 

281.320 

635,608 

41,280 

32,386 

8.63 

2009 

306,977 

277,087 

629,890 

39,540 

34,339 

8.53 

2008 

965,169 

278,713 

686,456 

38,005 

36,118 

9.27 

2007 

959,049 

269,210 

689,839 

36,740 

38,899 

9.12 

2006 

946,991 

243,361 

703,630 

35,440 

40,537 

9.27 

2005 

904,978 

545,048 

359,930 

32.500 

43,788 

4.72 

2004 

893,734 

501,226 

392,508 

23,455 

31,086 

7.20 

2003 

867,255 

476,193 

391,062 

15,935 

28,041 

8.90 

2002 

865,950 

467,158 

398,792 

6,610 

18,488 

15.89 

Federal  Reimbursement 


Year 

2011 
2010 
2009 
2008 
2007 
2006 
2005 
2004 
2003 
2002 


Federal 
Reimtiursement 
Revenues  isi 

$1,226,128 
749,825 


Expenses 


Federal 
Reimbursement 
Bonds  Net 
Pledged 
Revenues 
$1,226,128 
749,825 


Princlpat 

$30,595 


Interest  (6i 

$36,026 
17,771 


Coverage 

25.75 
72.20 


Sources.' 

MoDOT  Rnantial  Services  Division 


Wotes.- 


(1 )  Senior  Bond  Revenues  consist  of  various  percentages  of  the  state  motor  fuel  tax,  sates  and  use  taxes  and  motor  vehide  fees,  as  set  by  the 
State's  constitution  and  statutes.  Revenues  are  reported  net  of  motor  fuel  tax  refunds,  and  certain  costs  of  collection,  and  exclude  the  State  Road 
Bond  Fund. 


(2)  Operating  expenses  consist  of  retirement  benefit  costs,  the  cost  of  enforcement  of  motor  vetilcle  laws  and  costs  of  other  highway-related 
activities.  Pdor  to  fiscal  year  2006.  additional  MoDOT  operating  expenses,  principally  personnel  eiqienses  and  administrative  costs,  were  paid  Aom 
the  IHighway  Fund.  Prior  year  expenses  may  be  adjusted  for  reimbursements  in  subsequent  years. 


(3)  Slate  Road  Bond  Fund  taxes. 


(4)  First,  Second,  Ttiird  Lien  Net  Pledged  Revenues  consist  of  various  percentages  of  the  state  motor  fuel  tax,  sates  and  use  taxes  and  motor 
vehicle  fees,  as  set  by  the  State's  constitution  and  statutes.  Revenues  are  reported  net  of  motor  fuel  tax  refunds,  and  certain  costs  of  collection, 
including  State  Road  Bond  Fund  taxes,  less  Senior  Lien  Bonds  principal  and  interest. 

(5)  Federal  highway  reimbureement  revenues,  excluding  American  Recovery  and  Reinvestment  Act  and  reimbursements  passed  through  to  other 
politlcat  entities. 

(6)  Federal  reimbursement  interest  does  ncA  Include  $9.0  million  interest  paid  from  the  Bond  Proceeds  Ca(»tatlzed  Interest  Fund  In  2009-201 1 . 
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First  Lten 

Second  Lien 

Third  Uen 

First, 

First, 

Second, 

Second, 

Third  Lien 

Third  Lien 

Net  Pledged 

Revenues  a\ 

Revenues  m 

Prlndoal 

Interest 

Coveraae 

Principal 

Interest 

Coveraae 

Prfncfoal 

Interest 

Coveraoe 

$97,917 

$620,685 

$48,025 

$45,721 

6.62 

$1,600 

$26,088 

5.11 

$  - 

$10,048 

4.72 

93,744 

655,686 

41,725 

47,609 

7.34 

5,280 

26,299 

5.43 

4,786 

5.22 

91,013 

647,024 

35,575 

49,140 

7.64 

9,775 

26,690 

5.34 

687 

5.31 

84,476 

696,809 

24,510 

50,204 

9.33 

16,978 

7.60 

1,662 

7.47 

65,738 

679,938 

23,530 

40.651 

10.60 

13.080 

2,339 

8.55 

26,096 

653,749 

23,835 

10,392 

19.10 

2,047 

18.03 

263,642 

337,967 

347,086 
373.694 

13t 
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Demographic  and  Economic  Information 
Population,  Personal  Income  and 
Unemployment  Rate 

Years  Ended  December  31 
(Amounts  in  Thousands) 

Per  Capita 

Personal  Personal  Unemployment 


Year 

PoDuiatlon 

Income 

Income 

Rate 

2010 

6,012 

$217,486,000 

sae 

9.2% 

2009 

5,988 

213,238,000 

36 

9.2 

200e 

5,912 

205,288,000 

3S 

6.0 

2007 

5,878 

198.757,000 

34 

5.1 

2006 

5,838 

188,399,000 

32 

5.2 

2005 

5,788 

178,036,000 

31 

6.3 

2004 

5,745 

170,392,000 

30 

5.9 

2003 

5,706 

164,163,000 

^ 

5.9 

2002 

5,676 

160,014,000 

26 

5.7 

2001 

5,642 

155.843,000 

26 

4.8 

Sources: 

Population:  United  States  Department  of  Commerce,  Census  Bureau 

Personal  Income,  Per  Capita  Personal  Income  and  Unemptoyment  Rate:  United  States  Department  of 
Commerce,  Bureau  of  Econorrjic  Analysis 
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Missouri  Department  of  Transportation  Comprehensive  Annual  Financial  Report 


Demographic  and  Economic  Information 
Employment  Sectors 

Years  Ended  December  31 
(Amounts  in  Thousands) 


2010 

2001 

Emolovees 

Rank 

Percenteae 

Emolovees 

Rank 

Percentaae 

Trade,  transportation  and  utilities 

f18 

1 

19% 

554 

1 

20% 

Government 

469 

2 

18 

443 

2 

16 

Education  and  tieatth  services 

411 

3 

15 

348 

3 

13 

Professional  and  business  ser\nces 

303 

4 

12 

309 

5 

11 

Leisure  an6  hospitality 

287 

5 

10 

248 

6 

9 

Manufacturing 

m 

6 

9 

334 

4 

12 

Financial  activities 

m' 

7 

6 

160 

7 

6 

Ottier  sert/ices 

m 

S 

5 

118 

9 

5 

Construction,  natural  resources  and  mining 

4 

143 

8 

5 

Infoimation 

ei 

2 

72 

10 

3 

Total 

2.7?9 

Source: 

United  States  Department  of  Labor,  Bureau  of  Labor  Statistics 
Wofe: 

Informafion  on  employers  is  provided  at  the  more  general  level  of  employment  sectors,  rather  th^  the  top  ten  specifie 
employers  of  the  state  of  Missouri.  This  data  is  more  relevant  to  the  mission  of  a  transportation  system. 
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Missouri  Department  of  TransportaUon  Comprehensive  Annual  Financial  ffepo/t 


Demographic  and  Economic  Information 
Licensed  Drivers  with  Population  Data 

Years  Ended  June  30 
(Amounts  in  Thousands) 


Change  In 

Change  In 

Year 

Licensed  Drivers 

Licensed  Drivers 

PoDuiatlon 

PoDulaMon 

2010 

4,246 

2B 

5,963 

76 

2009 

4,218 

21 

5,912 

34 

200S 

4,197 

^ 

5,878 

40 

2007 

4,162 

22 

5,838 

50 

2006 

4,140 

S 

5,788 

43 

2005 

4,135 

8T 

5,745 

39 

2004 

4,048 

5,706 

30 

2003 

3,966 

a$ 

5,676 

34 

2002 

3,931 

89 

5,642 

36 

2001 

3.862 

6 

5,606 

138 

Sources." 

Licensed  Drivers:  Missouri  Depailment  of  Revenue  for  federal  reporting 
Population:  United  States  Department  of  Commerce,  Census  Bureau 

NotBs: 

Fiscal  year  2011  ficensed  drivers  data  is  not  yet  av^lable. 
Licensed  drivers  data  for  2001  is  reported  on  a  calendar  year  basis. 
Population  is  reported  on  a  calendar  year  basis  w'thin  the  appticabie  fiscal  year. 
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Missouri  Depariment  of  Transportation  Comprehensive  Annual  Financiat  Report 


Demographic  and  Economic  Information 
Vehicle  Registrations  with  Fuel  Tax  Receipts 

Years  Ended  June  30 
(Amounts  in  Thousands) 


Percantage 

Net  State 

Percentage 

Fuel  Tax 

Fiscal 

Change  (n 

Fuel  Tax 

Change  In 

Receipts  per 

Year 

RealstraHons 

Realstrations 

Recelots 

Fuel  Tax  Recelots 

Realstratlon 

2010 

6,691 

10.5% 

$684,164 

0.5% 

102 

2009 

6,057 

1.6 

680,862 

(4.1) 

112 

2008 

5,961 

(0.6) 

710,246 

0.9 

m 

2007 

5,997 

(0.7) 

704,071 

(0.5) 

117 

2006 

6,040 

7.7 

707,856 

(0.4) 

11? 

2005 

5,609 

(1.9) 

710,343 

1.4 

1Z7 

2004 

5,715 

14.9 

700,217 

3.1 

133 

2003 

4,974 

(7.2) 

679,397 

1.4 

137 

2002 

5,362 

11.3 

669,724 

2.5 

2001 

4,819 

(3.2) 

653,674 

(3.0) 

m 

Sources; 

Registrations:  Missouri  Department  of  Revenue,  Missouri  State  Higiiway  Patrol  and  MoDOT  for  federal  reporting 
Fuel  Tax  Receipts:  MoDOT  Financial  Services  Division,  cash  basis 

Notes: 

Fiscal  year  201 1  registratSons  data  is  not  yet  available. 
Registration  data  from  2001  is  reported  on  a  calendar  year  t>asis. 
Prior  year  data  changed  by  source. 
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Operating  Information 

Demand  and  Level  of  Service  Indicators 

Years  Ended  December  31 


Dally  Vehicle  Miles  Traveled 

(Amounts  In  Thousands) 

Population 

Average 

Non>Stato 

State 

Total  Public 

(Amounts  In 

Dally  Miles 

Year 

Highways 

Highwavs 

Hlnhwavs 

Thousands) 

Per  Capita 

2010 

70,630 

130,628 

201,258 

6,012 

33.5 

2009 

69,096 

130,047 

199,143 

5,S8S 

33.3 

2006 

68,086 

130,703 

198,789 

5,912 

33.6 

2007 

69,150 

134,149 

203,299 

5,878 

34.6 

2006 

55,829 

132,758 

188,587 

5,838 

32.3 

2005 

55,763 

132,604 

188,367 

5,788 

32.5 

2004 

55,874 

132,635 

188,509 

5,745 

32.8 

2003 

55,162 

130,945 

186,107 

5,706 

32.6 

2002 

55,615 

131,130 

186,745 

5,676 

32.9 

Sounxs: 

Daily  Vehicle  Miles  Traveled:  MoDOT  Trans portatfon  Planning  Division 
Population:  United  States  Department  of  Commerce,  Census  Bureau 

Note: 

Certain  2007  data  was  revised  by  source 
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Missouri  Department  of  Transportation  Comprehensive  Annual  Finandat  Report 


Operating  Information 

Demand  and  Level  of  Service  Indicators 

Years  Ended  June  30 


Freight  Tonnage  By  Mode 
(Amounts  In  Thousands)  m  m 


Travgl  Information  by  Mpde 


Port  15) 


Motor 

Carrief 


Aviation 


Rail 


Number  of 

Transit 
Passengers 


Numt>er  of 
Aintrak  Rail 
Passengers  IS) 


Numlierof 
Business 
Capable 
Airports  ti\ 


2011 

n/a-cy 

n/a-cy 

n/3-cy 

n/a-cy 

n/a-sfc 

683,000 

n/a-cy 

2010 

25,000 

398,000 

182 

441,000 

59,900,000 

636,000 

34 

2009 

24,000 

368,000 

190 

416,000 

67,700,000 

579,000 

34 

2008 

26,000 

361,000 

240 

412,000 

67,900,000 

532,000 

32 

2007 

29,000 

470,000 

260 

410,000 

64,200,000 

433,000 

30 

2006 

35,000 

399.000 

267 

441,000 

70,400,000 

433,000 

29 

2005 

28,000 

418,000 

278 

400,000 

66,000,000 

422,000 

29 

2004 

32,800 

419,000 

282 

405,000 

64,600,000 

402,000 

29 

2003 

34,100 

385,000 

290 

395,000 

65,100,000 

390,000 

27 

2002 

30,000 

363,000 

299 

380,000 

67,700.000 

427,000 

27 

Source; 

MoDOT  Tracker  -  Measures  of  Departmental  Perfomafwe 


Notes.' 

(1 )  Due  to  data  reporting  variability  between  the  various  modes  and  the  private  and  public  sectors,  this  measure  represents 
genemlrzed  trends  in  freight  development  and  movement,  and  should  not  be  cor\strued  as  absolute  tons  moved  per  year  for  each 
of  the  modes. 

(2)  Measured  on  a  calendar  year  basis. 

(3)  Measurement  was  changed  In  2010  to  ttetter  reflect  current  department  focus. 

(4)  Measurement  criteria  changed  in  2010. 

(5}  Prior  years  data  may  be  updated  for  information  received  in  subsequent  years. 

n/a-cy:  not  available  -  calendar  year  basis. 

n/a-src:  rx>t  available  -  external  source  provides  data. 
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Slstrsflcal  Section 


Road  and  Brtdoe  Protects 

Safety 

Percent  of 

Percent  of 

Number  of 

Number  of 

Programmed  Project  Cost 

Projects 

FataiWes 

Disabling 

Peicent  of 

As  Compared  To  Final 

Completed 

from  Traffic 

Injuries  from 

Stripes  Meeting 

Protect  Cost  i3> 

on  Time 

Crashes  rz)  (Sl 

Traffic  Crashes  iz)  isi 

Exoectatlons  121 14I 

(15.39)% 

96% 

n/a-cy 

n/a-cy 

n/a-cy 

(11.48) 

97 

821 

6,095 

81.0% 

0.31 

93 

m 

6,539 

74.2 

(2.27) 

91 

mo 

6.931 

89.6 

(2.57) 

SS 

992 

7.744 

7^3 

1.61 

76 

1,095 

8.151 

81^ 

(2.84) 

73 

1,257 

6.624 

r^a 

3.96 

72 

1,130 

8.857 

n/8 

1.73 

71 

1,232 

8.730 

Tda 

(0.79) 

73 

1,208 

9.156 

Missouri  Department  of  Tmnsporta^on  Comprehensive  Annual  Financial  Report 


Operating  Information 
Capitai  Asset  Indicators  (i) 

Years  Ended  December  31 


Percentage  of 

Centeriine 

Major  Highways 

Number  of 

ttar 

Miles  (2) 

In  Good  Condition  w 

Deficient  Sridoes 

^ilO 

33.702 

85.8% 

2,486 

2Q08 

33.639 

86.5 

2,679 

2008 

33,676 

83.4 

2,838 

m7 

33,685 

78.0 

2,844 

33,681 

74.0 

2,836 

2008 

32,423 

60.B 

2,892 

32.403 

47.4 

2,907 

32,397 

44.5 

2,959 

32,340 

45.0 

3,029 

Sources: 

MoDOT  Tracker  -  Measures  of  Departmental  Performance 
Centertine  miles  provided  by  Transportation  Planning  Division 


Notes: 

(1 )  Assets  of  non-highway  modes  are  not  owned  by  the  state.  MoDOT  administers  funds  to  those  entities, 
primarily  through  federal  and  state  grants. 

(2)  Beginning  in  2006,  outer  roadways  were  included  in  the  mileage  report. 

(3}  The  Department's  emphasis  on  Smooth  Roads  Initiative  pr^ects  in  2005  and  2006  significanfiy  increased  the 
condition  of  major  highways. 
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Slati'stical  Section 


Missouri  Department  of  Transportation  Compmhensive  Annual  Financial  Repoit 


Operating  Information 
Capital  Asset  Indicators 

Years  Ended  December  31 


Functional  Classification  2010  2009  2008 


Rural 

Interstate  722  722  722 

Freeway/Expressway  953  2  2 

Prindpal  Arterial  2,171  3,115  3,116 

Minof  Arterial  3,944  3.948  3,927 

Collector  1  1  1 

Major  Collector  16,164  16,181  16,210 

Minor  Collector  5,944  5,948  5,961 

Local  935  8B5  375 

Urban 

Interstate  459  459  459 

Freeway/Expressway  470  398  397 

Pflndpat  Arterial  730  803  808 

Minor  Artertal  527  526  516 

Collector  413  410  437 

Major  Collector  1  —  — 

Minor  Collector  —  —  — 

Local  248  241  245 

Total  Contorlino  Miles  a3JQ2  33,539  33.6ZS 

Statewide  Composite 

Interstate  1,181  1,181  1,181 

Freeway/Expressway  1,423  400  399 

Arterial  Systems  7,372  8,392  8,367 

Collector  Systerris  22,542  22.540  22,609 

Local  1.1B4  1.126  1.120 

Total  Centerllna  MHes  33Jfl2  33.639  33.676 


Source: 

MoDOT  Transportation  Planning  Division 

Note: 

Beginning  in  2006,  outer  roadways  were  tncluded  In  the  mileage  report. 


Total  Public  Corrtarttne  MHos 


2007 

2006 

200S 

2004 

2003 

2002 

722 

800 

800 

801 

801 

799 

15 

3  117 

3  171 

1  170 

1  r  U 

3  927 

4  076 

4  135 

4,025 

4  015 

3  916 

3 

63 

3 

g 

3 

g 

16,213 

16,381 

16,458 

16,723 

16,692 

16,820 

5^966 

5!995 

5^949 

5!771 

5!775 

5^740 

869 

922 

21 

25 

m 

■m 

459 

381 

381 

380 

380 

382 

399 

343 

344 

330 

329 

285 

811 

701 

694 

702 

708 

729 

513 

352 

340 

334 

335 

334 

442 

234 

110 

98 

90 

57 

1 

1 

1 

a*- 

244 

186 

16 

17 

17 

21 

33ja5 

33.6S1 

32,4^ 

32^ 

32J9Z 

32.330 

1,181 

1,181 

1,181 

1,181 

1,181 

1,181 

399 

343 

344 

345 

329 

287 

8.368 

8,375 

8,340 

8,236 

8,254 

8,149 

22,624 

22,674 

22,521 

22,599 

22,560 

22.647 

1.113 

1.106 

37 

42 

7? 

7? 

33.685 

■^3.681 

32.423 

32,397 

32.34Q 

StatisV(al  Section 


Wl 


Missouri  Dspaftment  of  Transportation  Comprehensive  Annual  Financial  Report 


Operating  Information 

Employee  Full-Time  Equivalents  (FTE) 

Years  Ended  June  30 


2011 

2010 

2009 

2008 

2007 

Di stria  Offices 

5,183 

5,541 

5,512 

5,577 

5,765 

Central  Office 

1,029 

1,098 

1,124 

1,189 

1,233 

Total 

fi.211 

6.637 

6.636 

6.766 

6,fla» 

State  of  Missouri  payroll  reporting  system 


Note; 

Prior  years  data  was  combined  to  conform  to  statewde  reorganization. 
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Statistical  Section 


other  Information 
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910  E,  St.  Louis  Street,  Suite  200 
PO  60x1190 
Springfield,  MO  £5801-1190 
417.865.8701    Fax  417.865,0682  vtww.bkdcom 


CPAs  &  Advisors 


Independent  Accountants*  Report  on  Internal  Control  Over  Financial 
Reporting  and  on  Compliance  and  Other  Matters  Based  on  an 
Audit  of  tlie  Financial  Statements  Performed  in  Accordance  with 
Government  Auditing  Standards 


Missouri  Highways  and  Transportation  Commission 
Missouri  Department  of  Transportation 
Jefferson  City,  Missouri 


We  have  audited  the  financial  statements  of  the  governmental  activities,  each  major  fund  and  the 
aggregate  remaining  fund  information  of  the  Missouri  Department  of  Transportation  (Department)  as  of 
and  for  the  year  ended  June  30,  201 1  which  collectively  comprise  its  basic  fmancial  statements,  and  have 
issued  our  report  thereon  dated  September  23,  201 1,  which  contained  an  explanatory  paragraph  regarding 
a  change  in  accounting  principles.  We  conducted  our  audit  in  accordance  with  auditing  standards 
generally  accepted  in  the  United  States  of  America  and  the  standards  appUcable  to  financial  audits 
contained  in  Government  Auditing  Standards,  issued  by  the  Comptroller  General  of  the  United  States. 

Internal  Controf  Over  Financial  Reporting 

Iti  planning  and  performing  our  audit,  we  considered  the  Department's  Internal  control  over  financial 
reporting  as  a  basis  for  designing  our  auditing  procedures  for  the  purpose  of  expressing  our  opinion  on  the 
financial  statements,  but  not  for  the  purpose  of  expressing  an  opinion  on  the  effectiveness  of  the 
Department's  internal  control  over  financial  reporting,  Accordingly,  we  do  not  express  an  opinion  on  the 
effectiveness  of  the  Department's  internal  control  over  financial  reporting. 

A  deficiency  in  internal  control  exists  when  the  design  or  operation  of  a  control  does  not  allow 
management  or  employees,  in  the  normal  course  of  performing  their  assigned  functions,  to  prevent  or 
detect  and  correct  misstatements  on  a  timely  basis.  A  material  weakness  is  a  deficiency,  or  a  combination 
of  deficiencies,  in  intemd  control  such  that  there  is  a  reason^le  possibility  that  a  material  misstatement 
of  the  Department's  fmancial  statements  will  not  be  prevented  or  detected  and  corrected  on  a  timely  basis, 

Our  consideration  of  internal  control  over  financial  reporting  was  for  the  limited  purpose  described  in  the 
first  paragraph  of  this  section  and  would  not  necessarily  identify  all  deficiencies  in  internal  control  diat 
might  be  deficiencies,  significant  deficiencies  or  material  weaknesses.  We  did  not  identify  any 
deficiencies  in  internal  control  over  financial  reporting  that  we  consider  to  be  material  weaknesses  as 
defined  above. 
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PraxitK: 


experience 


BKD 


GLOBAL  ALLIANCE  OF 
IHOEPENDENT  FIFiMS 


Missouii  Highways  and^l^j^ASpomtion  CommissiaD 


As  part  of  obtaining  VBa^iojiable  assurance  about  whether  the  Dt^pssteoent's  financial  sttiements  arc  &ee  of 
material  misstatoil^  we  ^ssStsiamtd  tests  of  its  compiliaiioe  witb  cettaia  ^visions  of  laws,  legul^ions, 
contracts  and  gntnt  agteemeitts,  noncompliance  with  Wfeic^  Could  have  a  direct  and  material  effect  on  the 
determination  of  financial  statement  amounts.  Howevefj  providing  an  opinion  on  compliance  with  those 
provisions  was  not  an  objective  of  our  audit  and,  accoidingly»  we  do  not  express  such  an  opinion.  The 
f^SSlts  of  our  tests  dis^liieed  no  instances  of  noncqii^ilin^Gjjflitilliiirtt^^  l>e 

ll^f^oit  j&tofejtdBd$Q3c%ii^^li^^  and  otfaesn^ 

within  the  Departnv^t  aatf  is  ni^  l^bm^  19  Be  mi^  ^^HT^^Ml^l^  tm  t^K^ 


specified  jparties. 


